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Auditor’s Report
To the Board of Directors of Jiangsu Eastern Shenghong Co., Ltd.:
Opinion

We have audited the accompanying financial statements of Jiangsu Eastern Shenghong
Co., Ltd. (“Eastern Shenghong”), which comprise the consolidated and company’s balance
sheets as at December 31, 2019, 2020 and 2021, the consolidated and company’s income
statements, the consolidated and company’s statements of cash flows, and the consolidated
and company’s statements of changes in shareholders’ equity for each of the years ended
December 31, 2019, 2020 and 2021, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the consolidated and company’s financial position as at December 31, 2019, 2020
and 2021 and the consolidated and company’s financial performance and cash flows for
each of the years ended December 31, 2019, 2020 and 2021 in accordance with the
requirements of Accounting Standards for Business Enterprises.

Basis for Opinion

We conducted our audit in accordance with China Standards on Auditing (“CSAs”). Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of Eastern Shenghong in accordance with the Code of Ethics for Professional
Accountants of the Chinese Institute of Certified Public Accountants (“CICPA Code”), and
we have fulfilled our other ethical responsibilities in accordance with the CICPA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other Matter

Eastern Shenghong has prepared separate sets of financial statements for each of the years
ended December 31, 2019, December 31, 2020 and December 31, 2021 in accordance with
Accounting Standards for Business Enterprises, on which we issued separate auditor’s
reports to the shareholders of Eastern Shenghong, dated April 7, 2020, April 13, 2021 and
April 17, 2022, respectively. This report is intended solely for the Board of Directors of
Eastern Shenghong in connection with the listing of global depository receipts (GDRs) on
SIX Swiss Exchange AG and is not to be used for any other purpose.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management of Eastern Shenghong (“Management”) is responsible for the preparation and
fair presentation of the financial statements in accordance with the requirements of
Accounting Standards for Business Enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing Eastern
Shenghong’s ability to continue as a going concern, disclosing, if applicable, matters
related to going concern and using the going concern basis of accounting unless
Management either intends to liquidate Eastern Shenghong or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Eastern Shenghong’s
financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with CSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with CSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

(D

(2)

3)

(4)

(5)

(6)

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understand of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Eastern
Shenghong’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
Eastern Shenghong to cease to continue as a going concern.

Evaluate the overall presentation (including the disclosures), structure and contents of
the financial statements, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within Eastern Shenghong to express an opinion on
the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our
audit opinion.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

BDO CHINA Shu Lun Pan Certified Public Accountant of China:
Certified Public Accountants LLP

Certified Public Accountant of China:

Shanghai, China December 21, 2022
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Jiangsu Eastern Shenghong Co., Ltd.
Consolidated Balance Sheets

(All amounts in RMB Yuan unless otherwise stated)

As at December 31,

As at December 31,

As at December 31,

Assets Note 5 2021 2020 2019
Current assets:
Cash at bank and on hand . . ... 5.1 13,398,450,538.95 18,556,686,869.47  7,437,048,706.00
Deposit reservation for balance . .
Lending funds . ... .........
Financial assets held for trading. . 5.2 141,719,671.46 558,934,767.38 952,104,976.47
Derivative financial assets . . . . .
Notes receivable. . . ... ...... 5.3 348,987,413.80 641,483,353.18
Accounts receivable .. ....... 54 531,097,626.60 336,149,774.87 305,571,547.66
Receivables financing . ... .. .. 5.5 77,650,379.06 449,679,866.95 329,349,846.37
Advances to suppliers . . ...... 5.6 738,790,250.32 637,530,700.72 679,620,987.51
Premiums receivable . . . ... ...
Reinsurances receivable . . . . . ..
Reinsurance contract reserves

receivable. . . . ...........
Other receivables . . ......... 57 92,825,594.30 41,090,611.74 113,103,976.46
Purchase of resale financial

assets ...
Inventories . .............. 5.8 6,085,991,650.69  3,910,849,372.32  4,078,337,722.70
Contract assets. . . ..........
Assets held for sale. . . .......
Non-current assets due within

ONe Year. . . . .o v v vt
Other current assets. . .. ...... 5.9 3,601,776,114.95 1,170,455,199.78 615,178,839.49
Total current assets . . .. ... .. 25,017,289,240.13  25,661,377,163.23  15,151,799,955.84
Non-current assets:
Loans and advances issued . . . . .
Debt investments . ... .......
Other debt investments . ... ...
Long-term receivables . . . ... ..
Long-term equity investments . . . 5.0 139,961,042.52 72,268,276.17 56,220,775.71
Investments in other equity

instruments. . . ........... 5.11 583,395,820.00 685,961,180.00 638,826,600.00
Other non-current financial

assets . ... ..., 5.12 4,477,532.09 6,738,046.30 267,209,296.71
Investment properties. . . . ... .. 5.13 1,134,963,721.44 1,188,180,799.72 1,492,024,511.26
Fixed assets. . .. ........... 5.14 31,186,602,365.19  26,054,386,350.02 26,036,607,057.67
Construction in progress. . . . . . . 5.15 59,972,450,211.13  15,006,833,388.30 3,378,415,134.25
Biological assets. . . .........
Oil and gas assets. . . ........
Right-of-use assets . . ........ 5.16 1,092,117,728.00
Intangible assets. . .. ........ 5.17 3,054,656,734.27  2,829,748,766.82  2,031,377,626.84
Capitalized development costs. . .
Goodwill. . . .............. 5.18 694,977,494.40 694,977,494.40 694,977,494.40
Long-term prepaid expenses . ... 5.19 20,199,672.88 16,607,080.55 756,179.34
Deferred tax assets . . ........ 5.20 472,404,205.44 465,022,839.60 408,532,597.68
Other non-current assets. . ... .. 5.21 8,0629,047,411.26  10,650,265,119.74 3,560,086,585.80

Total non-current assets . . .. ..
Total assets. . . ... .........

106,985,253,938.62
132,002,543,178.75

57,670,989,341.62
83,332,366,504.85

38,565,033,859.66
53,716,833,815.50

The attached notes to the financial statement are an integral part of these financial

statements.

Legal Representative:

Chief Accountant:
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As at December 31,

As at December 31,

As at December 31,

Liabilities and shareholders’ equity Note 5 2021 2020 2019
Current liabilities:
Short-term borrowings . . . . . . .. 5.22 11,640,180,358.86  9,217,979,290.73  6,568,258,608.63
Borrowing from the Central

Bank............... ...
Borrowing funds. . . .........
Financial liabilities held

for trading . . ............ 5.23 3,567,808.37 53,267,088.20 876,090.00
Derivative financial liabilities . . .
Notes payable . ............ 5.24 5,792,969,431.39  4,632,876,879.18  2,682,640,525.81
Accounts payable . .. ........ 5.25 12,696,217,538.89  4,679,586,988.53  3,632,196,894.37
Advances from customers. . . . .. 5.26 34,444,991.05 40,041,159.00 645,210,777.42
Contract liabilities. . . .. ... ... 5.27 884,411,615.82 726,569,056.54
Financial assets sold for

repurchase . .. ...........
Savings absorption and

interbank deposits . ... .....
Acting trading securities. . . . . . .
Acting underwriting securities . . .
Employee benefits payable . . . . . 5.28 534,015,775.82 340,657,463.89 288,713,880.56
Taxes payable . ............ 5.29 177,753,147.32 289,403,723.28 141,844,788.85
Other payables. . .. ......... 5.30 2,582,749,884.22 996,359,701.70 314,602,043.21
Handling charges and

commissions payable . ... ...
Accounts payable reinsurance . . .
Liabilities held for sale .. ... ..
Non-current liabilities due within

ONe Year. . . .. oo v v v e 5.31 5,071,129,222.05  3,120,765,485.74  3,125,669,790.74
Other current liabilities . . ... .. 5.32 368,691,811.04 97,722,661.81
Total current liabilities. . . . . . . 39,786,131,584.83  24,195,229,498.60 17,400,013,399.59
Non-current liabilities:
Provision for insurance contacts. .
Long-term borrowings . . . ... .. 5.33 52,373,793,742.68 23,151,155,888.81 8,712,242,431.49
Bonds payable . . . .......... 5.34 3,927,567,223.43 996,698,113.14 994,811,320.74
Of which: Preferred shares . . . ..
Perpetual debt . .. ..........
Lease liabilities .. .......... 5.35 985,281,636.81
Long-term payables. . .. ...... 5.36 2,691,695,545.75  2,247,847,344.41 1,512,463,198.46
Long-term employee benefits

payable . . ..............
Provisions. . . .............
Deferred income. . .. ........ 5.37 2,254,329,127.92  2,102,048,647.78 1,653,014,740.41
Deferred tax liabilities. . ... ... 5.20 542,445,448.41 448,767,704.14 353,438,077.77
Other non-current liabilities . ...  5.38 33,269,790.86 44,009,116.31 57,632,843.39
Total non-current liabilities. . . . 62,808,382,515.86  28,990,526,814.59 13,283,602,612.26
Total liabilities . . .. ... ... .. 102,594,514,100.69  53,185,756,313.19  30,683,616,011.85
Shareholders’ equity:. . . ... ...
Share capital . .. ........... 5.39 8,934,888,229.16  7,823,263,574.16  7,017,452,930.16
Other equity instruments . . . . .. 5.40 1,218,368,686.59
Of which: Preferred shares . . . . .
Perpetual debt . ... .........
Capital reserves . .. ......... 5.41 10,161,654,344.13  13,026,663,948.36  10,257,823,045.57
Less: Treasury shares. . .. ... ..
Other comprehensive income. . .. 542 61,610,475.56 141,511,143.47 109,648,355.15
Special reserves . .. ......... 5.43 20,965,757.18 36,537,457.57 26,369,073.72
Surplus reserves . . .. ........ 5.44 601,569,763.59 371,183,266.63 324,619,555.31
General risk reserves. . .. ... ..
Retained earnings . . . ........ 5.45 6,615,477,283.13  2,639,792,012.38  2,888,666,040.69

Total equity attributable to
shareholders of the Company . .
Non-controlling interests
Total shareholders’ equity. . . . .
Total liabilities and
shareholders’ equity . . . . ...

27,614,534,539.34
1,793,494,538.72
29,408,029,078.06

132,002,543,178.75

24,038,951,402.57
6,107,658,789.09
30,146,610,191.66

83,332,366,504.85

20,624,579,000.60
2,408,638,803.05
23,033,217,803.65

53,716,833,815.50

The attached notes to the financial statement are an integral part of these financial

statements.

Legal Representative:

Chief Accountant:
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Jiangsu Eastern Shenghong Co., Ltd.
Company’s Balance Sheet
(All amounts in RMB Yuan unless otherwise stated)

Assets Note 14

As at December 31,

2021

As at December 31,

2020

As at December 31,

2019

Current assets:
Cash at bank and on hand . .. ..
Financial assets held for trading. .
Derivative financial assets . . . ..
Notes receivable. . . ... ......
Accounts receivable . ........ 14.1
Receivables financing . .. ... ..
Advances to suppliers . .. ... ..
Other receivables . . ......... 14.2
Inventories . ..............
Contract assets. . . ... .......
Assets held for sale. . . .......
Non-current assets due within

ONe Year. . .. .. ..........
Other current assets. . .. ......
Total current assets . . . . ... ..
Non-current assets:
Debt investments . .. ........
Other debt investments . ......
Long-term receivables . . . ... ..
Long-term equity investments . . .  [4.3
Investments in other equity

instruments. . .. ..........
Other non-current financial

assets . ...
Investment properties. . . . ... ..
Fixed assets. . .. ...........
Construction in progress. . . . . . .
Biological assets. . . .........
Oil and gas assets. . .........
Right-of-use assets . . ........
Intangible assets. . ..........
Capitalized development costs. . .
Goodwill. . . ..............
Long-term prepaid expenses . . . .
Deferred tax assets .. ........
Other non-current assets. . . . ...
Total non-current assets . . . . . .
Total assets. . . . ...........

350,977,071.10
86,357,171.46

81,581,660.48
11,597,971.23
794,484.75
927,682,975.81
15,161,894.49

8,443,065.26
1,482,596,294.58

46,036,050,438.00

583,395,820.00

1,406,830,003.25
689,393,828.27
378,136,332.02
1,122,908.68

69,907,675.68

68,063,800.33
1,928,267.00

49,234,829,073.23
50,717,425,367.81

302,600,943.91
87,977,608.85

49,209,354.00
17,989,139.57
1,454,282.62
73,808.51
20,546,515.38

1,878,776.15
481,730,428.99

23,185,478,357.92

685,961,180.00

3,474,168,350.14

719,403,919.34
381,820,182.48
322,468.27

71,757,425.01

15,875,813.27
2,768,720.00

28,537,556,416.43
29,019,286,845.42  20,684,952,577.29

163,456,664.92
131,226,994.94

103,457,140.97
104,999,340.47

850,094.29
164,245,087.26
8,548,184.43

5,073,152.84
681,856,660.12

17,697,309,414.74

638,826,600.00
267,209,296.71
992,428,068.96

359,625,782.91
1,575,864.47

37,455,127.28

8,605,762.10

20,003,095,917.17

The attached notes to the financial statement are an integral part of these financial

statements.

Legal Representative:

Chief Accountant:
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Liabilities and shareholders’ equity Note 14

As at December 31,

2021

As at December 31,

2020

As at December 31,

2019

Current liabilities:
Short-term borrowings . . ... ...
Financial liabilities held for
trading. . . ....... .. .. ...
Derivative financial liabilities . . .
Notes payable
Accounts payable . .. ........
Advances from customers. . . . . .
Contract liabilities. . . ... ... ..
Employee benefits payable . . . . .
Taxes payable
Other payables. . .. .........
Liabilities held for sale . . ... ..
Non-current liabilities due within
ONe year. . .. .. ..........
Other current liabilities . ... ...
Total current liabilities. . . . . . .
Non-current liabilities:
Long-term borrowings . . . ... ..
Bonds payable . . . ..........
Of which: Preferred shares . . . . .
Perpetual debt . .. ..........
Lease liabilities . .. .........
Long-term payables. . .. ......
Long-term employee benefits
payable . . ..............
Provisions. . . .............
Deferred income. . ..........
Deferred tax liabilities. . . . .. ..
Other non-current liabilities . . . .
Total non-current liabilities. . . .
Total liabilities . . .. ... ... ..
Shareholders’ equity:
Share capital . .. ...........
Other equity instruments
Of which: Preferred shares . . . . .
Perpetual debt . . ...........
Capital reserves . . ..........
Less: Treasury shares. . . ......
Other comprehensive income. . . .
Special reserves . .. .........
Surplus reserves . . .. ........
Retained earnings . . . ... ... ..
Total shareholders’ equity. . . . .
Total liabilities and
shareholders’ equity . . . . . ..

2,523,513,438.99
3,567,808.37

635,850,000.00
247,406,837.44
31,132,194.01
28,925,918.19
21,757,749.42
5,225,770.93
5,814,246,665.10

1,625,330,341.78
3,791,388.68
10,940,748,112.91

1,864,000,000.00
3,927,567,223.43

1,200,580,000.00

160,430,710.48
33,269,790.86
7,185,847,724.777
18,126,595,837.68

5,946,488,521.00
1,218,368,686.59
21,394,743,718.63
68,171,865.00
652,896,900.49
3,310,159,838.42
32,590,829,530.13

50,717,425,367.81

1,634,187,196.09

39,213,848.20

27,739,906.79
42,272,204.52
17,408,413.40
22,809,892.65
49,837,114.50
4,262,750,696.77

16,618,750.00
2,364,683.20
6,115,202,706.12

499,000,000.00
996,698,113.14

1,405,775,833.33

75,259,710.90
44,009,116.31
3,020,742,773.68
9,135,945,479.80

4,834,863,866.00

13,350,132,175.35
145,095,885.00
363,567,531.87
1,189,681,907.40
19,883,341,365.62

29,019,286,845.42

1,876,713,883.22
876,090.00
26,692,331.78
60,317,125.04
40,730,452.32
13,084,594.26
20,628,922.25
15,000,000.00

2,054,043,398.87

994,811,320.74

1,000,000,000.00

66,358,381.00
57,632,843.39
2,118,802,545.13
4,172,845,944.00

4,029,053,222.00

10,573,704,374.36
109,744,950.00
347,912,464.42
1,451,691,622.51
16,512,106,633.29

20,684,952,577.29

The attached notes to the financial statement are an integral part of these financial

Statements.

Legal Representative:

Chief Accountant:
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Jiangsu Eastern Shenghong Co., Ltd.
Consolidated Income Statement
(All amounts in RMB Yuan unless otherwise stated)

Item Note 5 Year 2021 Year 2020 Year 2019
ILRevenue. . . ............. 51,722,179,697.92  33,698,796,950.06 36,736,918,927.52
Of which: Revenue . . . .. ..... 5.46 51,722,179,697.92  33,698,796,950.06 36,736,918,927.52
Interest income. . . .. ........
Premiums earned . ..........
Incomes for handling charges and

COMMISSIONS . . . . v v v v v
II. Cost of sales . . .......... 45,599,276,835.62  32,757,006,914.90 33,985,107,182.26
Of which: Cost of sales . . .. ... 5.46 43,073,203,645.89  31,047,552,185.40 31,715,081,202.73
Interest costs . ... ........ ..
Expenditures for handling charges

and commissions . . ... .....
Surrender value . ...........
Net amount of compensation

expenditure. . . . .. ........
Net insurance liability reserve

withdrawn . .............
Policyholder dividend

expenditure. . . ... ........
Reinsurance expenses . .......
Taxes and surcharges. ... ... .. 5.47 209,420,399.49 144,737,546.86 147,662,409.94
Selling expenses. . . .. ....... 5.48 155,396,328.60 127,155,253.05 462,184,171.99
General and administrative

EXPEeNSES . . . . 5.49 642,262,065.98 365,571,135.93 372,095,870.90
Research and development

EXPENSES . . . v 5.50 427,210,997.61 247,692,466.79 239,910,317.05
Financial expenses . ......... 5.51 1,091,783,398.05 824,298,326.87  1,048,173,209.65
Of which: Interest expenses . . . . 1,163,780,314.49 977,774,037.30 948,894,799.87
Interest income. . . .. ........ 142,311,545.44 88,392,891.08 46,477,143.25
Add: Other income . . . ....... 5.52 108,304,116.91 155,324,080.15 86,054,523.92
Investment income

(loss expressed with “-”). .. .. 5.53 -22,845,888.62 136,938,857.71 157,784,116.35
Of which: Share of net profits of

associates and joint ventures . . 12,792,766.35 24,269,191.07 5,302,227.30
Profit or loss arising from

derecognised financial assets at

amortised cost. . .. ........
Exchange gains (loss expressed

with “7) ... o
Net exposure hedging gains

(loss expressed with “-”). . . ..
Gains arising from changes in

fair value (loss expressed

with “7) ... 5.54 19,602,121.17 -52,914,770.50 15,940,216.36
Credit impairment losses

(loss expressed with “-”). . ... 5.55 -13,759,136.23 403,174.20 10,210,342.11
Assets impairment losses

(loss expressed with “-”). .. .. 5.56 -215,740,376.30 -114,233,062.33 -55,585,666.14
Gains on disposal of assets

(loss expressed with “-”). .. .. 5.57 18,290,382.02 43,114,282.96 9,516,732.37
III. Operating profit

(loss expressed with “-”). . . .. 6,016,754,081.25  1,110,422,597.35  2,975,732,010.23
Add: Non- operating income . . .. 558 52,869,927.78 24,078,955.82 17,015,039.42
Less: non-operating expenses . . . 5.59 10,892,311.68 17,046,747.59 5,495,170.50

IV. Total profit (total loss
expressed with “-”) ... ... ..

6,058,731,697.35

- F-10 -

1,117,454,805.58

2,987,251,879.15



Item

Year 2021

Year 2020

Year 2019

Less: income tax expenses . . . . .
V. Net profit (net loss expressed
with “7) ... o
(I) Classified by continuity of
operations . .............
1. Net profit from continuing
operations (net loss expressed
with “7) ... o
2. Net profit from discontinued
operations (net loss expressed
with “7) ... o
(IT) Classified by ownership of
the equity. . .. ...........
1. Net profit attributable to
shareholders of the Company
(net loss expressed with “-”) . .
2. Net profit attributable to non-
controlling interests (net loss
expressed with “-7) .. ... ...
VI. Other comprehensive income,
netof tax. ..............
Other comprehensive income, net
of tax, attributable to
shareholders of the Company . .
(I) Other comprehensive income
that will not to be reclassified
to profitor loss. .. ... .....
1. Changes arising from
remeasurement of defined
benefit plan . ............
2. Share of other comprehensive
income of equity accounted
investments that will not be
reclassified to profit or loss . . .
3. Changes in fair value of
investments in other equity
instruments. . . . ..........
4. Changes in the fair value
of the company’s own credit

(II) Other comprehensive income
that will be reclassified to
profit or loss. . . ..........

1. Share of other comprehensive
income of equity-accounted
investments that will be
reclassified to profit or loss . . .

2. Changes in fair value of other
debt investments . . ... ... ..

3. Shares of financial assets
reclassified to other
comprehensive income . . . . ..

4. Provision for credit impairment
of other debt investments . . . .

5. Cash flow hedging reserve . . .

6. Translation differences of
foreign currency financial
statements . .............

7.0thers. .. ..............

972,485,590.84

5,086,246,106.51

5,086,246,106.51

4,543,604,009.84

542,642,096.67

-80,529,509.69

-79,900,667.91

-76,924,020.00

-76,924,020.00

-2,976,647.91

-2,976,647.91

- F-11 -

277,127,236.86

839,727,568.72

839,727,568.72

766,648,020.16

73,079,548.56

30,971,686.06

31,862,788.32

35,350,935.00

35,350,935.00

-3,488,146.68

-3,488,146.68

433,546,666.39

2,553,705,212.76

2,548,085,484.68

5,619,728.08

2,463,151,017.02

90,554,195.74

107,615,579.20

107,638,355.15

107,734,950.00

107,734,950.00

-96,594.85

-96,594.85



Item Note 5 Year 2021 Year 2020 Year 2019
Net after-tax amount of other

comprehensive income

attributable to non-controlling

interests. . . ............. -628,841.78 -891,102.26 -22,775.95

VII. Total comprehensive income .
Total comprehensive incomes
attributable to the Company’s
shareholders . . .. .........
Total comprehensive incomes
attributable to non-controlling
interests. . . .............
VIII. Earnings per share: . ... ..
(I) Basic earnings per share
(yuan/share) . .. ..........
(IT) Diluted earnings per share
(yuan/share) . .. ..........

5,005,716,596.82

4,463,703,341.93

542,013,254.89

0.76

0.73

870,699,254.78

798,510,808.48

72,188,446.30

0.14

0.14

2,661,320,791.96

2,570,789,372.17

90,531,419.79

0.48

0.48

In case of business combination under common control for the current period, the net profit
realized by the combinee before the combination in 2021 was RMB3,776,983,744.96; the
net profit realized by the combinee in 2020 was RMB526,992,784.23, and the net profit
realized by the combinee in 2020 was RMB1,047,109,134.53.

The attached notes to the financial statement are an integral part of these financial

statements.

Legal Representative:

Chief Accountant:

-F-12 -

Chief Finance Officer:



Jiangsu Eastern Shenghong Co., Ltd.
Company’s Income Statement
(All amounts in RMB Yuan unless otherwise stated)

Year 2021

Year 2020

Year 2019

Item Note 14
ILRevenue. . . ............. 14.4
Less: operating cost. . . . ...... 14.4

Taxes and surcharges. .. ......
Selling expenses. . . .. .......
General and administrative
EXPENSES . . . . u
Research and development
EXPENSES . . . v a
Financial expenses . .........
Of which: Interest expenses . . . .
Interest income. . . . .........
Add: Other income . . ........
Investment income
(loss expressed with “-7). . . .. 14.5
Of which: Share of net profits of
associates and joint ventures . .
Profit or loss arising from
derecognised financial assets at
amortised cost. . .. ........
Net exposure hedging gains
(loss expressed with “-”). . . ..
Gains arising from changes in
fair value (loss expressed with

Credit impairment losses
(loss expressed with “-”). .. ..
Assets impairment losses
(loss expressed with “-”). . . ..
Gains on disposal of assets
(loss expressed with “-”). . . ..
II. Operating profit (“-” for
losses). .. ..............
Add: Non- operating income. . . .
Less: non-operating expenses . . .
III. Total profit (total loss
expressed with “-7) .. ... ...
Less: income tax expenses . . . . .
IV. Net profit (net loss expressed
with “-7) oo oo
(I) Net profit from continuing
operations (net loss expressed
with “-7) . oo
(II) Net profit from discontinued
operations (net loss expressed
with “-7) .o oo
V. Other comprehensive income,
netoftax...............
(I) Other comprehensive income
that will not to be reclassified
to profit or loss. . . .. ......
1. Changes arising from
remeasurement of defined
benefit plan . ............

6,795,760,267.56
6,450,648,253.97
22,174,045.71
441,023.08
114,822,884.51
405,899,765.25
411,369,821.66
8,053,785.42
7,016,425.40
2,953,065,236.71

14,397,830.28

193,642,851.87

-1,443,804.82

264,886.34
2,954,319,890.54
879,411.17
3,281,262.95

2,951,918,038.76
58,624,352.52
2,893,293,686.24

2,893,293,686.24

-76,924,020.00

-76,924,020.00

- F-13 -

3,359,918,620.83
2,985,587,879.48
23,537,407.90
1,309,727.65
55,493,908.14
144,016,757.46
171,827,567.13
6,497,767.70
6,978,423.48
26,261,285.20

22,390,633.79

-26,109,180.65

2,853,722.39

31,933,879.11
191,891,069.73
10,179,431.89
146,483.20

201,924,018.42
45,373,343.88
156,550,674.54

156,550,674.54

35,350,935.00

35,350,935.00

1,044,949,320.54
607,907,540.27
24,184,785.51
370,392.28
72,214,474.33
92,287,643.22
92,598,811.18
4,482,637.60
653,002.76
179,287,984.78

1,745,902.60

11,289,055.63

-1,691,285.47

55,415,862.91
492,939,105.54
4,986,795.22
1,595,342.47

496,330,558.29
111,698,677.47
384,631,880.82

384,631,880.82

107,734,950.00

107,734,950.00



Item Note 14 Year 2021

Year 2020

Year 2019

2. Share of other comprehensive
income of equity accounted
investments that will not be
reclassified to profit or loss . . .

3. Changes in fair value of

investments in other equity

instruments. . . ... ........ -76,924,020.00
4. Changes in the fair value

of the Company’s own credit

(IT) Other comprehensive income
that will be reclassified to
profitor loss. . . ..........

1. Share of other comprehensive
income of equity-accounted
investments that will be
reclassified to profit or loss . . .

2. Changes in fair value of other
debt investments . . .. ......

3. Shares of financial assets
reclassified to other
comprehensive income . . . . ..

4. Provision for credit impairment
of other debt investments . . . .

5. Cash flow hedging reserve . . .

6. Translation differences of
foreign currency financial
statements .. ............

VI. Total comprehensive
income ................ 2,816,369,666.24

(I) Basic earnings per share
(yuan/share) . .. ..........

(IT) Diluted earnings per share
(yuan/share) . . ...........

35,350,935.00

191,901,609.54

107,734,950.00

492,366,830.82

The attached notes to the financial statement are an integral part of these financial

Statements.

Legal Representative: Chief Accountant:

~F-14 -

Chief Finance Officer:



Jiangsu Eastern Shenghong Co., Ltd.
Consolidated Statement of Cash Flows

(All amounts in RMB Yuan unless otherwise stated)

Year 2020

Year 2019

Item Note 5 Year 2021
I. Cash flows from operating
activities
Cash received from sale of goods
or rendering of services . .. .. 54,734,917,497.56

Net increase in customer
bank deposits and interbank
deposits . . .. .. ... L.
Net increase in borrowings from
the Central Bank . . .. ... ...
Net increase in borrowings from
other financial institutions . . . .
Cash received from premiums
obtained from original
insurance contracts. . . . ... ..
Net cash received from
reinsurance business. . . .. ...
Net increase of policy holder
deposits and investment

Cash received from interest,
handling charges and
commissions. . . .. ........

Net increase in borrowing

Net increase in repurchase

business capital . . ... ......
Net cash received from agency

purchases and sales of

securities . . ... ... ...
Refund of taxes and surcharges . . 388,110,756.85
Cash received relating to other

operating activities. . . ... ... 5.61 7,261,607,193.29
Sub-total of cash inflows from

operating activities. . . . ... .. 62,384,635,447.70
Cash paid for goods and

SEIVICES + v v v v v e e 44,106,942,148.69
Net increase in borrowings and

advances . ..............
Net increase of deposits in the

Central Bank and other

financial institutions. . . .. ...
Cash paid for original insurance

contract claims . ... .......
Net increase in lending funds . . .
Cash paid for interest, handling

charges and commissions. . . . .
Cash paid for policy dividends . .
Cash paid to and on behalf of

employees ... ........... 2,045,774,094.97

- F-15 -

36,946,269,943.07

227,687,554.13
4,275,878,880.66
41,449,836,377.86

29,808,387,038.63

1,773,268,645.12

39,705,116,181.88

197,138,790.33
3,379,791,973.72
43,282,046,945.93

31,032,075,629.65

1,713,518,919.50



Item

Note 5

Year 2021

Year 2020

Year 2019

Payments of taxes and
surcharges

Cash paid relating to other
operating activities. . . ... ...
Sub-total of cash outflows from
operating activities. . . . ... ..
Net cash flows from operating
activities . . ... ... ..., ...
II. Cash flows from investing
activities
Cash received from disposal of
investments
Cash received from returns on
investments
Net cash received from disposal
of fixed assets, intangible
assets and other long-term
assets
Net cash received from disposal
of subsidiaries and other
business units . . . ... ... ...
Cash received relating to other
investing activities. . . . ... ..
Sub-total of cash inflows from
investing activities. . . ... ...
Cash paid to acquire fixed assets,
intangible assets and other
long-term assets. . . ........
Cash paid to acquire
investments
Net increase in pledge loans . . . .
Net cash paid for the acquisition
of subsidiaries and other
business units . . ... ... .. ..
Cash payments relating to other
investing activities. . . . ... ..
Sub-total of cash outflows from
investing activities. . . ... ...
Net cash flows from investing
activities . . . .. ....... ...
III. Cash flows from financing
activities
Cash received from capital
contributions. . . .. ........
Of which: Cash received from
capital contributions by non-
controlling interests of
subsidiaries. . . .. .........
Cash received from borrowings . .
Cash received relating to other
financing activities. . . . ... ..
Sub-total of cash inflows from
financing activities. . . ... ...
Cash repayments for
borrowings . . .. ..........

5.61

5.61

5.61

5.61

2,081,548,173.10
8,816,659,938.00
57,050,924,354.76

5,333,711,092.94

1,469,048,210.16

22,957,557.09

154,619,227.95

807,790,634.52

2,454,415,629.72

41,717,365,127.29

1,745,304,798.91

43,462,669,926.20

-41,008,254,296.48

52,877,996,262.84
6,920,000,000.00
59,797,996,262.84

16,233,037,978.54

- F-16 -

568,086,811.03
5,318,059,013.90
37,467,801,508.68

3,982,034,869.18

1,303,687,896.02

123,972,053.72

392,727,477.01

4,605,889.80
1,148,467,854.56

2,973,461,171.11

18,617,544,384.87

879,137,906.52

1,056,000,000.00
20,552,682,291.39

-17,579,221,120.28

7,546,571,431.64

3,965,420,000.00
34,004,988,237.07

3,000,000,000.00
44,551,559,668.71

16,755,064,778.59

811,873,573.69
2,503,458,822.28
36,060,926,945.12

7,221,120,000.81

4,473,566,300.57

94,636,003.09

118,748,154.43

137,163,660.15
7,010,151,052.13

11,834,265,170.37

7,757,115,112.16

3,981,947,451.80

4,615,153,441.38
16,354,216,005.34

-4,519,950,834.97

1,346,580,000.00

1,296,580,000.00
13,615,987,460.34

2,570,500,000.00
17,533,067,460.34

12,926,694,979.57



Item Note 5

Year 2021

Year 2020

Year 2019

Cash payments for distribution of
dividends, profits or interest
EXPEeNSeS. . v vt i

Of which: Share dividends and
profits paid to non-controlling
interests of subsidiaries. . . . . .

Cash payments relating to other
financing activities. . . ... ...

Sub-total of cash outflows from
financing activities. . . . ... ..

Net cash flows from financing
activities . . . .. ... .. ... ..

IV. Effect of changes in foreign
exchange rate on cash and
cash equivalents. . . .. ... ..

V. Net increase in cash and cash
equivalents . .. ..........

Plus: beginning balance of cash
and cash equivalents. . . ... ..

VI. Ending balance of cash and
cash equivalents. . ... ... ..

5.61

3,885,492,625.12

96,000,000.00
10,267,394,901.34
30,385,925,505.00

29,412,070,757.84

7,831,605.34
-6,254,640,840.36
15,931,142,588.10

9,676,501,747.74

2,295,089,961.38

96,307,171.05
2,367,388,408.44
21,417,543,148.41

23,134,016,520.30

-37,291,046.59
9,499,539,222.61
6,431,603,365.49

15,931,142,588.10

1,341,756,317.80

4,390,489,382.96
18,658,940,680.33

-1,125,873,219.99

-5,143,734.24
1,570,152,211.61
4,861,451,153.88

6,431,603,365.49

The attached notes to the financial statement are an integral part of these financial

statements.

Legal Representative:

Chief Accountant:

- F-17 -

Chief Finance Officer:



Jiangsu Eastern Shenghong Co., Ltd.
Company’s Statement of Cash Flows
(All amounts in RMB Yuan unless otherwise stated)

Item

Note 14

Year 2021

Year 2020

Year 2019

I. Cash flows from operating
activities
Cash received from sale of goods
or rendering of services
Refund of taxes and surcharges . .
Cash received relating to other
operating activities. . . . ... ..
Sub-total of cash inflows from
operating activities. . . ... ...
Cash paid for goods and services .
Cash paid to and on behalf of
employees .. ............
Payments of taxes and
surcharges . .............
Cash paid relating to other
operating activities. . . ... ...
Sub-total of cash outflows from
operating activities. . . . ... ..
Net cash flows from operating
activities . . ... ... . ... ...
I1. Cash flows from investing
activities
Cash received from disposal of
investments
Cash received from returns on
investments
Net cash received from disposal
of fixed assets, intangible
assets and other long-term
assets
Net cash received from disposal
of subsidiaries and other
business units . . ... ... .. ..
Cash received relating to other
investing activities. .. . ... ..
Sub-total of cash inflows from
investing activities. . . . ... ..
Cash paid to acquire fixed assets,
intangible assets and other
long-term assets. . . ........
Cash paid to acquire
investments
Net cash paid for the acquisition
of subsidiaries and other
business units . . . ... ......
Cash payments relating to other
investing activities. . . . ... ..
Sub-total of cash outflows from
investing activities. . . . ... ..
Net cash flows from investing
activities . . ... ... . ... ...

7,758,306,701.37

11,510,949,935.59

19,269,256,636.96
6,451,730,597.11

104,311,003.21
88,239,322.41
12,567,789,796.76
19,212,070,719.49

57,185,917.47

1,270,588.24

2,704,888,860.15

348,249.74

2,706,507,698.13

31,452,678.57

9,681,660,000.00

9,713,112,678.57

-7,006,604,980.44

- F-18 -

4,104,861,024.16

5,284,546,807.25

9,389,407,831.41
3,530,885,552.02

96,592,098.89
79,755,435.26
1,556,974,757.45
5,264,207,843.62

4,125,199,987.79

91,940,895.63

41,545,931.85

351,557,921.50

485,044,748.98

98,342,156.38

8,093,000,000.00

8,191,342,156.38

-7,706,297,407.40

1,104,646,165.35

1,651,042,968.50

2,755,689,133.85
508,977,962.90

97,536,728.34
162,774,916.00
1,648,972,885.63
2,418,262,492.87

337,426,640.98

1,870,386,545.93

40,790,135.41

108,062,340.70

1,546,991,052.13

3,566,230,074.17

40,577,796.86

5,961,000,000.00

1,262,440,000.00
7,264,017,796.86

-3,697,787,722.69



Item Note 14

Year 2021

Year 2020

Year 2019

II1. Cash flows from financing
activities
Cash received from capital
contributions. . . .. ........
Cash received from borrowings . .
Cash received relating to other
financing activities. . . . ... ..
Sub-total of cash inflows from
financing activities. . . ... ...
Cash repayments for
borrowings. ... ..........
Cash payments for distribution of
dividends, profits or interest
EXPEeNSEs . . ... ...
Cash payments relating to other
financing activities. . . ... ...
Sub-total of cash outflows from
financing activities. . . ... ...
Net cash flows from financing
activities . . . .. ....... ...
IV. Effect of changes in foreign
exchange rate on cash and
cash equivalents. . . .. ... ..
V. Net increase in cash and cash
equivalents . .. ..........
Plus: beginning balance of cash
and cash equivalents. . . ... ..
VI. Ending balance of cash and
cash equivalents. . . .. ... ..

9,550,723,006.00
5,500,000,000.00
15,050,723,006.00

1,780,914,311.63

702,818,976.10
5,700,200,000.00
8,183,933,287.73

6,866,789,718.27

-95.08
-82,629,439.78
287,339,525.05

204,710,085.27

3,581,151,431.64
2,472,646,058.00

2,250,000,000.00
8,303,797,489.64

2,172,737,513.10

565,261,603.02
1,850,547,717.98
4,588,546,834.10

3,715,250,655.54

-262.92
134,152,973.01
153,186,552.04

287,339,525.05

3,245,480,935.00
1,000,000,000.00
4,245,480,935.00

680,000,000.00

461,556,381.97

1,141,556,381.97

3,103,924,553.03

-8.29
-256,436,536.97
409,623,089.01

153,186,552.04

The attached notes to the financial statement are an integral part of these financial

statements.

Legal Representative:

Chief Accountant:

- F-19 -

Chief Finance Officer:



N 11

0998C98K°CHIT 000000009 0998€987 Lh0'T- 0998€98Y L0 © T SIapjoyares 0} vonngISK] ‘g

vorstaoud ysi votmwod oy vorpendoiddy 7

1698016671 1698016611 © soasan sugdms o vonenidouddy ‘|

0998C98K°CHIT 0000000096 0998€98F Lh0'T-  ISSLELLYTOTT- 16°980°166°4¢1 o agod jo omgusiq (1

W0TELLey  LTR0TELLSY o

E N 1 15141

Juawed paseq-ares woxy Suiste

fymba S1apjoyareys ur papioaas Junowy °¢

(ro8eSsLoITT (ro8e SsL 1T PRELE 06T 65989'99¢ 81T 0067€ 96 o suewnasu (b sy

Jo siapjoy 2y &q uounguuod ende)) 7

00PLSSSE9EL T O000TLIESHS'S  O09TESTSTINT O09ZESTETIT =t sioppoyams

q uonquuoa [endea areys vowmo) °|

0C9LTOCCELYE  CLIGOEITHOS  CHSILEsTICeT PELE0TT 65989°99€'81T WSSOHTOTIT o seplojamys kg

uorjanpal pue uonquuo [eiide) (1)

TB96COILS00S  68HSTEIOTHS  COTRECOLEY P8 6000EHS 16199006 6L T oot suaeiduwod o] ()

09CITISSSEL  LEOSTHIIPICH  LLOEIBCSLSE  SLOLTSBYSLoE 9696198E0CT  6CO0LTLSSI 16199006 6L CTR9G00°98T  65989'99E81T T WSOHTOTIT e, i passaida

asea13ap) potsad Uy Joj Juawmaroly i1

99161019'910E  606SL8YLONY  LSTONISESE0TT  SETINTALEYT QTEILE  LCLEHLESE LSS 9E'816°€99'920°¢1 GIPLCTERL 1700 T e e st ouepeg )

R 1

PO9RY0SL86S L LBESYRITSOIT  LOCIOTEICOr'g  SITSOTHCEL RS 86°15H109'L8L N L

UOUI0) J3pUN UORIQUIOD SS2UISnG

S siomd Joud Jo nonoano))

“ - saunjod Sununodoe ur saguey snjg

WHEHOSSLISTT  TTOI06ETO0S  0SO8E69SHSL €T 096 6F 19061 O9TERILE  OShe86TIE  LESHITICTHI $E960T90'697 L IPLSETETIL " T 00 1€ Hequasaq e sb aduepeg |

fymba §)19)u [e103-qng STUILIB) PoUIEJY  SAAIASAT  SAAIAsAI snjdung SIAIISAL uwoou SAIRYS SaA19sa1 [epide)) SO 199p SaIeYS [ended areys w)[
SI9PIOYAIRYS  SuIox)u0d-uoN you [enadg ASIaYRIdmod  Kanseaxy, :ss [empadiag  patmapIg

1eso1, JLAELERY nyo

syuaumsur £)mba Jayy()

fuedwo) ayy Jo s1apjoyaaeys 0j Aqenquyie KHmby

120 1eag

(p3je)s ISIMIIYI0 SSA[UN ueny AR Ul sjunowe [[V)
£3mby] s1apjoyaaeys ur saguey)) JO JUIUIIIB)S PIIBPI[OSU0))
‘PYT “0) Suoy3uays uadjsey nsgueif

- F-20 -



11901330 QdURUL] JOIYD

:JUBIUNOIIY JOIYD

:oaneIuasarday [ede]

"SJUQWIAIB)S [BIOUBUILY 9s9Y) Jo 1ied [eISOIUI UB Q1B JUOWIAIR]S [BIOUBUIJ OY) O) S9JOU Paydeie ayJ,

SOLOGT080F6T  TUSESTOR'CLT  PEOESHESTIVLT  CIEBTLLYCISY 6SE9L69ST09  STLSLY60T  9SSLY0IYT EIPPESYI9100  6S989'89€'8IT] GUOTTSSRES T ITOT T JaquRadaq e Sb 3ouejeq A

009TESTSTINT 09L0CLISHOT — 09EERSHEYSIT  THIELBSSHEY 09016 L L08L6'667998T S g (1)

6171686179 86CE T8 178 LSELS 1T8LLSELS Ceo e powed g uasy g

9061979 SBTIF09FY SLLSLTY WLULSLTY S pouad ag ur ooy |

LTS ErIise 6E00L LS ST 6E00LTLE ST S soesar uadg ()

N )

© e sGuuRa paurial o) preAoy

PalLIe) aW0dNT dAISUYAIAWO) 1a)() ¢

- sBuruea paurziar o uorjeSqo J1jauaq

PAUTIAP JO SIUAWAINSLAAT JOJSueLI], “p

I AU L) | UL 6ALS

195JJ0 0} pasn saasasal snjdng ‘¢

c ol

QIRYS 0 SaAtasa) smydIns woy Jajsued] 7

........_....EES

AIRLS 0) SanJasal [ejided wory Jaysuel] |

* fymba Ssapjoyareys uiyA Jajsue, (A7)

£ymba BIENEINS [B)0)-qng STUILIB) PAUIEJY  SIAIISAT  SAAIasaI smjdang [EYREREN wodu SAIRYS SaA19sa1 [epde)) el 19p SAIRYS Tended ey )|
SIpjoyareys  Surgjoxjuod-uoy sl [enadg AISuaYaIdw0d  Aanseary, s [emadiag  parnpIg

[es0], [e1u39) RO

syuaumsur £)mba Jayy

Kuedwio)) 3y Jo s1apjoyaseys 0j A[qenquyie Hmby

1207 1eax

- F-21 -



I 11 )

0TS0SSOT00T-  SOTLILOEY6  SILECSSHR96-  STLECSSH8%6- © 0 SIp[OYarys Of LoNnqEISK] ‘¢

“worstaoxd ysu uowmod o) vonendoiddy 7

WL Y WL © sandasar sds o wonendorddy

0TS0SSOT00T- SOTLILOESS  STLECSSHs%-  LySn0TTesI0- LTSS o sgoud jo onngumsiq ()

R ¢ | R

S R iAl

Juauwked paseg-areys woup Suisie

fymba S1apjoyares ur papioaal Junowry °g

© e suammsu £ymba ago

10 S1apjoy &y £q onnquyuod fedey 7

60TPYSSOLICL  000000TH S90E 66 TIYSETTRCE 66008 LTH9LLT 0079018908 T skapjoganys

g nonnquyuo fendes areys noumo) |

60T 9SO LY 0D000'0THSO6E 66 PP SETTRE 66008 LT19LLT 00PP9018°08 T SaplogarRg

fq uonanpar pue nonnguu0d [endey) (1))

SLYST6O90L8  0E9r'S8ITL STS0S01C96L 90708999 ERLT8IE T awoout awisuajaiduod [vof ()

1088CTOECIIL 0986610669 LOTOFTLERIFE  1CSTPLSSHT- LIS 90 TERLTINIE 6LT06078'89LT 0PI (e, Y passauda

asea13ap) pousad ag) Joj JUAWAO ‘[1]

OSLITEEOTT  SO088Y80rT 0900068 HTI 0T 6970709998887 166COI9TE TUELOG9EST  SISSEsy'6I LS SHOETRLET01 OUOGETSHLIOL 0707 ] e e st Qouepeg |

T g

GETSTTCELL  FTTSLSTSTIT  CIOLFOSE'8099  TET6HSSE 6hs TE67 65T TC89'C9L6LS N (L

UOUIUIO0) JaPUN UORUIQUIO) SSauIsng

© e siow Jond Jo wonoano))

©+ sanijod Suyunoade w saguey :snjg

STISCTIN00EST  ISOI0'EINESTT — SrOESSOI910T  SE6re0IE6E0T [COSCOI9TE  OFGLLG06YT  SI'SSESY60I S0198 LT 00S SFOETSHLIOL  * * " 6107 ‘1€ Joquasaq e se xueeg |

£ymba BIENEINS [B)0)-qng STUIIB) PAUIE]Y  SAAIISAT  SAAIasAI snjding  SaAIasaI [erdad wodu SAIRYS SaA19sa1 [epde)) el 19p SAIRYS Tended ey )|
S1pjoyateys wE:eb:oo.:oZ ysu oZEo:o.&ES ?:msﬁrﬁ S8 _S:am._am LEAREIERR |

[es0], |[AELIER) BELT)

syuaumsur £)mba Jayy

Kuedwio)) 3y Jo s1apjoyaseys 0j A[qenquyie Hmby

0707 18a§

- F-22 -



11901330 QdURUL] JOIYD

:JUBIUNOIIY JOIYD

:oaneIuasarday [ede]

"SJUQWIAIB)S [BIOUBUILY 9s9Y) Jo 1ied [eISOIUI UB Q1B JUOWIAIR]S [BIOUBUIJ OY) O) S9JOU Paydeie ayJ,

TIOI0I9'9T0E  606SLBYLONG  LSTONISESE0HT  SETINTALEYT Q99T LCLGHLESYE  LESPITISTH 96'876'€99'570°¢1 GUPLSEITETEL " " 00T T Jaquiadaq 1o Sb 3ouejeq ‘A

ITEIS00005T  160T6EIR T 0868986 07868986 L S g (1)

WOLEL0r  TreTI0t 009h0°61L9¢ 009r0'61L9¢ Ceo e powed g uasy g

LOSLYEDTS  TITEELsI oIy 889 S OTH'L88 9y L poad ag ut puay |

SCCI0e0r  0L1E9TEl SE8C891°01 SesE 89101 S soesar uadg ()

N )

© e sGuuRa paurial o) preAoy

PalLIe) aW0dNT dAISUYAIAWO) 1a)() ¢

- sBuruea paurziar o uorjeSqo J1jauaq

PAUTIAP JO SIUAWAINSLAAT JOJSueLI], “p

I AU L) | UL 6ALS

195JJ0 0} pasn saasasal snjdng ‘¢

c ol

QIRYS 0 SaAtasa) smydIns woy Jajsued] 7

........_...._saS

AIRLS 0) SanJasal [ejided wory Jaysuel] |

* fymba Ssapjoyareys uiyA Jajsue, (A7)

£ymba BIENEINS [B)0)-qng STUIIB) PAUIE]Y  SAAIISAT  SAAIasAI snjding  SaAIasaI [erdad wodu SAIRYS SaA19sa1 [epde)) el 19p SAIRYS Tended ey )|
SIpjoyareys  Surgjoxjuod-uoy sl AISuaYaIdw0d  Aanseary, s [emadiag  parnpIg

[es0], [e1u39) RO

syuaumsur £)mba Jayy

Kuedwio)) 3y Jo s1apjoyaseys 0j A[qenquyie Hmby

0707 18a§




N L1111

aIugs 0} Santasal [ejide wox) Jajsuel] ']
*fnba s1apjogareys uigpia sajsuel] (A)
R 1 (K |

0TTTE S0 70 0TTE0RT0  0TTTE 0O T © 0 SIapjOwarys o) LonnqsK] ¢

“worstaoxd ysu uotmod o) vonendoiddy 7

PEESI6 LAl PEETSI6 LA T sawdasa snjds o vonendoiddy |

0TTTE 070 0TTE0RT0r  PLSHCT8 06 PEETCSIGLh] e sijoud Jo vomnguisiq (1)

R ¢ | R

Rl ERiuAl

Juatked paseg-areys woup Suisie

fymba Srapjoyareys ur papioaal Junowy °g

© e suammsu £ymba ago

10 S1apjoy &y £q onnquyuod fede) 7

00'000°08S96TT  00'000°085967 T S sploteregs

g nonnquyuo fendes areys noumo) |

0000008$'967T  00'000°08€ 9677 ST spjotereys

fq uonanpar pue nonnguu0d [endey) (1))

96'16L0TE 19T 6L6IFIEC 00 LITLEOBLOST  TLIOTSIE9rT CISGE8E9'L01 T oo auisuagaidnod [ejof (]

CTS09SYCECT  TIOSTISEONT  69Ear8ITR08  09°TET09L 198 POCTSRIGLET  PIOSLLTY  CISGEREY'LOl PE8ELLETOLO T Ty o passaid

asea13ap) pousad ag) Joj JUAWAO ‘T[]

WISL19SL6YTT E69THILY 6TTOFL6LTON T 60608'S069707 LLISOTOL9LT  98866919TE 000000107 IPL080'LETT OUOERTSHLICL  * * gl0g T enueg e st 2oueje |

T g

96 661°98¢'876°8 97 667'988TSS 6T R CHYESE- 98866'919°7¢ 6L 07 L8 678°S N (L

UOUIUIO0) JaPUN UORUIQUIO) SSauIsng

© e siow Jond Jo wonoano))

LOTH0'EELTI LOTH0'EELTI P CI6LE8S £6'971°668°S + e sanrjod Sununoaae u saduey :snig

6LO0TORT'LSOTI  C9STOLY 98 TSOSLYTSOT]  PTBESEISHLET LLIE0T0L9LI £69T1'G88'E- 196566918 ONOEATSHLIOL  * " 810 1€ Joquanag e st aouepe |

£ymba BIENEINS [B)0)-qng STUIIB) PAUIE]Y  SAAIISAT  SAAIasAI snjding  SaAIasaI [erdad wodu SAIRYS SaA19sa1 [epde)) el 19p SAIRYS Tended ey )|
S1pjoyateys w_::o.::oo.:oz ysu oZEo:o.&ES r:mso.; S8 _S:am._am LEAREIERR |

[e10], [AELER] BYO

syuaumsur £)mba Jayy

Kuedwio)) 3y Jo s1apjoyaseys 0j A[qenquyie Hmby

6107 183§

~F-24 -



119013 QourUI] JOIYD JUBIUNOJDY JOIYD :oATIRIUasaIday e

"SJUQWIdIR)S [RIOURUIY 9s9Y) Jo 1ied [eIS9IUT UB 1B JUSWIA)R]S [BIOUBUIJ 9Y) O) S9JOU Paydele Y],

OSLITEEOT  SO08IYI0rT  09000'6LSHTI 0T 690709998887 16CCCOI9TTE TLUELO9EST  SIesesyoI LSR8 LTI SIOEOTSHLIOL * * " G107 “I€ %oquaaaq 1o se 20ue[eg |

OIREO0CCI0E  069ELTISCYT  TOBLOPISO0E  89'6E6990%0 - PRSELLSTOL6 - T g (1)

WUCTHLLS  03H0096L W081E96°S WBIE96ES Co e pomd w7

IILATILTS {UH6E 0T $3TCH899 L 88TSH899'Lr e pouad o u ooy |

ILSLY60Y £ 08¢ 81T PI98°LLTY: P09 LLTY T Soasal Joedg ())

I 11

© s paurejar of preaio)

PaLIIR) QUoIUI anISuayaId0d Jat() ¢

**SGuIuIea paureial o) LonedI|qo A

PauTap JO SjuswaInseawar RISULI],

T Sass0] paje[nmnoge

108}J0 0} asn saasasal snjdang '

.............EES

AIBYS 0] SAAJASAI Eea woij Jojsuel], 'z

£ymba BIENEINS [B)0)-qng STUIIB) PAUIE]Y  SAAIISAT  SAAIasAI snjding  SaAIasaI [erdad wodu SAIRYS SaA19sa1 [epde)) el 19p SAIRYS Tended ey )|
SIpjoyareys  Surgjoxjuod-uoy sl AISuaYaIdw0d  Aanseary, s [emadiag  parnpIg

[es0], [e1u39) BELT)

syuaumsur £)mba Jayy

Kuedwio)) 3y Jo s1apjoyaseys 0j A[qenquyie Hmby

6107 183§



Cor e rended aregs
0} S3AJaSI [e)ded W01} JAJSueI] ']
* fymbe siapjoyareys umgis Jojsueiy (A])

11 [ IS

09°98€°98% €8 09°98€'98" €8~ S SIaployaTeys 0) UoNNqUISI 7
T9'89€'67€°68T-  T9'89€'6TE68¢ © o sonsasai snjds o) uonendorddy °f
0998€'98°¢8-  TTSSLISISTLL  T9'89E6TE 68¢ co e siod Jo wonnguisiq (1)
A 1|

R | 1 A

Juauifed paseq-aieys woyy SusLe
fnba s1opjoyareys ur papiodar Junowy ‘g

£r°68€ CSLOITT P8 ELED6T T 6598989 8171 00'62€96 Lo siewnnsut fmba
1330 J s1apjoy oy} £q uonnquuod [ende)) 7

0092€9TS 1111 009Z€'8TSTIIT « v swpjogamgs &g
uoynquIu0d [eyided AIvys UOWWO) |

ErSILE8TIEeT PYELE 06T T 6598989 81T 00°GS9PTYTIIT ~ T spjoaegs &g
uonanpal pue uoynquyuod ende) (1)
PT999'69€°918°T  $7'989°C67 €68 00°020'776'9L" C e rawoour aaisuayaidwod [elof, (1)

ISPOTS8FLOLTI TOTEQLLYOTIT  T9'89€'6TE 68 00020°4T6'9L- STERSTIOPROS  65°989°89€8IT'] 00°G9FTOTIIT = (e, i passaldy
asea0ap) powiad ay) Jog JURUWAAON I
T9°S9E THEC8Y'61 07°LO6'T89'681°T  L8'1€6°L9S'E9E 00°688'S60°SP 1 SCSLITEI 0SS 00'998'C98°PE87 **** 170 '] Arenuep e se aouejeq ]
N 119}
Coo e siond doud Jo nonoalo))
w0 soarod Sununooow ur safuryd :snjg
T9'S9€THE E88'61 07°L06'T89'631 T L8'TES LIS E9E 00°688'S60°SP1 SECLITEN0SES 00998°€98°%€8 * * " * T0T0T ‘T€ 19quada e se auepeq |
£ymba sguruIed $9AI9591 snjdang  $IAIASAI [e1oAdg uodu| sareys saAtasax [eyde) SRYIQ0 1qop [emRdadg  saxeys parndplg  [ended areyg IIE¢

(SIapjoyareys paueRy JAISuAYAIdwod  £Inseary :ssy| F—— D
[e30], nY»O
1207 Teax
(paje)s ASIMIIYI0 SSA[UN ueny AR Ul sjunowe [[V)

£ymby sIaproyaaeys ur saguey)) Jo jududlels s Auedwo))

PV ‘0D Suoysuays urdjsey nsgueif




1190130 QourUI] JOIYD :JUBIUNODDY JOIYD :oAnIBIUasaIday [ede

"SJUQWIRIR)S [BIOURULY 9s9Y) jo 1ied [eIS9)UT UB Q1B JUSUIA)L]S [BIOUBUIJ 9Y) O) S9JOU Paydeie ayJ,

EI06S'678°065°7¢ TH8E8'6S1°01E'E  61°006'968°TS9 00°S98°TL1'89 CO8ILEPLPOETT 65989°89€'81T1 00'175°887°976°C * 70T “T¢ 10qada Je SB AUTRY A
PrO9LTZE EH0'S bi691°17€ €r0'8 Cr s (1A)
s eponad Ay wrasp g
coo e pouad ey ur enaay
T rSaNIasal [R10adG (A)
S 111 T
Coon e sfumes paurglal o)
PIRAIO] PALLIE) AWOOUT AAISUayRIdw0d Joyi() ¢
Tt S3uuIRY paure)al o) uonediqo
11J2U2Q PauLop JO SUAWAINSEIWRI JAJSUBI], *p
R v ) [ S LLLTRA )
19510 0 pasn saaJasar snjding ¢

N 1) (AR
0} SAJasa1 snjdns woxy Jajsued, 7

£ymba sguruIed $AIISAI snjdang  $IAIASAI [e1OAdg Jwodur sareys $9A13831 [ey1de)) SO 1qap [emadadg  saaeys parndplg  [ended areyg ud)f
SIIp[oyaIeys paure)dy aarsuayaadwod  anseax) :ssa|
[e30], nYo

syuaunjsur £3mba 1y

1207 18X

- F-27 -



$a850]

PajR[OWNI0L Jas}j0 0] pasn saatasar snjding °¢
Coo e endeo

a1eyS 0] SaAasal sjdins woxy Jajsuel], 7
RS (11111

a1eys 0) saAlasal [ended wouy sjsuei], |

* Aymba s1apjoyareys uryia Jojsurl, (A])

R & 1)1 W

0TTTES06T0r 0TTTE 06 20 C T T SIopotRreys 0 uonnguIsiq g
SrL0SSYSl SrL90'SSYl T souasal snydins of uonendoxddy
0TTTES06T0r S9'68€09S 811~ S7°L90°CSYCI Co e sigond jo wonnguisiq ()
RN ¢ 1| I
SR 11 11 61
Juawed paseq-areys wouy Suiste
Aymba  S1apjoyreys ur papiodar JunoWy ‘¢
Coor e squamnasur Kpnba
1330 Jo sxapjoy oy £q uonngumuod feyde) 7
66°777'8€7 78S 66008°LTY9LLT 0077901808 T siapjogareys
£q vonngqumuoo [eided areys uowwoy) |
0677Y8€TT86°C 66°008'LTFILLT 00PP0I8C08 T sIapjogaregs
£q uononpar pue vonnquuoa [ende) (1)
PS609°106T61  $SPLI 0SS IS 00°SE6°08€ 'S¢ o owoour anisuayaidwod [, ()
CCTELPETILES  TTSIL600TIT  SHL90'GS9'SI 00°$€6'05€°SE 66008'LTH9LLT 00FP90I8'G08 (e, i passandx
asea10p) porad ay) Joj JUAWAAOR [T
6TEE9901°TISIT 1STTYTOYTSHT  THH9pTI6 LhE 00°086'#7L 601 9EPLEFOLELE 0T 00TTES06T0°T * """ 070T T Arenueq e se aouefeq |
T )
Coo e giond Joud Jo uonoano))
© o sannjod Sununodoe ur sagueyd :snig
6TEE90ITICIL 1STTYT69ISHT  THH9rTl6LYe 00°086'#7L 601 9EPLEFOL'ELE 0] 00TTTES0'6T07 ©* 7" " 6I0T “TE 19qUIda( e S8 oue[eq |
£ymba sguruIed $AIISAI snjdang  $IAIASAI [e1OAdg Jwodur SaIeys $9A13831 [ey1de)) [ended areyg w)|
(SIapjoyaIeys paurey JAISUAYAIdwod  AInsear) :ssa| SemnIsT Gmbs #Q
[el0], RYI0 Al Lt

0707 Teag




:1Q01JJO Q0UBUL] JO1yD :JUBIUNOIDY JOIYD :oAneIuasardoy 1ese

"SJUQWIRIR)S [BIOUBUILY 9s9Y) Jo 1ied [eIS9)uUl Ue Q1B JUSWIAIR]S [BIOUBUIJ 9Y) O) S9JOU Paydeie ayJ,

T9'S9ETHE E88'61 07°L06T8'631 T L8'TES LIS E9E 00°$88°S60°C1 SECLITEN0SE S 00998°€98'v€8 " 0707 1€ $3qua0a(] 1o Sv 20UB[Rg Al

S sy (1A)
s eponad agy wrasp g
s poued ey ur enaay
Coon e sahnasal fenadg (A)
R e [
Coot e sRunue] paurglal o)
PIRAI0J PALIIED AWIOdUT AISUAYRIAWI0) 13G)() *¢
Tt S3UIuIRY paure)al o) uoneiqo
1JAUAQ PauLoP JO SUAWIAINSEAAI JAJSURL], “p

£ymba sguruIed $AIISAI snjdang  $IAIASAI [e1OAdg Jwodur sareys $9A13831 [ey1de)) SO 1qap [emadadg  saaeys parndplg  [ended areyg ud)f
SIIp[oyaIeys paure)dy aarsuayaadwod  anseax) :ssa|

[e30], #POo

syuaunjsur £3mba 1y

0707 Teag

- F-29 -



$3880]

PAJR[nUINIIE J3SHJO 0} Pasn saalasal snjding ¢
.........__SES

AJBYS 0] SIAIASAI ms_&a WoJJ J3jsuel], ‘¢
..A.............,._EES

3IpYS 0 Santasal [eded woyy JAJSURI], ‘|

* Aymba s1apjoyareys uryia Jojsurl, (A])

11T Y

0TTTES06T0r 0T TTE06T0 T SIDIOYaYS 0) UoNnquIsi( 7

B0'S8I°COT'SE- S0'881'E9K'SE tor e saesan sujdins o) vonerdouddy °f

0TTTES06T0r  STOTSRYE Trh  80'88T°E9H'SE o sigord jo uonngusiq (1)

N 111§ I
Coo oS

Juawed paseq-areys wouy Suiste
Aymba S1apjoyreys ur papioar Junowy ‘¢
Coor e squamnasur Kpnba
1330 J0 S13pjoy 2y} Aq vonnquuod [ende)) 7
T sRp[oaIeys
£q uonnquuo [eided areys uowwoy) |
T sIplotaeys
£q wononpar pue voynquyu0d ende) (1)
7806899576 T8088'TE9 P8¢ 00086 7€L'L01 o rowoout anIsuayaiduwd [eiof, ()
ICP09T06001  9r'679'9€L9S  80°'881°€918¢ 00086 7€L'L01 68'S60°T1t'1 T, i passaidya
aseaoap) potad ay) 10 JUWAAOR [T

SLST0FOTTIFYL LOISTSTHS0ST  ¥E9LT 6P 60¢ 000000107 LI8LTE9TT95 01 00TTES06T0 * " 610 T Arenueq e se aouepeq |

I 1

Coo e giom doud Jo %ESH_ow

LOTHO'CELTT  6SH008STEL  LI'6TESHO'L 69167 €LY'89- e sannod Sununosoe ur sadueyd :snjg

1L'9860L7°66€91 8€'LYTOLTSEY'T  LI'LE6 004 T0¢ 69167°€87°0L LI8LTE9TT95 01 00TTTES0'6T07 ©* 7 Q10T “TE 19qUIda( o e oue[eq |

£ymba sguruIed $AIISAI snjdang  $IAIASAI [e1OAdg Jwodur sareys $9A13831 [ey1de)) SO 1qap [emadadg  saaeys parndplg  [ended areyg ud)f
(SI9P[OYaIRYS paurejy aarsudyaaduiod  KInseary :ssy|

syuaunjsur £3mba 1y
[esor, #POo

6107 1eag

- F-30 -



:1Q01JJO Q0UBUL] JO1yD :JUBIUNOIDY JOIYD :oAneIuasardoy 1ese

"SJUQWIRIR)S [BIOUBUILY 9s9Y) Jo 1ied [eIS9)uUl Ue Q1B JUSWIAIR]S [BIOUBUIJ 9Y) O) S9JOU Paydeie ayJ,

6TEE9901°TISIT 1STTYTOYTSHT  THH9pTI6 LhE 00086'79L 601 9¢PLEBOL'ELS 0T 007TTT 0620 " B107 1€ $3qua0a(] Je Sv 20uB[Rg Al

635601711 68°C60°THY'11 T sy (1)
s pomadag wasy) 7

s poued ey ur enaay
Coon e sahnasal fenadg (A)
R e [
Coot e sRunue] paurglal o)

PIRAI0J PALIIED AWIOdUT AISUAYRIAWI0) 13G)() *¢

© e s3uea paurelal o) uoneSijqo
JJoURq PIULAP JO SJUAUAANSLAWAI JAJSUBI], “f

£ymba sguruIed $AIISAI snjdang  $IAIASAI [e1OAdg Jwodur sareys $9A13831 [ey1de)) SO 1qap [emadadg  saaeys parndplg  [ended areyg ud)f
SIIp[oyaIeys paure)dy aarsuayaadwod  anseax) :ssa|

[e30], #POo

syuaunjsur £3mba 1y

6107 1eag

- F-31 -



Jiangsu Eastern Shenghong Co., Ltd.
Notes to the Financial Statements
(All amounts in RMB Yuan unless otherwise stated)

1  Company profile
1.1 Company overview

Jiangsu Eastern Shenghong Co., Ltd. (the “Company”), formerly known as Jiangsu
Wujiang China Eastern Silk Market Co., Ltd., is a joint stock limited company established
by Jiangsu Wujiang Silk Group Co., Ltd., Jiangsu Silk Group Co., Ltd., China Silk
Corporation, China National Garments Group Corp. and Suzhou Foreign Development
Corporation with the approval of SZF [1998] No. 71 issued by Jiangsu Provincial People’s
Government. The unified social credit code of the Company: 91320500704043818X.

With the approval (ZJFXZ [2000] No. 35) issued by China Securities Regulatory
Commission, the Company issued 105 million RMB ordinary shares to the public in April
2000, which was listed on the Shenzhen Stock Exchange on May 29, 2000 for transaction.
In August 2018, the Company completed the acquisition of 100% equities of Jiangsu
Guowang High-tech Fibre Co., Ltd. (“Guowang Hi-tech”) held by Jiangsu Shenghong
Technology Co., Ltd. (“Shenghong Tech”) and CDB Development Fund Ltd. (“CDB
Fund”) by way of non-public share offering. Upon completion of this transaction, the
controlling shareholder and ultimate controller of the Company changed, and this
transaction constituted a reorganization for listing. Upon completion of the reorganization,
the name of the Company was changed to Jiangsu Eastern Shenghong Co., Ltd. and
abbreviated as “Eastern Shenghong” in the exchange. The Company currently operates in
the chemical fiber manufacturing industry.

As at December 31, 2021, both the registered capital and paid-in capital of the Company
were RMB5,946,488,500.00.

See Note 5.39 for details about the changes in equity in 2021. Registered address: No. 73,
Market East Road, Shengze Town, Wujiang District, Suzhou, Jiangsu, and the headquarters
address: No. 73, Market East Road, Shengze Town, Wujiang District, Suzhou, Jiangsu.

The Company’s business scope: general items: new materials technology research and
development; new materials technology promotion services; emerging energy technology
research and development; bio-based materials technology research and development;
bio-chemical products technology research and development; resource recycling
technology research and development; electronic special materials research and
development; technology services, technology development, technology consulting,
technology exchange, technology transfer and technology promotion; engineering and
technology research and experimental development; bio-based materials manufacturing;
electronic special materials manufacturing; high-performance fiber and composite
materials manufacturing; synthetic fiber manufacturing; thermal power production and
supply; sales of bio-based materials, petroleum products (excluding dangerous chemicals)
and chemical products (excluding licensed chemical products); wholesale of refined oil
products (excluding dangerous chemicals); sales of special chemical products (excluding
dangerous chemicals), new membrane materials, synthetic materials, eco-environmental
materials, electronic special materials, high-performance fibers and composite materials,
synthetic fibers, coal and products; investment activities with its own funds; business
management consulting; non-residential real estate leasing; property management (except
for items subject to approval by law, business activities shall be operated independently
with business license); limited to branches: power generation business, power transmission
business and power supply (distribution) business.
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Jiangsu Shenghong Technology Co., Ltd. is the parent company of the Company, and the
ultimate controllers of the Company are Mr. and Mrs. Miao Han’gen and Zhu Hongmei.

The financial statements have been approved by the Company for disclosure on December
21, 2022

1.2 Scope of consolidated financial statements

As at December 31, 2021, entities within the scope of the consolidated financial statements
of the Company are as follows:

Names

Jiangsu Guowang High-tech Fibre Co., Ltd.

Suzhou Shenghong Fiber Co., Ltd.

Jiangsu Zhonglu Technology Development Co., Ltd.

Jiangsu Shenghong Fiber Testing Co., Ltd.

Jiangsu Ganghong Fiber Co., Ltd.

Jiangsu Shenghong Technology and Trade Co., Ltd.

Lantean Holding Group Co., Limited

Suzhou Tangnan Sewage Treatment Co., Ltd.

Suzhou Suzhen Biological Engineering Co., Ltd.

Shenghong Refining and Chemical (Lianyungang) Co., Ltd.
Shenghong Refining and Chemical (Lianyungang) Port Storage and Transportation Co., Ltd.
Jiangsu Shengze Dongfang Hengchuang Energy Co., Ltd.
Jiangsu Shengze Gas Turbine Thermal Power Co., Ltd.
Jiangsu Xingda Natural Gas Pipeline Co., Ltd.

Suzhou Shenghong Digital Cloud Technology Co., Ltd.
Suzhou Shengze Real Estate Leasing Co., Ltd.

Suzhou Shengze Warehousing Management Co., Ltd.
Lianyungang Shenghong Refining and Chemical Industry Fund Partnership (Limited Partnership)
Suzhou Yinghong Industrial Investment Fund (Limited Partnership)
Jiangsu Shenghong Petrochemical Industry Group Co., Ltd.*
Jiangsu Honggang Petrochemical Co., Ltd.

Shenghong Oils Sales Co., Ltd.

Shenghong (Lianyungang) Oils Sales Co., Ltd.

Shenghong Petrochemical (Singapore) International Co., Ltd.
Shenghong Shipping (Singapore) International Co., Ltd.
Lianyungang Guanhong Trading Co., Ltd.

Jiangsu Hongwei Chemical Co., Ltd.

Lianyungang Shengtai New Materials Co., Ltd.

Lianyungang Hongke New Materials Co., Ltd.

Shenghong (Shanghai) Polyester Material Co., Ltd.
Shenghong New Materials (Sugian) Co., Ltd.

Jiangsu Reborn Eco-tech Co., Ltd.

Guowang High-tech Fibre (Suqian) Co., Ltd.

Siyang Yiyang Environmental Protection Technology Co., Ltd.
Honghai New Materials (Suqgian) Co., Ltd.

Hongbang New Materials (Suqgian) Co., Ltd.

Jiangsu Sierbang Petrochemical Co., Ltd.

Lianyungang Shunmeng Trading Co., Ltd.

Inner Mongolia Shenghuayi Energy Co., Ltd.

Inner Mongolia Sierbang Energy and Chemical Technology Co., Ltd.
Jiangsu Hongjing New Materials Co., Ltd.
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As at December 31, 2020 entities within the scope of the consolidated financial statements
of the Company are as follows:

Names

Jiangsu Guowang High-tech Fibre Co., Ltd.

Suzhou Shenghong Fiber Co., Ltd.

Jiangsu Zhonglu Technology Development Co., Ltd.

Jiangsu Shenghong Fiber Testing Co., Ltd.

Jiangsu Ganghong Fiber Co., Ltd.

Jiangsu Shenghong Technology and Trade Co., Ltd.

Lantean Holding Group Co., Limited

Suzhou Tangnan Sewage Treatment Co., Ltd.

Suzhou Suz%en Biological Engineering Co., Ltd.

Shenghong Refining and Chemical (Lianyungang) Co., Ltd.
Shenghong Refining and Chemical (Lianyungang) Port Storage and Transportation Co., Ltd.
Jiangsu Shengze Dongrfang Hengchuang Energy Co., Ltd.
Jiangsu Shengze Gas Turbine Thermal Power Co., Ltd.
Jiangsu Xingda Natural Gas Pipeline Co., Ltd.

Suzhou Shenghong Digital Cloud Technologa‘/ Co., Ltd.
Jiangsu Shenghong Petrochemical Industry Group Co., Ltd.*
Jiangsu Honggang Petrochemical Co., Ltd.

Shenghong Oils Sales Co., Ltd.

Shenghong (Lianyungang) Oils Sales Co., Ltd.

Shenghong Petrochemical (Singapore) International Co., Ltd.
Lianyungang Guanhong Trading Co., Ltd.

Jiangsu Hongwei Chemical Co., Ltd.

Shenghong (Shanghai) Polyester Material Co., Ltd.
Shenghong New Materials (Sugian) Co., Ltd.

Jiangsu Reborn Eco-tech Co., Ltd.

Jiangsu Sierbang Petrochemical Co., Ltd.

Lianyungang Shunmeng Trading Co., Ltd.

Inner Mongolia Shenghuayi Energy Co., Ltd.

Inner Mongolia Sierbang Energy and Chemical Technology Co., Ltd.

As at December 31, 2019 entities within the scope of the consolidated financial statements
of the Company are as follows:

Names

Jiangsu Guowang High-tech Fibre Co., Ltd.

Suzhou Shenghong Fiber Co., Ltd.

Jiangsu Zhonglu Technology Development Co., Ltd.

Jiangsu Shenghong Fiber Testing Co., Ltd.

Jiangsu Ganghong Fiber Co., Ltd.

Jiangsu Shenghong Technology and Trade Co., Ltd.

Lantean Holding Group Co., Limited

Suzhou Tangnan Sewage Treatment Co., Ltd.

Suzhou Suzhen Biological Engineering Co., Ltd.

Shenghong Refining and Chemical (Lianyungang) Co., Ltd.
Shenghong Refining and Chemical (Lianyungang) Port Storage and Transportation Co., Ltd.
Jiangsu Shengze Dongfang Hengchuang Energy Co., Ltd.
Jiangsu Shengze Gas Turbine Thermal Power Co., Ltd.
Jiangsu Xingda Natural Gas Pipeline Co., Ltd.

Jiangsu Shenghong Petrochemical Industry Group Co., Ltd.*
Jiangsu Honggang Petrochemical Co., Ltd.

Shenghong Oils Sales Co., Ltd.

Shenghong (Lianyungang) Oils Sales Co., Ltd.

Shenghong Petrochemical (Singapore) International Co., Ltd.
Jiangsu Sierbang Petrochemical Co., Ltd.

Lianyungang Shunmeng Trading Co., Ltd.

Inner Mongolia Shenghuayi Energy Co., Ltd.

Inner Mongolia Sierbang Energy and Chemical Technology Co., Ltd.
Sierbang (Shanghai) Supply Chain Management Co., Ltd.

* Jiangsu Shenghong Petrochemical Industry Group Co., Ltd. was formerly known as Jiangsu Shenghong Petrochemical
Industry Development Co., Ltd.

See Note “6 Changes in the scope of consolidation” for details of the changes in the scope
of consolidation during the reporting period.

See Note “7 Equity in other entities” for relevant information on subsidiaries of the
Company.
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2 Basis of preparation for the financial statements
2.1 Basis of preparation

The financial statements are prepared in accordance with the Accounting Standards for
Business Enterprises—Basic Standards issued by the Ministry of Finance and all the
specific accounting standards, Application Guidance to the Accounting Standards for
Business Enterprises, the interpretation of the Accounting Standards for Business
Enterprises and other relevant provisions (hereinafter referred to as the “Accounting
Standards for Business Enterprises”), as well as the disclosure provisions of the Rules for
the Compilation and Submission of Information Disclosure by Companies Offering
Securities to the Public No. 15—General Requirements for Financial Reports issued by the
China Securities Regulatory Commission.

On December 31, 2021, Eastern Shenghong consolidated Jiangsu Sierbang Petrochemical
Co., Ltd. under the same control and restated the financial statements for each of the years
ended December 31, 2019, 2020 and 2021 in accordance with Accounting Standards for
Business Enterprises, on which BDO CHINA Shu Lun Pan Certified Public Accountants
LLP issued auditor’s reports to the shareholders of Eastern Shenghong, dated 13 May
2022. The matter detailed in Note “6.2 Business combination under common control”.

2.2 Going concern

The financial statements are prepared on a going-concern basis.

2.3 New Accounting Standards adopted for the first time during reporting period
Standard adopted for the first time for 2019

In 2017, the Ministry of Finance released the revised Accounting Standard for Business
Enterprises No. 22—Recognition and Measurement of Financial Instruments, Accounting
Standard for Business Enterprises No. 23—Transfer of Financial Assets, Accounting
Standard for Business Enterprises No. 24—Hedge Accounting (collectively hereinafter
referred to as the “New Financial Instruments Standards”) and the Circular on the
Transitional Measures Related to the Implementation of the Accounting New Financial
Instruments Standards (Cai Kuai [2017] No. 20) (“the Circular”), which came into effect
on January 1, 2019. The Company and its subsidiaries (the “Group”) has adopted these
standards for the first time in the 2019 financial statements. Pursuant to the New Financial
Instruments Standards and the Circular, for financial instruments that have not been
derecognized at the date of initial implementation, previous recognition and measurement
that are inconsistent with the requirements of the revised standard should be adjusted
retrospectively. On January 1, 2019, main impacts of the implementation of the New
Financial Instruments Standards are as follows:

Impact on the balance

Content of and reason for changes in as at January 1, 2019
accounting policies Affected items Consolidated
(1) Reclassify financial investments Financial assets held 1,510,030,000.00

originally presented in items “other
current assets”, “financial assets held
for trading” and “other non-current
financial assets” to items “financial
assets held for trading” and “other
non-current financial assets”. .. ... ..

for trading
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Content of and reason for changes in

Impact on the balance
as at January 1, 2019

accounting policies Affected items Consolidated
Other current assets -1,510,030,000.00
Available-for-sale -6,985,943.90

(2)

(3)

(4)

(5)

Reclassify available-for-sale equity
instrument investments as the item
“financial assets measured at fair

value through the current profit or

Designate available-for-sale equity
instrument investments held not for
trading as “financial assets measured
at fair value through other
comprehensive income”. . ... ... ...

Reclassify notes receivable measured
at fair value through other
comprehensive income to the item
“receivables financing”...........
Reclassify the item “interest
receivable” to the corresponding
asset, and the item “interest payable”
to the corresponding liability. . . .. ..

financial assets
Other non-current assets
Other non-current
financial assets
Deferred tax liabilities
Retained earnings
Financial assets held
for trading
Available-for-sale
financial assets
Other comprehensive
income
Retained earnings
Available-for-sale
financial assets
Investments in other
equity instruments
Other comprehensive
income
Deferred tax liabilities
Notes receivable
Receivables financing

Cash at bank and on
hand

Financial assets held for
trading

Other receivables —
Interest receivable

Short-term borrowings

Non-current liabilities
due within one year

Other payables —
Interest payable
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-20,000,000.00
39,950,000.00

3,241,014.03
9,723,042.07
126,794,722.26
-126,794,722.26
3,885,126.93

-3,885,126.93
-492,500,000.00

495,180,000.00
2,010,000.00
670,000.00
-631,098,965.05
631,098,965.05
12,649,576.42
2,047,333.33
-14,696,909.75

9,770,889.19
19,701,439.39

-29,472,328.58



Standard adopted for the first time for 2020

In 2017, the Ministry of Finance released the revised Accounting Standard for Business
Enterprises No. 14—Revenue (the “New Revenue Standard”), which came into effect on
January 1, 2020. The Group adopted this standard for the first time in the 2020 financial
statements. On January 1, 2020, main impacts of the implementation of the New Revenue
Standard are as follows:

Content of and reason for changes in Impact on the balance as at

accounting policies Affected items Wednesday, January 1, 2020
The obligation of transferring goods to Advances from -601,927,787.30

customers in the future in advances customers
g(‘)’:&SCgit;’emnff:rifglegf‘ggrtgicsjslefs of Contract liabilities 535,089,320.89
Other current liabilities 66,838,466.41

reclassified to contract liabilities, and
the VAT payment obligation which has
not happened yet is reclassified to other
current liabilities as the output tax to be
carried forward. . . ......... .. .. ...

Standard adopted for the first time for 2021

In 2018, the Ministry of Finance released the revised Accounting Standard for Business
Enterprises No. 21—Leases (the “New Lease Standard”), which became effective on
January 1, 2021. The Group adopted this New Lease Standard for the first time in the 2021
financial statements. The Group did not restate comparatives retrospectively and
recognised the cumulative effect of applying this standard initially as an adjustment to the
relevant line items in the financial statements as permitted under the specific transitional
provisions in the standard. On January 1, 2021, main impacts of the implementation of the
New Lease Standard are as follows:

Content of and reason for changes in Impact on the balance as at

accounting policies Affected items January 1, 2021
As a lessee, the Company adjusts the Right-of-use assets 697,683,319.94
operating lease existing before the first Lease liabilities 652.020.683.70

execution date ... Non-current liabilities 45,662.636.24

due within one year

Changes in significant accounting policies and their impact are detailed in Note “3.34
Changes in significant accounting policies and accounting estimates”.

3  Significant accounting policies and accounting estimates

3.1 Statement on compliance with Accounting Standards for Business Enterprises
The financial statements meet the requirements of the Accounting Standards for Business
Enterprises issued by the Ministry of Finance, and truly and completely reflect the
consolidated and the company’s financial position of the Company as at December 31,
2019, December 31, 2020 and December 31, 2021, and the consolidated and the company’s
financial performance and cash flows for the three years then ended.

3.2 Accounting period

The accounting year is from January 1 to December 31.
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3.3 Business cycle
The Company’s operating cycle is 12 months.
3.4 Functional currency

The Company’s functional currency is Renminbi (“RMB”). Subsidiaries of the Company
determine their functional currency based on the main economic environment in the place
where they operate, while Shenghong Petrochemical (Singapore) International Co., Ltd.
and Shenghong Shipping (Singapore) International Co., Ltd. adopt USD as the functional
currency. The financial statements are presented in RMB.

3.5 Accounting treatment methods for business combinations under common control
and not under common control

Business combination under common control: For assets and liabilities (including the
goodwill formed by the acquisition of the combinee by the ultimate controller) obtained
through business combination by the combining party, they are measured based on the
book value of the assets and liabilities of the combinee in the consolidated financial
statements of the ultimate controller on the combination date. The stock premium in capital
reserves is adjusted according to the difference between the book value of net assets
acquired through combination and the book value of consideration paid for the
combination (or total par value of shares issued). If the stock premium in capital reserves
is insufficient to cover the difference, the remaining amount will be charged against
retained earnings.

Business combination not under common control: The combination cost refers to the fair
value of the assets paid, liabilities incurred or assumed and equity securities issued by the
acquirer on the acquisition date for the purpose of acquiring the control over the acquiree.
The Company recognizes the difference of the combination costs in excess of the fair value
of the identifiable net assets acquired from the acquiree as goodwill. The Company
includes the difference of the combination costs in short of the fair value of the identifiable
net assets acquired from the acquiree in the current profit or loss. Various identifiable
assets, identifiable liabilities and contingent liabilities which are obtained from the
combinee in the course of business combination and eligible for recognition are measured
at fair value on the acquisition date.

Expenses incurred directly relating to the business combination are included in the current
profit or loss; transaction expenses incurred in issuing equity or debt securities for
business combination are included in the initial recognition amount of those equity or debt
securities.

3.6 Preparation method of consolidated financial statements

3.6.1 Scope of consolidation

The consolidation scope of consolidated financial statements is determined on the basis of
control, covering the Company and all the subsidiaries. Control means the Company has
the power over the investee and enjoys the variable return through participating in

activities related to the investee, and has the ability to affect the Company’s return by using
the power over the investee.
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3.6.2 Consolidation procedures

The Company takes the enterprise group as a whole accounting entity, and prepares the
consolidated financial statements according to uniform accounting policies to reflect the
overall financial position, operating results and cash flows of the enterprise group. Impacts
of the internal transaction between the Company and its subsidiary or among subsidiaries
of the Company should be offset. If any internal transaction indicates that relevant assets
have been impaired, the impairment loss should be recognized in full. If the accounting
policies or accounting periods of a subsidiary are different from those of the Company, the
consolidated financial statements of the subsidiary, upon preparation, will be adjusted
according to the accounting policies and accounting periods of the Company.

The share of owners’ equity, current net profit or loss and current comprehensive income
of subsidiaries attributable to minority owners are respectively and separately presented
under the owner’s equity in the consolidated balance sheet, the net profit in the
consolidated income statement, and the total comprehensive income in the consolidated
income statement. If the current loss shared by a minority shareholder of a subsidiary
exceeds the balances arising from the shares enjoyed by the minority shareholder in the
owners’ equity of the subsidiary at the beginning of the period, non-controlling interests
will be written down accordingly.

(1) Increase in subsidiaries or business

During the reporting period, where the Company acquired subsidiaries or business from
the business combination under common control, the operating results and cash flows of
the newly acquired subsidiaries or business from the beginning of the period for business
combination to the end of the reporting period are included in the consolidated financial
statements; the beginning amount of the consolidated financial statements and relevant
items in the comparative statements are adjusted accordingly, as if the reporting entity after
the business combination exists as of the time when the ultimate controller has the control.

If the control can be exercised over the investee under the common control as a result of
additional investment and other reasons, equity investments held before obtaining the
control over the combinee, relevant gains or losses and other comprehensive income
recognized from the later of the date when the original equity is obtained or the date when
the combining party and the combinee are under the same control to the combination date
and other changes in net assets will respectively be used to offset the retained earnings at
the beginning of period for the comprehensive financial statements or the current profit or
loss.

During the reporting period, subsidiaries or business acquired from the business
combination not under common control are included in the consolidated financial
statements from the acquisition date based on the fair value of various identifiable assets,
identifiable liabilities or contingent liabilities determined on the acquisition date.

If the control can be exercised over the investee not under common control as a result of
additional investments and other reasons, the equity of the acquiree held before the
acquisition date will be remeasured at the fair value of such equity on the acquisition date,
and the difference between the fair value and book value of such equity will be included
in the current investment income. Other comprehensive income that will be reclassified to
profit or loss and other changes in owners’ equity calculated by the equity method where
the equity of the acquiree held before the acquisition date involves with are transferred into
the investment income for the period where the acquisition date belongs.
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(2) Disposal of subsidiaries

@®  General treatment methods

When the Company losses the control over the investee due to disposal of partial equity
investment or other reasons, the remaining equity investment after the disposal should be
remeasured by the Company at the fair value thereof on the date of losing the control. The
difference between the sum of the equity disposal consideration and the fair value of the
remaining equity and the sum of the share calculated at the original shareholding ratio in
net assets enjoyed in the original subsidiary and continuously calculated from the
acquisition date or combination date and the goodwill will be included in the investment
income for the period where the control is lost. Other comprehensive income that will be
reclassified to profit or loss and other change in owners’ equity calculated by the equity
method, associated with the equity investments of original subsidiaries should be
transferred into the investment income for the period where the control is lost.

@ Disposal of subsidiaries by stages

If the control is lost due to disposal of the equities in subsidiaries through multiple
transactions by stages, and the terms, conditions and economic impact of the transactions
of disposing equity investment in the subsidiaries meet one or more of the following
circumstances, it usually indicates that multiple transactions belong to a package deal:

1. The transactions are concluded at the same time or under the consideration of mutual
effect;

ii.  The transactions as a whole can reach a complete business result;

iii. The occurrence of a transaction depends on that of at least one other transactions;
and/or

iv. A single transaction is uneconomical but it is economical when considered together
with other transactions.

When these transactions belong to a package of transactions, they are accounted for as a
transaction of disposing subsidiary and losing control; however, the difference between
each disposal cost and net asset share in the subsidiaries corresponding to each disposal of
investments before loss of the control is recognized as other comprehensive income in the
consolidated financial statements, and is transferred into current profit or loss upon loss of
control.

Where multiple transactions do not belong to a package deal, before the loss of control,
accounting treatment should be made via the partial disposal of equity investments in the
subsidiary without losing control; at the loss of control, accounting treatment will be made
by the general treatment method for the disposal of subsidiaries.

(3) Purchase of minority interest of subsidiaries

The share premium in the capital reserves under the consolidated balance sheet will be
adjusted at the difference between the long-term equity investment acquired by the
Company for the purchase of minority interest and the share calculated at the newly
increased shareholding ratio in the net assets the subsidiary continuously calculates from
the acquisition date or combination date. If the share premium is insufficient to offset,
retained earnings will be adjusted.
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(4) Partial disposal of equity investments in subsidiaries without losing control

The share premium of capital reserves in the consolidated balance sheet will be adjusted
based on difference between the disposal price and the share which should be enjoyed for
the disposal of long-term equity investments in the net assets the subsidiary continuously
calculates from the acquisition date or the combination date; if the share premium is
insufficient to offset, retained earnings will be adjusted.

3.7 Classification of joint venture arrangements and accounting treatment methods of
joint operation

Joint venture arrangements are classified into joint operation and joint venture.
Joint operation refers to the joint venture arrangement under which the joint venturer
enjoys the assets relevant to such arrangement and assumes the liabilities relevant to the

same.

The Company recognizes the following items related to its share of benefits in the joint
operation:

(1) Assets it solely holds and its share of jointly-held assets based on its percentage;

(2) Liabilities it solely assumes and its share of jointly-assumed liabilities based on its
percentage;

(3) Revenues from sale of output enjoyed by it from the joint operation;
(4) Revenues from sale of output from the joint operation based on its percentage; and

(5) Separate costs and costs for the joint operation based on the shares held by the
Company.

The Company had no investment in any joint venture.
3.8 Recognition criteria for cash and cash equivalents

Cash refers to the Company’s cash on hand and the unrestricted deposits; The term “cash
equivalents” refers to short-term and highly liquid investments held by the Company that
are readily convertible to known amounts of cash and which are subject to an insignificant
risk of change in value.

3.9 Foreign currency transactions and translation of foreign currency statements
3.9.1 Foreign currency transactions

Foreign currency transactions are translated into RMB for recording purpose at the spot
exchange rate prevailing on the transaction date.

The balance of foreign currency items on the balance sheet date are measured at the spot
exchange rate on the balance sheet date. The exchange difference arising therefrom is
included in the current profit or loss, while other exchange difference arising from the
special borrowings of foreign currency related to the acquired and constructed assets
qualified to capitalization is dealt with according to the principle of borrowing
capitalization.
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3.9.2 Translation of foreign currency statements

Assets and liabilities in the balance sheet shall be translated at the spot exchange rates on
balance sheet date; owners’ equity items, except for the item of “retained earnings”, shall
be translated at the spot exchange rates on the dates when the transactions occur. The
revenue or expense items in the income statement are translated at the exchange rate which
is similar to the spot exchange rate prevailing on the transaction date and determined by
the systematic and reasonable method, which means that they are translated at the
exchange rate at the beginning of the month where relevant transaction takes place.

When the Company disposes of an overseas business, the translation differences in foreign
currency statements related to such overseas business should be transferred to the current
profit or loss from the owners’ equity.

3.10 Financial instruments

When the Company becomes a party to a contract for financial instrument, a financial
asset, financial liability or equity instrument should be recognized.

3.10.1 Classification of financial instruments

According to the business model of financial assets and contractual cash flow
characteristics of the same, which are subject to the management of the Company, financial
assets are classified at the initial recognition as: financial assets measured at the amortized
cost, financial assets measured at fair value through the other comprehensive income and
financial assets measured at fair value through the current profit or loss.

Financial assets not designated to be measured at fair value through the current profit or
loss in line with the following conditions will be reclassified into the financial assets
measured at amortized cost:

— The business model is adopted for the purpose of obtaining the contractual cash flow;

— The contractual cash flow is only used for interest payment based on the principal or
unpaid principal.

The Company classifies the financial assets that meet the following conditions at the same
time and have not been designated to be measured at fair value through profit or loss as
the financial assets (debt instruments) measured at fair value through other comprehensive
income:

— The business model is adopted for the purpose of obtaining the contractual cash flow
and selling such financial assets;

— The contractual cash flow is only used for interest payment based on the principal or
unpaid principal.

At the initial recognition, the Company may irrevocably designate the non-trading equity
instrument investments as financial assets (equity instruments) measured at fair value
through other comprehensive income. The designation is made based on a single
investment and the relevant investment is in line with the definition of the equity
instrument from the issuer’s perspective.
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Except for the financial assets measured at amortized cost and the financial assets
measured at fair value through other comprehensive income, the Company classifies other
financial assets as financial assets measured at fair value through the current profit or loss.
At the initial recognition, in order to eliminate or significantly reduce accounting
mismatches, the Company may irrevocably designate the financial assets that should have
been classified as the financial assets measured at amortized cost or those measured at fair
value through other comprehensive income as the financial assets measured at fair value
through the current profit or loss.

At the initial recognition, financial liabilities are classified as: financial liabilities
measured at fair value through the current profit or loss and financial liabilities measured
at the amortized cost.

At the initial recognition, financial liabilities meeting one of the following conditions may
be designated as the financial liabilities measured at fair value through the current profit
or loss:

(1) This designation can eliminate or significantly reduce the accounting mismatch.

(2) According to the corporate risk management or investment strategies stated in the
official written document, the management and performance evaluation of the
financial liability portfolio or the financial asset and financial liability portfolio are
conducted based on the fair value, and the report of the same is made to key
management personnel on the basis within the enterprise.

(3) The financial liabilities contain embedded derivative needed to be separated.
3.10.2 Recognition and measurement of financial instruments
(1) Financial assets measured at amortized cost

Financial assets measured at amortized cost include notes receivable, accounts receivable,
other receivables, long-term receivables, and Debt investments are initially measured at
fair value, and relevant transaction costs are included in the initially recognized amount;
accounts receivable without significant financing component and accounts receivable with
the financing component not exceeding one year and not considered by the Company are
initially measured at the contract transaction price.

During the holding period, the interest calculated by the effective interest method is
included in the current profit or loss.

At recovery or disposal, the difference between the purchase price obtained and the book
value of such financial assets is included in the current profit or loss.

(2) Financial assets (debt instruments) measured at fair value through other
comprehensive income

Financial assets (debt instruments) measured at fair value through other comprehensive
income include receivables financing and other creditor’s investment, of which initial
measurement is made at fair value, and relevant transaction costs are included in the
initially recognized amount. The interest, impairment losses or gains and exchange gains
or losses calculated by the effective interest method will be included in the current profit
or loss, and other gains or losses will be included in the other comprehensive income.

At derecognition, the accumulated gains or losses previously included in other

comprehensive income are transferred from other comprehensive income to the current
profit or loss.
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(3) Financial assets (equity instruments) measured at fair value through other
comprehensive income

Financial assets (equity instruments) measured at fair value through other comprehensive
income, including the investment in other equity instruments, are initially measured at fair
value, and relevant transaction costs are included in the initially recognized amount. The
subsequent measurement of such financial assets is made at fair value, and the changes in
fair value are included in the other comprehensive income. Dividends obtained are
included in the current profit or loss.

At derecognition, the accumulated gains or losses previously included in other
comprehensive income are transferred from other comprehensive income to the retained
earnings.

(4) Financial assets measured at fair value through the current profit or loss

Financial assets measured at fair value through the current profit or loss include trading
financial assets, derivative financial assets and other non-current financial assets, of which
initial measurement is made at fair value, and relevant transaction costs are included in the
current profit or loss. The subsequent measurement of such financial assets is made at fair
value, and changes in fair value are included in the current profit or loss.

(5) Financial liabilities measured at fair value through the current profit or loss

Financial liabilities measured at fair value through the current profit or loss include trading
financial liabilities and derivative financial liabilities, of which initial measurement is
made at fair value, and relevant transaction costs are included in the current profit or loss.
The subsequent measurement of such financial liabilities is made at fair value, and changes
in fair value are included in the current profit or loss.

At derecognition, the difference between the book value and the consideration paid is
included in the current profit or loss.

(6) Financial liabilities measured at amortized cost

Financial liabilities measured at the amortized cost include short-term borrowings, notes
payable and accounts payable, other payables, long-term borrowings, bonds payable and
long-term payables, of which initial measurement is made at fair value, and related

transaction costs are included in the initially recognized amount.

During the holding period, the interest calculated by the effective interest method is
included in the current profit or loss.

At derecognition, the difference between the consideration paid and the book value of such
financial liabilities is included in the current profit or loss.
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3.10.3 Derecognition and transfer of financial assets

Where a financial asset satisfies any of the following requirements, the Company shall
derecognize it:

— The contractual right of collecting cash flows of financial assets is terminated;

— The financial assets have been transferred, and nearly all of the risks and rewards
related to the ownership of the financial assets have been transferred to the transferee;

— The financial assets have been transferred, and the Company does not retain the
control over the financial assets though it has neither transferred nor retained nearly
all risks and rewards related to the ownership of the financial assets.

At the transfer of financial assets, where nearly all of the risks and rewards related to the
ownership of the financial assets have been retained, such financial assets should not be
derecognized.

In determining whether the transfer of a financial asset meets the above derecognition
criteria of financial assets, the principle of substance over form will be adopted.

The Company divides the transfer of financial assets into overall transfer and partial
transfer. Where the entire transfer of financial assets meets the derecognition conditions,
the difference of the following two amounts is included in the current profit or loss:

(1) The book value of the transferred financial asset;

(2) The sum of consideration received from the transfer, and the accumulated change
amount of fair value originally recorded in owners’ equity (the financial assets
involved in the transfer are financial assets (debt instruments) measured at fair value
through other comprehensive income).

Where the partial transfer of a financial asset meets the derecognition criteria, the entire
book value of the financial asset transferred should be allocated between the derecognized
part and the recognized part based on the relative fair value, and the difference between
the following two amounts should be included in the current profit or loss:

(I) The book value of the derecognized part;

(2) The sum of the consideration for the derecognized part and the amount corresponding
to the derecognition part in the accumulated change amount of fair value originally
and directly included in owners’ equity (where the financial assets transferred are the
financial assets (debt instruments) measured at fair value through other
comprehensive income).

Where the transfer of financial assets does not meet the derecognition criteria, the financial

assets should continue to be recognized, and the consideration received should be
recognized as a financial liability.
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3.10.4 Derecognition of financial liabilities

Where the present obligations of financial liabilities have been discharged in whole or in
part, the financial liabilities or any part thereof shall be derecognized; if the Company
signs an agreement with creditors to replace the existing financial liabilities by
undertaking new financial liabilities, and the new financial liabilities are substantially
different from the existing ones in terms of contract terms, the existing financial liabilities
shall be derecognized, and at the same time, the new financial liabilities shall be
recognized.

Where substantive changes are made to the contract terms of existing financial liabilities
in whole or in part, the existing financial liabilities should be derecognized in whole or in
part, and the financial liabilities of which terms have been modified should be recognized
as the new financial liabilities.

Where financial liabilities are derecognized in whole or in part, the difference between the
book value of the financial liabilities derecognized and the consideration paid (including
non-cash assets surrendered and the new financial liabilities assumed) should be included
in the current profit or loss.

Where the Company redeems part of its financial liabilities, it should, on the redemption
date, allocate the entire book value of whole financial liabilities according to the
comparative fair value of the part that continues to be recognized and the derecognized
part. The difference between the book value allocated to the derecognized part and the
considerations paid (including non-cash assets surrendered and the new financial liabilities
assumed) should be included in the current profit or loss.

3.10.5 Method of determining fair values of financial assets and financial liabilities

The fair value of a financial instrument having an active market is determined on the basis
of quoted price in the active market. The fair value of a financial instrument, for which
there is no active market, is determined by using valuation techniques. At the time of
valuation, the Company adopts the valuation techniques that are applicable in the current
situation and supported by enough available data and other information, selects the input
values that are consistent with the asset or liability characteristics considered by market
participants in relevant asset or liability transactions, and gives priority to use relevant
observable inputs. And the unobservable input values can be used only when the
observable input values are unable or unpractical to be obtained.

3.10.6 Test method and accounting treatment for impairment of financial assets
(I) Measurement and accounting treatment for the impairment of financial assets

The Company estimates the expected credit loss of financial assets measured at the
amortized cost, financial assets (debt instruments) measured at fair value through other
comprehensive income and financial guarantee contract individually or in portfolio.

If there is obvious increase in credit risk following the initial recognition of such financial
instrument, the Company will measure the loss provision at the amount which is equivalent
to the amount of the lifetime expected credit loss of such financial instrument; if there is
no obvious increase in credit risk following the initial recognition of such financial
instrument, the Company will measure the loss provision at the amount which is equivalent
to the amount of the future 12-month expected credit loss of such financial instrument.
Amount increased or reversed of loss provision arising therefrom will be included in the
current profit or loss as impairment loss or gain.
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If the credit risk of the financial instrument is low on the balance sheet date, the Company
will immediately consider that there is no obvious increase in credit risk of such financial
instrument following the initial recognition.

If there is objective evidence that any financial asset has had credit impairment, the
Company will make the provision for impairment for such financial asset individually.

For receivables and contract assets arising from the transactions specified in the
Accounting Standards for Business Enterprises No. 14—Revenue (2017), whether or not
they contain significant financing components, the Company always makes the provision
for credit loss at the amount equivalent to the lifetime expected credit loss.

For lease receivables, the Company always makes the provision for credit loss at the
amount equivalent to the lifetime expected credit loss.

If the Company no longer reasonably expects that the contractual cash flow of the financial
asset can be fully or partially recovered, the book balance of the financial asset will be
directly written down.

The Company estimates the expected credit risk and measures the expected credit loss
based on the individual financial instrument or the financial instrument portfolio. When
the Company does the above things based on the financial instrument portfolio, it may
divide financial instruments into different portfolios based on the common risk
characteristics.

After considering the credit risk characteristics of different customers, the Company
estimates the expected credit losses of accounts receivable and other receivables based on
the aging portfolio.

(2) Receivables with the measurement of expected credit loss made by portfolio
(excluding accounts receivable)

Measurement method for

Item Basis for portfolio determination expected credit loss
Portfolio of credit risk Aging portfolio Based on the historical
characteristics . . . . .......

experience in credit loss
and in light of the current
situation and the prediction
of future economic position,
the expected credit loss is
calculated based on the
default risk exposure and
the expected credit loss
ratio over the following 12
months or the whole
duration.

Related-party portfolio. . . ... Related party
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(3) Accounts receivable with the measurement of expected credit loss made by portfolio

®  Specific portfolio and measurement method for expected credit loss

Measurement method for

Item Basis for portfolio determination expected credit loss
Credit risk characteristic Aging portfolio Based on the historical
portfolio of accounts

experience in credit loss
and in light of the current
situation and the prediction
of future economic position,
the expected credit loss is
calculated based on the
default risk exposure and
the lifetime expected credit
loss ratio.

receivable. . ... .... .. ...

Portfolio of related parties of  Related party
accounts receivable. . . .. ..

@  Accounts receivable—Comparison table of the aging of credit risk characteristics
portfolios and the expected credit loss rate during the entire duration

Expected credit
loss ratio of

Credit risk characteristics (Aging) accounts receivable
(%)
Within 1 year (including 1 year) ... ..... ... ... .. .. .. .. .. .. .. .. ... 5.00
1-2 years (including 2 years) . . .. .. .. ..ottt 20.00
2-3 years (including 3 years) . . . .. ..ttt 50.00
OVer 3 Years. . . . . oot e 100.00

3.11 Inventories
3.11.1 Classification and cost of inventories

Inventories are classified as materials in transit, raw materials, goods in progress, stock
commodities and goods in transit.

Inventories are initially measured at cost, and the inventory cost includes the purchase
cost, processing cost and other expenses arising from making the inventory at their present
location and condition.

3.11.2 Measurement method of dispatched inventories

The inventories are measured at weighted average method when dispatched.

3.11.3 Recognition basis of net realizable value of different types of inventories

On the balance sheet date, inventories shall be valuated at the lower of their costs or net
realizable values. When the inventory costs are higher than the net realizable values, the
provision for inventory depreciation reserves shall be made. During routine activities, net
realizable values of inventories refer to the amounts of the estimated selling prices of

inventories minus the estimated costs to completion, estimated selling expenses and
relevant taxes and surcharges.
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In the normal production and operation process, for merchandise inventories for direct
sale, including finished goods, stock commodities and materials for sale, their net
realizable values are recognized at the estimated selling prices minus the estimated selling
expenses and the relevant taxes and surcharges; for material inventories required to be
processed, their net realizable values are recognized at the estimated selling prices of
finished goods minus estimated costs until completion, estimated selling expenses and
relevant taxes and surcharges. For inventories held to under any sales contract or service
contract, their net realizable values are calculated based on the contract price. If the
quantity of inventories held by the Company is more than that ordered in sales contract,
the net realizable value of the excess inventories will be calculated based on general
selling price.

When the provision for inventory depreciation is made, where the previous factor
rendering the write-down of the inventory value has been eliminated, for which the net
realizable value of the inventory is higher than the book value of the same, the provision
for inventory depreciation should be reversed from the amount of provision for inventory
depreciation originally made, and the reversed amount should be included in the current
profit or loss.

3.11.4 Inventory system

The perpetual inventory system is adopted.

3.11.5 Amortization method for low-cost consumables and packaging materials

(1) Low-cost consumables are amortized at lump-sum method;

(2) Packaging materials: Lump-sum amortization method.

3.12 Contract assets

The applicable accounting policies as of January 1, 2020

3.12.1 Recognition method and criteria for contract assets

The Company presents contract assets or contract liabilities in the balance sheet based on
the relationship between its performance of fulfillment obligations and customer
payments. The right of the Company to the charge of consideration via goods transfer or
service rendering to the customer (and the right depends on other factors except for the
time lapses) shall be presented as contract assets. Contract assets and contract liabilities
under the same contract should be presented at net amount. The Company’s unconditional
(depending only on the passage of time) right to receive consideration from customers is

shown separately as a receivable.

3.12.2 Determination method and accounting treatment for the expected credit loss of
contract assets

See Note “3.10.6 Test method and accounting treatment for the impairment of financial

assets”, for the determination method and accounting treatment for the expected credit loss
of contract assets.
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3.13 Assets held for sale

Where the Company recovers its book value mainly through selling (including the
exchange of non-monetary assets with commercial essence) but not continuously using a
non-current asset or disposal group, such non-current asset or disposal group shall be
classified into the category of assets held for sale:

The Company recognizes non-current assets or disposed asset portfolios meeting the
following conditions at the same time as assets held for sale:

(I) According to the general practice for selling such kind of asset or disposed asset
portfolio in the similar transaction, the asset or portfolio can be immediately sold in
the prevailing circumstance;

(2) The sale of the asset or portfolio is very likely to happen, which means that the
Company has made a resolution for one selling plan and had acquired decided
purchase commitment, and it is estimated that the sale will be completed within one
year. Where the sale can be done only upon the approval of relevant authorities or
regulatory authorities of the Company as required by relevant provisions, the
approval has been obtained.

For any non-current asset (excluding financial assets, Deferred tax assets and the assets
arising from employee compensation) or disposed asset portfolio classified assets as held
for sale, where its book value is higher than the net amount of its fair value less the selling
expense, the book value shall be written down to the net amount of the fair value less the
selling expense, and the amount written down shall be recognized as the losses from asset
impairment and included in the current profit or loss, while the provision for impairment
of assets held for sale is made.

3.14 Long-term equity investments
3.14.1 Judgment criteria for joint control and significant influence

Joint control refers to the control shared over an arrangement in accordance with the
relevant stipulations, and the decision-making of related activities of the arrangement
should not be made before the party sharing the control right agrees the same. Where the
Company exercises joint control over the investee together with other parties to the joint
venture and enjoys the right on the investee’s net assets, the investee is a joint venture of
the Company.

Significant influence refers to the power to participate in making decisions on the financial
and operating policies of the investee, but not the power to control, or jointly control, the
formulation of such policies with other parties. Where the Company is able to exert
significant influence on an investee, the investee should be the Company’s associate.

3.14.2 Determination of initial investment costs
(I) Long-term equity investments acquired from business combination

The initial investment cost of the long-term equity investments in subsidiaries generating
from the business combination under common control is determined at the share of book
value of the combinee’s owners’ equity on the consolidated financial statements of the
ultimate controller. The difference between the initial investment cost of long-term equity
investments and the book value of consideration paid is used to adjust the share premium
in capital reserves; and if the share premium in capital reserve is insufficient to be offset,
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retained earnings will be adjusted. If the Control can be exercised over the investee under
common control as a result of additional investment and other reasons, the difference
between the initial investment cost of long-term equity investments and the sum of the
book value of long-term equity investments before the combination and the book value of
consideration paid for further obtaining shares on the combination date, recognized in the
above-mentioned principle, will be used to adjust the share premium. If the share premium
is insufficient to be offset, retained earnings will be offset accordingly.

The initial investment cost of long-term equity investments in subsidiaries generating from
the business combination not under common control is recognized at the combination cost
determined on the acquisition date. If the control can be exercised over the investee not
under the common control due to additional investment and other reasons, the sum of the
book value of the equity investment previously held and the newly increased investment
costs will be recognized as the initial investment cost.

(2) Long-term equity investments acquired by means other than business combination

For long-term equity investments acquired through making payments in cash, its initial
investment cost is the actually paid purchase cost.

For long-term equity investments acquired from issuing equity securities, the initial
investment cost is the fair value of the issued equity securities.

3.14.3 Subsequent measurement and recognition of profits or losses
(1) Long-term equity investment accounted for under the cost method

The Company’s long-term equity investments in its subsidiaries are accounted for by the
cost method, except for those meeting the held-for-sale conditions. Under the cost method,
except for the actual price paid for acquisition of investment or the cash dividends or
profits contained in the consideration which have been declared but not yet distributed, the
Company recognizes the proportion it shall enjoy in the cash dividends or profits declared
by the investee as its investment income.

(2) Long-term equity investment accounted for under the equity method

The Company’s long-term equity investments in associates and joint ventures are
accounted for under the equity method. If the cost of initial investment is in excess of the
proportion of the fair value of the net identifiable assets in the investee when the
investment is made, the difference will not be adjusted to the initial investment cost of
long-term equity investment; if the cost of initial investment is in short of the proportion
of the fair value of the net identifiable assets in the investee when the investment is made,
the difference will be included in the current profit or loss, meanwhile the costs of
long-term equity investments will be adjusted.

The Company respectively recognizes the investment income and other comprehensive
income according to the shares of net profit or loss and other comprehensive income
realized by the investee that should enjoyed or assumed by the Company, and adjusts the
book value of long-term equity investment; according to the profit declared to be
distributed by the investee or the part shall be enjoyed cash dividends calculation, to
reduce the book value of long-term equity investment correspondingly; for other changes
in owners’ equity excepting for all profit or loss of the investee, other comprehensive
income and distribution of profits (hereinafter referred to as “other changes in owners’
equity”), the book value of long-term equity investment shall be adjusted and included in
the owners’ equity.

- F-51 -



The Company should, based on the fair value of net identifiable assets of the investee when
the investment is made, recognize its attributable share of the net profits or losses, other
comprehensive income and other changes in owners’ equity of the investee after the
adjustment made to the net profit and other comprehensive income of the investee
according to the accounting policies and accounting period adopted by the Company.

Unrealized gains or losses on internal transactions between the Company and its affiliates
or joint ventures that are attributable to the Company on the basis of their proportionate
share are offset, and investment income is recognized on this basis, except when the assets
invested or sold constitute a business. Unrealized losses from internal transactions between
the Company and any investee should be recognized in full if they belong to the losses
from asset impairment.

The Company’s net loss incurred by a joint venture or an associate, except for the
obligation to assume additional losses, is limited to a write-down to zero of the book value
of the long-term equity investment and other long-term interests that substantially
constitute a net investment in the joint venture or associate. Where any joint venture or
associate realize net profit in the future, the Company will recognize its share of profit
after offsetting the unrecognized share of loss with such profit.

(3) Disposal of long-term equity investments

For the disposal of long-term equity investments, the difference between the book value
and the actual purchase price is included in the current profit or loss.

In case of partial disposal of long-term equity investments accounted for under equity
method, the remaining equity shall still be accounted for using the equity method; other
comprehensive income recognized under the original equity method shall be carried
forward according to the corresponding proportion on the same basis as the direct disposal
of related assets or liabilities by the investee; and changes in other owners’ equity related
to the original equity investment are transferred into the current profit or loss.

If the Company loses its common control over or significant influence on an investee due
to its disposal of equity investment or to other reasons, other comprehensive income
recognized based on the measurement of original equity investments under the equity
method are accounted for on the same basis as the related assets or liabilities directly
disposed by the investee when the equity method is terminated, and the changes in other
owners’ equity are fully transferred to the current profit or loss when the accounting by the
equity method is terminated.

Where the Company loses the control over the investee on account of the disposal of
partial equity and any other reason, at the preparation of any single financial statements,
if the remaining equity has the common control over or significant influence on the
investee, the accounting should be made by the equity method, and an adjustment should
be made as if the remaining equity was accounted for by the equity method at acquisition;
other comprehensive income recognized before the control over the investee is obtained
should be carried forward on the basis same with that for the direct disposal of relevant
assets or liabilities by the investee, and other changes in owners’ equity recognized on
account of the accounting by the equity method should be carried forward to the current
profit or loss in proportion; if the remaining equity has no common control over or
significant influence on the investee, relevant financial assets should be recognized, the
difference between the fair value on the day of losing control of such remaining equity and
the book value of the same should be included in the current profit or loss, and other
comprehensive income and other changes in owners’ equity which have been recognized
before the control over the investee is obtained should be carried forward in full.
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Where the disposal of subsidiaries’ equity investments till the loss of control by stages
through multiple transactions belongs to a package deal, the accounting treatment should
be made by taking each transaction as the transaction where the subsidiaries’ equity
investments are disposed and the corresponding control is lost; before the loss of control,
the difference between the disposal price and the book value of the long-term equity
investment corresponding to the equity disposed should be firstly recognized as other
comprehensive income in the individual financial statements, and at the loss of control, all
transferred to the profit or loss for the period when the control is lost. Where the aforesaid
disposal does not belong to a package deal, the accounting treatment should be made
respectively for each transaction.

3.15 Investment properties

Investment properties refer to the properties held for earning rent or for capital
appreciation, or for both, including rented land use right, land use right held for transfer
after the capital appreciation, rented buildings (including self-built or developed buildings
for renting, and building in the process of construction or development for renting in the
future).

Subsequent expenditures related to investment properties are included in the costs of
investment properties when relevant economic benefits are likely to flow in the Company
and their costs can be measured reliably; otherwise, such subsequent expenditures shall be
included in the current profit or loss when occur.

The Company measures the existing investment properties by using the cost model. For
investment properties measured using the cost method-a building used for rental is subject
to Company’s depreciation policy for fixed assets, and the land use right used for rental
is subject to the amortization policy for intangible assets.

Annual
Depreciation/ depreciation
amortization Net residual (amortization)
Category life (year) value rate rate
(%) (%)
Buildings and constructions . . . .. .......... 10~50 4~5 1.92~9.60
Land use rights. . .. .................... 31~50 0~4 1.96~3.23

3.16 Fixed assets

3.16.1 Recognition and initial measurement of fixed assets

Fixed assets refer to tangible assets held for commodity production, rendering of services,
renting or business management, with the useful lives over one year. Fixed assets are

recognized when they simultaneously meet the following conditions:

(1) It is probable that the economic benefits relating to the fixed assets will flow into the
Company; and

(2) The costs of the fixed assets can be measured reliably.

Fixed assets are initially measured at cost (taking into account the effect of expected
disposal cost factors).

- F-53 -



Subsequent expenditures related to fixed assets are included in the cost of fixed assets
when it is probable that the economic benefits associated with them will flow and their cost
can be measured reliably; for the replaced portion, it is book value shall be derecognized;
all other subsequent expenditures are recognized in profit or loss when incurred.

3.16.2 Depreciation method

Depreciation of fixed assets is made on a category basis using the straight-line method.
The depreciation rate is determined based on the category, estimated useful life and
estimated net residual value rate of fixed assets. For fixed assets for which provision for
impairment has been made, depreciation is determined in future periods based on their
book value net of provision for impairment and on their remaining useful lives. Where the
fixed assets have the components with different useful lives or bring economic benefits for
the enterprise in different ways, then the Company should choose different depreciation
rates or methods to make provision for depreciation on a separate basis.

The depreciation methods, depreciation years, residual value rates and annual depreciation
rates of fixed assets are presented by categories as follows:

Annual

Depreciation Net residual depreciation

Category Depreciation method life (year) rate rate

(%) (%)
Buildings and constructions . . Straight-line method 20~45 3~5 2.11~4.85
Machinery equipment. . . . . .. Straight-line method  3~20 3~5 4.75~32.33
Transportation equipment . ... Straight-line method 5~14 3~5  6.79~19.40

Office equipment and

other equipment . ........ Straight-line method  2~20 0, 3~5, 65 4.75~50.00

Accounting policies applied before January 1, 2021:

The fixed assets acquired through finance lease are recognized if one of the following
conditions is specified in the agreement concluded by the Company and the leaser:

(I) Upon the expiration of the lease term, the ownership of the leased asset has been
transferred to the Company;

(2) The Company has the option to buy the asset at a price that is far lower than the fair
value of the leased asset at the date when the option becomes exercisable;

(3) The lease term covers the most of the useful life of the leased asset;

(4) There is no large difference between the present value of the minimum lease
payments on the lease commencement date and the fair value of the asset.

(5) The leased assets are only to be used by the lessee for reason of their specialized
nature unless major modifications are made.

Fixed assets acquired under finance lease are subject to the depreciation policies for
self-owned fixed assets. Where it is reasonably certain that the ownership of the leased
assets will be obtained by the end of the lease term, the provision for depreciation of the
leased assets shall be made over the remaining useful life; otherwise, such provision will
be made over the shorter of the lease term or the remaining useful life.
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3.16.3 Disposal of fixed assets

Fixed assets that are disposed or expected to produce no economic benefits through use or
disposal are derecognized. The difference of the income from sales, transfer, retirement or
damage of fixed assets deducting the book value and related taxes is included in the current
profit or loss.

3.17 Construction in progress

The construction in progress is measured at the actual cost incurred. The actual cost
includes the construction cost, installation cost, borrowing cost eligible for capitalization
and other necessary expenditure incurred before making the construction in progress reach
the working condition for its intended use. When the construction in progress reaches the
working condition for its intended use, it will be transferred to fixed assets, and the
provision for depreciation of the construction in progress will be made in the next month.

3.18 Borrowing costs
3.18.1 Recognition criteria of capitalization of borrowing costs

The borrowing costs incurred to the Company and directly attributable to the acquisition
and construction or production of assets eligible for capitalization should be capitalized
and included in relevant asset costs; other borrowing costs should be recognized as cost
based on the amount incurred and be included in the current profit or loss.

Assets eligible for capitalization refer to fixed assets, investment properties, inventories
and other assets that may reach its intended use or sale status only after long-time
acquisition and construction or production activities.

3.18.2 Capitalization period for borrowing costs
The capitalization period refers to the period from the time-point when borrowing costs are
capitalized to the time-point when the capitalization is ceased, except the period when the

capitalization of borrowing costs is suspended.

Borrowing costs may be capitalized only when all the following conditions are met at the
same time:

(1) Asset expenditures, which include those incurred by cash payment, the transfer of
non-cash assets or the undertaking of interest-bearing debts for acquiring and
constructing or producing assets eligible for capitalization, have already been
incurred;

(2) The borrowing costs have already been incurred;

(3) The acquisition and construction or production activities which are necessary to
q P y
prepare the assets for their intended use or sale have already been started.

Capitalization of borrowing costs should be ceased when the acquired and constructed or
produced assets eligible for capitalization have reached their intended use or sale status.
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3.18.3 Period of capitalization suspension

If the acquisition, construction or production activities of assets eligible for capitalization
are abnormally interrupted and such interruption lasts for more than three months, the
capitalization of borrowing costs should be suspended; if the interruption is necessary for
the acquired, constructed or produced assets eligible for capitalization to reach the working
condition for their intended use or sale, the borrowing costs will continue to be capitalized.
Borrowing costs incurred during the suspension period are recognized as the current profit
or loss till the acquisition, construction or production of the asset restarts.

3.184 Measurement method of capitalization rate and capitalized amounts of borrowing
costs

As for special borrowings for acquiring, constructing or producing assets eligible for
capitalization, borrowing costs actually incurred during the period for special borrowings
less the interest income from the unused borrowings deposited in the bank or investment
income from temporary investment with the unused borrowings should be recognized as
the capitalization amount of borrowing costs.

As for general borrowings used for acquiring and constructing or producing assets eligible
for capitalization, the amount of general borrowings to be capitalized should be calculated
by multiplying the weighted average of asset disbursements of the part of accumulated
asset disbursements exceeding special borrowings by the capitalization rate of used
general borrowings. The capitalization rate is calculated by weighted average actual
interest rate of general borrowings.

During the capitalization period, exchange differences on the principal and interest of
special borrowings in foreign currencies are capitalized and included in the cost of the
assets eligible for capitalization. Exchange differences arising from the principal amount
of foreign currency borrowings other than special borrowings in foreign currencies and
interest thereon are recognized in the current profit or loss.

3.19 Intangible assets

3.19.1 Measurement of intangible assets

(I) The Company initially measures intangible assets at cost on acquisition;

The costs of externally purchased intangible assets include purchase prices, relevant taxes
and surcharges and other directly attributable expenditures incurred to prepare the assets
for their intended uses.

(2) Subsequent measurement

The useful lives of intangible assets are analyzed and determined on acquisition.
Intangible assets with definite useful lives are amortized over the period in which they
bring economic benefits to the enterprise; if such period cannot be estimated, the

intangible assets will be deemed as intangible assets with indefinite useful lives and will
not be amortized.
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3.19.2 Estimated useful lives of intangible assets with definite useful lives

Estimated

useful life
Item (year) Basis
Land use right................... 36~50 Period indicated on the land certificate
Software . . ... ... ... .. .. .. ... 2~10 Benefit period
Patent use right . . .. ....... .. .. ... 20 Benefit period
Others......... ... ... ... ... .... 10 Benefit period

3.19.3 Determination basis of intangible assets with indefinite useful lives and procedures
for reviewing the useful life thereof

The emission rights and coal replacement volume indicators obtained by the Company
have no definite permitted period of use and will be used for operation on an ongoing
basis, and the period for which they will bring future economic benefits to the Company
cannot be reliably estimated. Therefore, the Company recognizes the emission rights and
coal replacement volume indicators without definite permitted period of use as intangible
assets with indefinite useful lives.

The useful lives of intangible assets with indefinite useful lives are reviewed at the end of
each period.

Upon review, the useful lives of such intangible assets are still indefinite.
3.19.4 Specific criteria for classifying research and development phases

The Company’s internal research and development expenditures include those incurred in
the research phase and those in the development phase.

Research phase: research phase is the stage when creative and planned investigation and
research activities are conducted to acquire and understand new scientific or technological
knowledge.

Development phase: development phase is the stage when the research achievements and
other knowledge are applied to a plan or design, prior to the commercial production or use,
to produce any new or substantially improved material, device or product.

3.19.5 Specific criteria for qualifying expenditure on the development phase for
capitalization

The research expenditure is included in the current profit or loss when it occurs. The
development expenditure is recognized as intangible assets when it meets the following
conditions at the same time, and is included in the current profit or loss when it fails to
meet the following conditions:

(1) It is technically feasible to finish intangible assets for use or sale;

(2) It is intended to finish and use or sell the intangible assets;

(3) The ways how the intangible assets generate economic benefits include the way
where it is able to prove that the products made by using the intangible assets exist
a market or that the intangible assets themselves have the market, and the way where

the serviceability of the intangible assets can be proved in case they are used
internally;
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(4) TItis able to finish the development of the intangible assets and to use or sell the same
with the support of sufficient technologies, financial resources and other resources;
and

(5) The expenditure attributable to the intangible assets during its development phase can
be measured reliably.

Where the research expenditures and the development expenditures are indistinguishable,
the Company shall include research expenditures and development expenditures incurred
in the current profit or loss.

3.20 Long-term assets impairment

Where there are signs of impairment on long-term assets, such as long-term equity
investments, investment properties measured with cost model, fixed assets, construction in
progress, right-of-use assets, intangible assets with definite useful lives and oil and gas
assets, on the balance sheet date, the impairment test should be made. If the result of the
impairment test shows that the recoverable amount of the asset is lower than its book
value, the provision for impairment shall be made and included in impairment loss. The
recoverable amounts of intangible assets are the higher of their fair values less costs to sell
and the present values of the future cash flows expected to be derived from the assets.
Provision for asset impairment is made on individual asset basis. If it is difficult to
estimate the recoverable amount of the individual asset, the Company will estimate the
recoverable amount of the asset portfolio where the individual asset belongs. Asset
portfolio is the smallest one that can independently generate cash inflows.

Goodwill from business combination, intangible assets with indefinite useful lives and
intangible assets that have not reached the usable condition should be subject to the
impairment test at least once at the end of each year, no matter whether they have any
impairment indication.

The Company has conducted an impairment test of goodwill. The book value of goodwill
arising from business combination is amortized to related asset groups by the reasonable
method as of the purchase date; if it is difficult do so, such value will be amortized to the
relevant portfolio of asset groups. Relevant asset group or portfolio of asset groups refers
to the asset group or portfolio of asset groups that is able to benefit from the synergistic
effect of business combination.

When making an impairment test on the relevant asset groups or combination of asset
groups containing goodwill, if any indication shows that the asset groups or combinations
of asset groups related to the goodwill may be impaired, the Company shall first conduct
an impairment test on the asset groups or combinations of asset groups not containing
goodwill, calculate the recoverable amount and compare it with the relevant book value to
recognize the corresponding impairment loss. Then, the Company shall test the impairment
of the asset group or portfolio of asset groups with goodwill, and compare the book value
thereof with said recoverable amount; if the said recoverable amount is lower than the
book value thereof, the amount of impairment losses should be firstly used to deduct book
value of goodwill allocated to the asset group or the portfolio of asset group, and then
deduct book value of other assets according to the proportion of the book value of other
assets other than the goodwill in the asset group or the portfolio of asset group.

The losses from impairment of the above assets cannot be reversed in subsequent
accounting periods once recognized.
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3.21 Long-term prepaid expenses

Long-term prepaid expenses are various expenses that have been already incurred but will
be borne in the current period and in the future with an amortization period over one year.

3.21.1 Amortization method

Long-term prepaid expenses are amortized evenly over the benefit period.

3.21.2 Amortization period

Long-term prepaid expenses are amortized evenly over the remaining useful life.
3.22 Contract liabilities

Accounting policies applicable as of January 1, 2020

According to the relationship between the performance of obligations and the customer
payment, the Company presents contract assets or contract liabilities in the balance sheet.
The obligation of the Company to transfer goods or provide services to customers for the
considerations collected or receivable from customers are presented as contract liabilities.
Contract assets and contract liabilities under the same contract should be presented at net
amount.

3.23 Employee benefits
3.23.1 Accounting treatment of short-term compensation

During the accounting period when employees serve the Company, the actual short-term
compensation is recognized as liabilities and included in the current profit or loss or
asset-related costs.

The social insurance premiums and housing provident fund paid by the Company for its
employees, together with the labor union expenditures and employee education fund drew
as required, are used to calculate corresponding amount of employee compensation
according to the stipulated provision basis and proportion during the accounting period in
which the employees provide services to the Company.

The employee welfare expenses incurred in the Company are included in the current profit
or loss or assets-related cost based on the actually incurred amount, in which the
non-monetary benefits are measured at fair value.

3.23.2 Accounting treatment of post-employment benefits

Defined contribution plan

The Company pays basic endowment insurance premium and unemployment insurance
premium for its employees in accordance with relevant provisions of local government.
During the accounting period when the Company receives services from employees, the

payable amount calculated based on the basis and proportion prescribed is recognized as
a liability and included in the current profit or loss, or related asset cost.
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3.23.3 Accounting treatment of dismissal benefits

Where the Company provides dismissal benefits for employees, the employee
compensation liabilities incurred from such dismissal benefits are included in the current
profit or loss at the date when the Company unable to unilaterally withdraw the dismissal
benefits provided in the plan on the cancellation of labor relationship or the layoff
proposal, or when the Company recognizes the cost related to restructuring concerning
payment of dismissal benefits, whichever is earlier.

3.24 Provisions

When an obligation relating to a contingency meets all the following conditions at the
same time, it will be recognized as an estimated liability by the Company:

(1) The obligation is a present obligation of the Company;

(2) The performance of such obligation is likely to result in outflow of economic benefits
from the Company; and

(3) The amount of the obligation can be measured reliably.

Provisions are initially measured at the best estimate of expenses required for the
performance of relevant present obligations.

When determining the best estimates, the Company comprehensively considers the risks,
uncertainties, time value of money and other factors relating to contingencies. If the time
value of money is significant, the best estimates shall be determined after discount of
relevant future cash outflows.

If there is continuous range for the necessary expenses, and probabilities of occurrence of
all the outcomes within this range are equal, the best estimates will be determined at the
average amount of upper and lower limits within the range; under other circumstances, the
best estimates shall be treated as follows in different circumstances:

. If contingencies are involved with single project, the estimate will be determined
based on the amount which is most likely to occur.

. If contingencies are involved with several projects, the estimate will be determined
based on various possible results and relevant probabilities.

If all or part of the expenses necessary for liquidating provisions are expected to be
compensated by a third party, the compensation will be separately recognized as assets
when it is virtually certain that the compensation will be received. The compensation
recognized should not exceed the book value of provisions.

The Company reviews the book value of provisions on the balance sheet date. If there is

unambiguous evidence indicating that such book value cannot reflect the current best
estimate, such book value will be adjusted based on the current best estimate.

— F-60 -



3.25 Preferred shares, perpetual debts and other financial instruments

The Company classifies the financial instruments or their components as financial assets,
financial liabilities or equity instruments at the time of the initial recognition, in
accordance with contractual terms of financial instruments issued and economic substance
reflected and not only legal form.

The Company classifies the financial instruments or their components as financial
liabilities at the time of the initial recognition when the perpetual debts/preferred shares
and other financial instruments issued by it meet the following conditions:

(1) Having the contract obligation where the Company cannot unconditionally avoid to
paying with cash or other financial assets;

(2) Including the contract obligation of settlement via delivering the own equity
instruments with variable amount;

(3) Including the derivative instrument settled with the own equity (such as the
convertibility), and the settlement of such derivative instrument does not be
conducted by exchanging the cash or other financial assets of fixed assets with the
own equity instrument with fixed number;

(4) Including the contract term where the contract obligation can be formed indirectly;

(5) If the perpetual debts are in the same order of liquidation as the common bonds and
other bonds issued by the issuer upon liquidation of the issuer.

The Company classifies the whole financial instruments or their components as financial
liabilities at the time of the initial recognition when the perpetual debts/preferred shares
and other financial instruments issued by it do not meet one of the above conditions:

3.26 Revenue
Accounting policies applicable as of January 1, 2020
3.26.1 Accounting policies adopted for revenue recognition and measurement

If the Company fulfills its performance obligations in a contract, it will recognize revenue
when relevant customer obtains right of control over relevant goods or services. Obtaining
the control over relevant goods or services means that the customer is able to make
decisions on the use of the goods or the rendering of the services and can obtain almost
all of the economic benefits therefrom.

If two or more performance obligations are covered in the contract, on the contract
commencement date, the transaction price will be amortized to individual performance
obligation based on the relative proportion of the individual selling price of goods or
services involved in the individual performance obligation. The Company measures
revenue at the transaction price amortized to individual performance obligation.

The transaction price is the amount of consideration that the Company expects to receive
for the transfer of goods or services to customers, excluding amounts collected on behalf
of third parties and amounts that are expected to be returned to customers. The Company
determines the transaction price according to the contract terms and in light of its previous
regular practice, in the meantime, factors such as variable consideration, significant
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financing composition existing in the contract, non-cash consideration, and consideration
payable to customers will be taken into account. The Company determines the transaction
price involving the variable consideration at the amount that should not exceed the amount
of accumulatively recognized revenue that is highly unlikely to have a major reversal when
relevant uncertainty is eliminated. If the significant financing component in covered in the
contract, the Company will determine the transaction price based on the amount of cash
payable at once by the customer when the customer acquires the control over goods or
services, as assumed, and amortize the difference between such transaction price and the
contract price by the effective interest method during the contract period.

If the Company meets one of the following conditions, it shall perform the performance
obligation within a certain period; otherwise, it shall perform the performance obligation
at a certain point of time:

. The customer obtains and consumes the economic benefits brought by the
performance of the Company while the company is performing the obligation;

. The customer is able to control the goods under construction in the Company’s
performance process.

. The goods produced in the course of performing obligations have irreplaceable uses,
and the Company has the right to receive payments for the portion of the performance
that has been completed to date.

For a performance obligation performed within a certain period, the Company recognizes
the revenue according to the performance progress within such period, except for the case
that the performance progress cannot be reasonably determined. The Company may
determine the performance progress by the output method or input method based on the
nature of goods or service. When the performance progress cannot be reasonably
determined, if the cost incurred is expected to be compensated, the Company recognizes
the revenue according to the amount of the cost incurred until the performance progress
can be reasonably determined.

For performance obligations performed at a certain time-point, the Company recognizes
revenue when the customer obtains control over the relevant goods or services. The
Company will consider the following signs when judging whether the customer has
acquired Service control over the goods or services, including:

. The customer has the current payment obligation for such goods or service, i.e. the
Company enjoys the current right to collect the payment for such goods or service.

. The Company has transferred the legal ownership of such goods to the customer, i.e.
the customer possesses the legal ownership of such goods.

. The Company has transferred goods to the customer in kind, i.e. the customer has
possessed such goods in kind.

. The substantial risks and rewards of the ownership of such goods have been
transferred by the Company to the customer, i.e. the customer has acquired the

substantial risks and rewards of the ownership of such goods.

. The customer has accepted the goods or services, etc.
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Specific principles:

(1) Petrochemical and chemical new materials: a. Domestic sales: Revenue from
self-delivery goods is recognized when such goods are located at the ex-factory area
according to the sales contract and sales order, and revenue from delivery of goods
is recognized when the goods are delivered to the customer. b. Foreign sales: Revenue
is recognized when export customs clearance procedures are completed and customs
declaration documents are obtained after the goods have been shipped out of the
country.

(2) Revenue from sales of electricity and heat energy: Revenue from sales is recognized
when electricity and heat energy services have been provided.

(3) Revenue from property leasing: the Company signs a Lease Contract with the lessee
and receives the rent for the lease period once or by installments. When the monthly
leasing services are completed, the Company recognizes the lease revenue by

amortizing it evenly under the straight-line method over the lease term.

3.26.2 Differences in revenue recognition accounting policies due to different operating
models for similar businesses

None.

3.27 Contract costs

Accounting policies applicable as of January 1, 2020

The contract costs include contract performance costs and contract acquisition costs.
The costs incurred by the Company to perform a contract that are not regulated by the
accounting standards for inventories, fixed assets or intangible assets, are recognized as an

asset as contract performance costs when the following conditions are met:

. Such cost is directly relevant to the contract that has been or is expected to be
acquired.

. Such cost increases the resource that will be used by the Company for obligation
performance.

. Such cost is expected to be recoverable.

If the incremental cost incurred by the Company for obtaining the contract is expected to
be recovered, the contract acquisition cost is recognized as an asset.

Assets related to contract cost are amortized on the basis for the recognition of revenue
from goods or services relevant to such assets; however, if the amortization period of
contract acquisition cost is less than one year, the Company will include such cost in the
current profit or loss when it occurs.
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If the assets related to contract costs whose carrying amount is higher than the difference
between the following two items, the Company will make provision for impairment for the
excess part and recognize it as loss from asset impairment:

1. The remaining consideration expected to be obtained due to the transfer of goods or
services related to the asset;

2.  Estimate the costs that will occur in order to transfer the relevant goods or services.

If there is a subsequent change in the impairment factors in previous periods, such that the
aforementioned difference is higher than the carrying amount of the asset, the Company
reverses the provision for impairment and recognizes it in the current profit or loss,
provided that the book value of the reversed asset does not exceed the book value of the
asset at the date of reversal recorded by assuming no impairment provision had been made.

3.28 Government grants
3.28.1 Type

Government grants refer to monetary or non-monetary assets obtained from the
government for free, and are classified into asset-related government grants and income-
related government grants.

The asset-related government grants refer to government grants obtained by the Company
for forming long-term assets by acquisition, construction or other manners. The income-
related government grants refer to government grants other than asset-related government
grants.

3.28.2 Timing of recognition

Government grants are recognized when the Company is eligible for and is capable of
receiving the government grants.

3.28.3 Accounting treatment

Asset-related government grants shall be used to offset the book value of relevant assets
or recognized as deferred income. If such grants are recognized as the deferred income,
they will be included in the current profit or loss by reasonable and systematic methods
within useful lives of related assets (If such grants are relevant to routine activities of the
Company, they will be included in other income; if such grants are irrelevant to routine
activities of the Company, they will be included in non-operating revenue); government
grants relating to income used to compensate for relevant costs or losses which will occur
in the following period in the Company shall be recognized as the deferred income, and,
during the period when relevant costs or losses are recognized, be included in the current
profit or loss (where government grants relating to income are relevant to routine activities
of the Company, such grants shall be included in the other income; where government
grants relating to income is irrelevant to routine activities of the Company, such grants
shall be included in the non-operating revenue); government grants relating to income used
to compensate for relevant costs or losses incurred in the Company shall be included in the
current profit or loss (where government grants relating to income are relevant to routine
activities of the Company, such grants shall be included in the other income; where
government grants relating to income is irrelevant to routine activities of the Company,
such grants shall be included in the non-operating revenue).
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The interest subsidies of policy-based preferential loans obtained by the Company are
subject to the following accounting treatments according to two situations:

(I) When the finance department appropriates the interest subsidies to the lending bank,
and the lending bank provides the loan at the policy-based preferential interest rate
to the Company, the Company will take the book-entry value at the loan amount
actually received, and relevant loan expenses are calculated based on the principal of
the loan and the policy-based preferential interest rate.

(2) Where the finance department directly appropriates the discount funds to the
Company, the Company will use the corresponding interest discount to offset related
borrowing costs.

3.29 Deferred tax assets and deferred tax liabilities

Income taxes include the current income tax and deferred income tax. The Company
recognizes current income tax and deferred income tax in the current profit or loss, except
for the income tax arising from business combinations and transactions or events directly
recognized in owners’ equity (including other comprehensive income).

Deferred tax assets and deferred tax liabilities are recognized based on the difference
(temporary difference) between the tax basis of the assets and liabilities and their book
values.

Deferred tax assets are recognized for deductible temporary differences to the extent of the
taxable income probably obtained in future period that can be used for deducting the
deductible temporary differences. For deductible losses and tax credits that can be carried
forward to subsequent periods, Deferred tax assets arising therefrom are recognized to the
extent of the taxable income probably obtained in future period that can be used for
deducting the deductible losses and tax credits.

Taxable temporary differences are recognized as deferred tax liabilities except in special
circumstances.

Special circumstances in which Deferred tax assets or deferred tax liabilities shall not be
recognized include:

. Initial recognition of goodwill;

. A transaction or event that is neither a business combination nor, when it occurs,
affects accounting profit and taxable income (or deductible loss).

Taxable temporary differences related to investments in subsidiaries, associates and joint
ventures are recognized as deferred tax liabilities; unless the Company is able to control
the time for reversing such temporary differences and such temporary differences are
unlikely to be reversed in the foreseeable future. For the deductible temporary differences
related to investments in subsidiaries, associates and joint ventures, the Deferred tax assets
are recognized when the temporary differences may be reversed in the foreseeable future
and they are likely to be obtained to offset the taxable income of deductible temporary
differences in the future.

On the balance sheet date, the Deferred tax assets and deferred tax liabilities are measured

at the tax rates applicable to the period where relevant assets are expected to be recovered
or relevant liabilities are expected to be discharged, according to the tax law.
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On the balance sheet date, the Company reviews the book value of Deferred tax assets. If
it is unlikely to obtain sufficient taxable income in the future to offset against the benefit
of Deferred tax assets, the book value of Deferred tax assets will be written down. The
amount written down may be reversed when the taxable income obtained may be
sufficient.

If the Company has the legal right to settle in net amounts and intends to settle in net
amount or to obtain assets and discharge liabilities simultaneously, the current tax assets
and current tax liabilities of the Company shall be presented based on the net amount after
offset.

On the balance sheet date, the Deferred tax assets and deferred tax liabilities are presented
at net of offsetting amounts when both of the following conditions are met:

. The taxpayer has the legal right to settle current income tax assets and current income
tax liabilities on a net basis;

. The Deferred tax assets and deferred tax liabilities are related to the income tax which
are imposed on the same taxpayer by the same tax collection authority or on different
taxpayers, but, in each important future period in connection with the reverse of
Deferred tax assets and liabilities, the involved taxpayer intends to balance income
tax assets and liabilities for the current period with net settlement at the time of
obtaining assets and discharging liabilities.

3.30 Leases
Accounting policies applicable as of January 1, 2021

The term “lease” refers to a contract in which a lessor assigns the right to use an asset to
a lessee within a certain period in order to obtain consideration.

On the contract commencement date, the Company evaluates whether the contract is a
lease or includes a lease. If any party to a contract has exchanged the right to control the
use of one or more identified assets within a certain period for consideration, the contract
is concluded for lease or involved with lease.

If the contract contains multiple individual leases, the Company will split the contract and
make accounting treatment over each individual lease. If the contract contains both leased
and non-leased parts, the lessee and lessor will split the leased and non-leased parts.

As for rent concessions such as rent reductions and deferred payments agreed upon for
existing lease contracts that are directly triggered by the COVID-19 epidemic and meet the
following conditions, the Company does not assess whether a lease change has occurred
or reassess the lease classification using the simplified method for all lease options:

. The reduced lease consideration is less than or basically equal to the original lease
consideration, in which the lease consideration is not discounted or is discounted at
the discount rate applicable before the rent concession;

. The reduction is only for the lease payment that is payable before June 30, 2021, and
both the increase and the decrease in the lease payments payable after June 30, 2021
do not affect the satisfaction of such condition; and

. Other lease terms and conditions are determined to be unchanged after a
comprehensive consideration of the qualitative and quantitative factors.
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1. The Company as the lessee

(1) Right-of-use assets

On the commencement date of the lease term, the Company recognizes leases other than
short-term lease and low-value asset lease as the right-of-use assets. The right-of-use
assets are initially measured at costs. Such costs include:

. the initially measured amount of lease liabilities;

. the lease payment amount on or before the commencement date of the lease term, or
the balance of such amount less the amount relevant to the enjoyed lease incentive,
if any;

. the initially direct expense incurred in the Company; and

. the cost expected to incur in the Company for the purpose of disassembling and
removing the leased assets, restoring the location of the leased assets or restoring the
leased assets to the status specified in the lease clauses, excluding the cost on
producing inventories.

The Company subsequently makes the provision for depreciation of right-of-use assets by
the straight-line method. If there is a reasonable assurance that the ownership of a leased
asset can be acquired when the lease term expires, the depreciation of the right-of-use asset
will be made over the remaining useful life of such lease asset; otherwise, the depreciation
of such leased asset is made over the shorter of the lease term or the remaining useful life
of the leased asset.

The Company determines whether the right-of-use assets are impaired and conduct the
accounting treatment for the identified impairment loss in accordance with the principles

described in the Note “3.20 Impairment of long-term assets”.

(2) Lease liabilities

On the commencement date of the lease term, the Company recognizes leases other than
short-term leases and low-value asset leases as the lease liabilities. The lease liabilities are
initially measured at the present value of unpaid lease payment. The lease payment
includes:

. the fixed payments (including substantial fixed payments), less the relevant amount
of the lease incentive (if any);

. the variable lease payments made by some index or ratio;

. the payments expected to be payable based on the residual value of the guarantee
provided by the Company;

. the exercise price of purchased option, provided that the Company reasonably
determines that it will exercise the option; and

. the amount to be paid to exercise the lease termination option, provided that it is

reflected that the Company will exercise the lease termination option during the lease
term.
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The Company adopts the implicit rate of lease as the discount rate, but if the implicit rate
of lease cannot be reasonably determined, the incremental borrowing rate will be adopted
as the discount rate.

The Company calculates the interest cost of the lease liability in each period of the lease
term according to the fixed periodic interest rate, and records it into the current profit or
loss or the cost of related assets.

The variable lease payments not included in the measurement of lease liabilities shall be
included in the current profit or loss or the costs of related assets when they actually occur.

After the commencement of the lease term, the Company shall re-measure the lease
liability and adjust corresponding right-of-use assets based on the following situations: If
the book value of the right-of-use assets has been reduced to zero and further reduction of
lease liabilities is still required, the Company will include the remaining amount in the
current profit or loss.

. If the Company’s assessment results of call options, lease renewal options or lease
termination options have changed, or the actual exercise of the said options is
inconsistent with the original assessment results, the Company remeasures its lease
liabilities based on the lease payments after change and the present value calculated
at revised discount rate;

. When there is a change in the substantive fixed payment amount, a change in the
amount expected to be payable for the guaranteed residual value, or a change in the
index or rate used to determine the lease payment amount, the Company remeasures
lease liabilities based on the lease payments after change and the present value
calculated at original discount rate. However, if the changes in lease payments result
from changes in floating interest rates, the present value is calculated using the
revised discount rate.

(3) Short-term leases and low-value asset leases

The Company chooses not to recognize right-of-use assets and lease liabilities for
short-term leases and leases of low-value assets, and the relevant lease payments are
included in the current profit or loss or the cost of related assets by straight-line method
over each period within the lease term. Short-term leases refer to the leases that do not
exceed 12 months on the commencement date of the lease term and do not include any
purchase option. Low-value asset leases refer to any lease of a single lease asset with lower
value when it is brand new. For the lease asset subleased by the Company subleases or
expected to be subleased, the original lease is not a lease of low-value assets.

(4) Lease changes

Where any lease has changed and meet the following conditions at the same time, the
Company should take such lease as an individual lease for accounting treatment:

. Such lease change has expanded the lease scope by adding one or more rights to the
use of leased assets;

. Where the increase of the consideration is equivalent to the adjusted individual price
of the expanded part of the lease scope according to the contract.
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Where the lease change is taken as an individual lease for accounting treatment, on the
effective date of lease change, the Company re-amortizes the contract consideration after
change, re-determines the lease term, and remeasures the lease liabilities based on the
present value calculated based on the changed lease payment at the revised discount rate.

If the lease scope or term is reduced due to the lease change, the Company will reduce the
book value of right-of-use assets accordingly and include relevant gains or losses from the
partial or whole termination of the lease in the current profit or loss. If other lease change
causes the remeasurement of lease liabilities, the Company will adjust the book value of
right-of-use assets accordingly.

(5) Rent concession relevant to the COVID-19 epidemic

Where the simplified method for the rent concession relevant to the COVID-19 epidemic
is adopted, the Company should not assess whether the lease has changed, but should
continuously calculate the interest cost in lease liabilities based on the discount rate
consistent with that adopted before such rent concession and include such expense in the
current profit or loss, and continuously make the provision for depreciation of right-of-use
assets by the method adopted before such rent concession. In the event of rent reduction
or exemption, the Company will treat the reduced rent as variable lease payments. When
the original rent payment obligation is relieved by reaching a concession agreement, the
undiscounted amount or the discounted amount at the discount rate before the concession
is used to offset the cost or expenses of related assets, and the lease liabilities will be
adjusted accordingly; if the rent payment is delayed, the Company will offset the lease
liabilities recognized in the previous period at the time of actual payment.

For the short-term lease and the low-value asset lease, the Company continues to include
the rent under the original lease contract in asset-related cost or expense by the method that
is consistent with the method applicable before the rent concession. In case of the rent
relief, the Company should take the rent relieved as the variable rent payment and use it
to offset the asset-related cost or expense during the rent concession period; in case of the
deferred rent payment, the Company should recognize the rent payable as payables during
the original payment period and offset the payables recognized in the prior period when the
rent is actually paid.

2. The Company as the lessor

On the lease commencement date, the Company divides leases into the finance lease and
operating lease. The finance lease refers to the lease where all risks and rewards related
to the ownership of leased assets have been transferred, no matter whether the ownership
has been finally transferred. The operating lease refers to other leases than the finance
lease. The Company, as the sublessor, classifies subleases based on the right-of-use assets
generating from the original leases.

(1) Accounting treatment of operating lease

The lease receipt from operating lease is recognized as the rent revenue by the straight-line
method during each period within the lease term. The Company capitalizes the incurred
initial direct expense relevant to the operating lease, and amortizes the same on the same
basis for rent revenue recognition during the lease term to include the same in the current
profit or loss. Variable lease payment not included in the lease receipt is included in the
current profit or loss when it is actually incurred. In case of any change in operating lease,
the Company will make accounting treatment for the operating lease changed by taking it
as a new lease from the change commencement date, the amount receivable of the new
lease will be recognized at the lease payment to be received or receivable which is relevant
to the lease before the change.
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(2) Accounting treatment of finance lease

On the lease commencement date, the Company recognizes finance lease receivables
finance leases, and derecognizes assets under the finance lease. At the initial measurement
of finance lease receivables, the Company takes the net lease investment as the entry value
as the finance lease receivables. The net lease investment refers to the sum of the
unguaranteed residual value and the present value calculated via discount based on the
lease receipt which has not been received on the commencement date of lease term at the
interest rate implicit in lease.

The Company determines via calculation the interest income over all periods within the
lease term based on the fixed and periodic interest rate. The derecognition and impairment
of finance lease receivables shall be accounted for in accordance with “3.10 Financial
instruments” herein.

Variable lease payment not included in the net lease investment for measurement is
included in the current profit or loss when it is actually incurred.

Where any finance lease has changed and meets the following conditions at the same time,
the Company should take such lease as an individual lease for accounting treatment:

. where the change expands the scope of the lease by adding the right to use one or
more leased assets;

. The added consideration is equal to the amount of adjustment made based on the
contract to the separate price for the expended part of the lease.

Where the changed finance lease does not be taken as an individual lease for accounting
treatment, the Company will treat such changed finance lease according to the following
situations:

. If the change takes effect on the commencement of the lease, the lease will be
classified as an operating lease, and the Company will treat it as a new lease from the
effective date of the lease change, and take the net lease investment before the
effective date of the lease change as the book value of the leased assets;

. If the change comes into effect on the commencement date of the lease, the lease will
be classified as a finance lease, and the Company will carry out accounting treatment
according to the policy in Note 3.10 Financial instruments on modifying or
renegotiating the contract.

(3) Rent concession relevant to the COVID-19 epidemic

. For the operating lease where the simplified method is adopted for the rent concession
relevant to the COVID-19 epidemic, the Company continues to recognize the original
contract rent as the lease revenue by the method that is consistent with the method
applicable before the rent concession; in case of any rent relief, the Company will
recognize the variable lease payment rent at the rent relieved and use the same to
offset the lease revenue during the period for rent concession; in case of any deferred
rent collection, the Company will recognize receivables at the rent receivable during
the original collection period and offset the receivables recognized in the prior period
when the rent is actually received.
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. For the finance leases that adopt the simplified method of rent concession related to
the COVID-19 epidemic, the Company continues to calculate interest according to the
same discount rate consistent with that before concession and recognize it as rental
income. In case of the rent relief, the Company should take the rent relieved as the
variable lease payment, and offset the originally recognized lease revenue at amount
undiscounted or discounted at the discount rate before the rent concession when the
original rent collection right is waived by reaching an rent concession agreement, and
the part insufficient for offset should be included in the investment income;
meanwhile, the Company should adjust the finance lease receivables accordingly; if
case of the deferred rent collection, the Company should offset the originally
recognized finance lease receivables at the actual payment.

3. Leaseback

The Company determines via assessment whether the assets transfer under leaseback
belongs to sales according to the principle specified in “Note 3.26 Revenue”.

(1) Acting as the lessee

If the assets transfer under leaseback belongs to sales, the Company, as the lessee, will
measure the right-of-use assets arising from leaseback based on the part relevant to the use
right acquired via leaseback in the book value of the original assets, and recognize relevant
gain or loss only regarding the right transferred to the lessor; if the assets transfer under
leaseback does not belong to sales, the Company, as the lessee, will continue to recognize
the transferred assets, and will recognize a financial liability equal to the transfer revenue
at the same time. Please refer to Note 3.10 Financial instruments for the accounting
treatment for financial liabilities.

(2) Acting as the lessor

If the assets transfer under leaseback belongs to sales, the Company, as the lessor, will
carry out the accounting treatment for assets purchase, and make the accounting treatment
for assets lease-out according to “2. The Company as the lessor” mentioned above; if the
assets transfer under leaseback does not belong to sales, the Company, as the lessor, will
not recognize the transferred assets, but will recognize a financial asset equal to the
transfer revenue at the same time. Please refer to Note 3.10 Financial instruments for the
accounting treatment for financial assets.

Accounting policies applied before January 1, 2021

The Company divides leases into the finance lease and the operating lease. The finance
lease refers to the lease where all risks and rewards related to the ownership of assets have
been transferred. The operating lease refers to other leases than the finance lease.

If the rent relief, deferred rent payment and other rent concessions directly caused by the
novel coronavirus pneumonia (COVID-19) epidemic or agreed regarding the existing lease
contract meet the following conditions at the same time, the Company will adopt a
simplified method to measure all leases without the assessment on whether any lease has
changed and the re-assessment for lease classification:

. The lease consideration after such concession is less than or basically equal to the

original lease consideration, in which the lease consideration is not discounted or is
discounted at the discount rate applicable before the rent concession;
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(1)

(2)

The rent concession is only for the lease payment that is payable before June 30,
2021. The increase in the lease payment that is payable after June 30, 2021 does not
affect the satisfaction of such condition and the decrease in same does not satisfy such
condition; and

Other lease terms and conditions are determined to be unchanged after a
comprehensive consideration of the qualitative and quantitative factors.

Accounting treatment of operating lease

Lease fees paid by the Company for leased asset are amortized by the straight-line
method over the whole lease term (including the rent-free period), and included in the
period charges. Initial direct costs related to lease transactions paid by the Company
are included in the period charges.

When assets lessor bears costs related to the lease borne by the Company, the
Company shall deduct the part of expenses from the total rents and amortize the rents
after deduction over the lease term and include them in current expenses.

For the operating lease where the simplified method is adopted for the rent concession
relevant to the COVID-19, the Company continues to include the rent under the
original lease contract in assets-related cost or expense by the method that is
consistent with the method applicable before the rent concession. In case of any rent
relief, the Company will recognize the contingent rent at the rent relieved and include
the same in the profit or loss during the period for such rent relief; in case of any
deferred rent payment, the Company will recognize the rent payable as payables
during the original payment period and offset the payables recognized in the prior
period when the rent is actually paid.

Lease fees received by the Company from leasing assets are amortized at the
straight-line method over the whole lease period (including rent-free period) and
recognized as lease-related revenue. Initial direct cost related to any lease transaction
paid by the Company is included in the period charges; if it has a large amount, it will
be capitalized, and included in the current income by stages within the whole lease
term on same basis for recognition of lease-related revenue.

When the Company has borne the costs related to the lease which shall be borne by
the lessee, the Company should deduct the part of expenses from the total rents and
amortize the rents after deduction over the lease term.

For the operating lease where the simplified method is adopted for the rent reduction
relevant to the COVID-19, the Company continues to recognize the original contract
rent as the lease revenue by the method that is consistent with the method applicable
before the rent reduction; in case of any rent reduction, the Company will recognize
the contingent rent at the rent reduced and use the same to offset the lease revenue
during the period for rent reduction; in case of any deferred rent collection, the
Company will recognize receivables at the rent receivable during the original
collection period and offset the receivables recognized in the prior period when the
rent is actually received.
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(1)

()

Accounting treatment of finance lease

Assets acquired under the finance lease: On the lease commencement date, the entry
value of the leased asset is recognized at the lower between the fair value of the
leased asset or the present value of the minimum lease payment, while the entry value
of the long-term payables is recognized at the minimum lease payment. The
difference between the aforesaid book values is recognized as the unrecognized
finance charges. The Company amortizes the unrecognized finance charges by the
effective interest method during the lease term, and includes the amortized amount in
the financial expenses. The initial direct expenses on the Company are included in the
value of leased asset.

For finance leases where the simplified method for the rend concession relevant to the
COVID-19 epidemic is adopted, the Company continues to recognize the
unrecognized finance fees as the current finance fees at the discount rate consistent
with that adopted before the rent concession, and to make the provision for
depreciation of assets acquired under finance leases by the method consistent with
that adopted before the rent concession; in case of the rent relief, the Company will
take the rent relieved as the contingent rent, include the same in the current profit or
loss when the original rent payment obligation is discharged by reaching an rent
concession agreement, and adjust the long-term payables accordingly, or discount the
rent relieved at the discount rate adopted before the rent concession, include the
discounted amount in the current profit or loss and adjust the unrecognized finance
fees; in case of deferred rent payment, the Company will offset the long-term
payables recognized in prior period at the actual payment.

Assets leased out under the finance lease: on the lease commencement date, the
Company recognizes the difference between the sum of finance lease payment
receivable and unguaranteed residual value and the present value of the assets as
unrealized financing income, and as the lease revenue in each period where the rent
is received. The Company’s initial direct expenses related to lease are included in the
initial measurement of finance lease payment receivable, and the income recognized
in lease term is decreased accordingly.

For finance leases where the simplified method for the rent concession relevant to the
COVID-19 epidemic is adopted, the Company continues to recognize the unrealized
financing income as the lease revenue at the interest rate implicit in lease which is
consistent with that adopted before the rent concession. In the event of rent reduction
or exemption, the Company will treat the reduced rent as contingent rent, and when
a concession agreement is reached, etc. to waive the right to receive the original rent,
the rental income recognized in the previous period will be offset. The part
insufficient to be offset will be included in investment income, the long-term
receivables will be adjusted accordingly, or the amount discounted at the discount rate
before concession will be included in the current profit or loss and the unrealized
financing income will be adjusted; if the collection of rent is delayed, the Company
will offset the long-term receivables recognized in the previous period when it is
actually received.
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3.31 Discontinued operation

Discontinued operation refers to the component which meets one of the following
conditions and can be separately distinguished, moreover such component has been
disposed or classified as held for sale by the Company:

(1) The component represents an independent major business or a sole major business
area;

(2) The component is a part of a related plan where an independent major business or a
sole major business area will be disposed as planned; or

(3) The component is a subsidiary acquired only for re-sale.

Profit or loss from continued operation and profit or loss from discontinued operation are
presented in the income statement. Impairment losses from discontinued operation,
reversed amount and other operation profit or loss and disposal profit or loss are presented
as profit or loss from discontinued operations. For the discontinued operations reported in
the current period, the information previously reported as profit or loss from continued
operations are re-presented as the profit or loss from discontinued operations for the
comparable accounting period in the current financial statements.

3.32 Hedging accounting
3.32.1 Classification of hedging

(1) The term “fair value hedging” refers to a hedging of the risk to changes in the fair
value of a recognized asset or liability or a previously unrecognized firm commitment
(excluding foreign exchange risks).

(2) The term “cash flow hedging” refers to a hedging of the risk to changes in cash flow.
Such changes in cash flow are attributable to a particular risk associated with a
recognized asset or liability and a highly probable forecast transaction, or a foreign
exchange risk contained in an unrecognized firm commitment.

(3) A “hedging of net investment in an overseas operation” refers to a hedging of the
foreign exchange risk arising from net investment in an overseas operation. The term
“net investment in overseas business” refers to the Company’s equity share in the net
assets of its overseas business.

3.32.2 Designation of hedging relationship and identification of hedging effectiveness

At the commencement of the hedge, the enterprise formally designates the hedging
relationship and prepares a formal written document about the hedging relationship, risk
management objectives and the strategies of hedging. Such document specifies the nature
and quantity of the hedging instrument, nature of the hedged projects, nature of the hedged
risks, type of hedging and effective evaluation methods on hedging instrument by the
Company. Hedging effectiveness refers to the degree of the changes in fair value or cash
flow of the hedging instrument offsetting the changes in fair value or cash flow of the
hedged item arising from hedged risks.
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The Company continues to evaluate the hedging effectiveness, and ensures that whether
the hedging meets the requirement for effectiveness by use of the hedging accounting
during the accounting period designated as to the hedging relationship. If it doesn’t meet
the requirement, the hedging relationship will be terminated.

The use of hedge accounting should meet the following requirements on the effectiveness
of hedging:

(1) There is the economic relationship between the hedged item and the hedging
instrument.

(2) In the value change arising from the economic relationship between the hedged item
and the hedging instrument, the impact of credit risk is not dominant.

(3) The appropriate hedging ratio is adopted, and it will not cause the unbalance of the
relative weight of the hedged item and the hedging instrument, so as not to produce
any accounting result that is inconsistent with the hedging accounting objective. If the
hedging ratio is no longer appropriate, but the hedging risk management objective
does not change, the quantity of hedged items or hedging instruments will be adjusted
to make the hedging ratio meet the effectiveness requirements again.

3.32.3 Accounting method of hedging
(1) Fair value hedging

Changes in the fair value of derivative instruments are recognized in the current profit or
loss. Changes in fair value of the hedged item attributable to hedged risk shall be included
in the current profit or loss, and book value of the hedged item shall be adjusted
simultaneously.

For fair value hedges related to financial instruments measured at the amortized cost, an
adjustment made to the book value of the hedged item should be amortized during the
remaining period from the adjustment date to the maturity date and should be recorded in
the current profit or loss. Amortization pursuant to effective interest method can be
conducted hereupon after the adjustment of book value, but shall not be later than the date,
when the hedged item terminates adjustment on changes in fair value due to hedging risks.

If the hedged item is derecognized, the unamortized fair value should be recognized as the
current profit or loss.

If a hedged item is an unrecognized firm commitment, the accumulative amount of the
changes in the fair value of the firm commitment incurred by the hedged risk should be
recognized as an asset or liability and the relevant profit or loss shall be recorded into the
current profit or loss. Changes in the fair value of the hedging instrument are also
recognized in the current profit or loss.

(2) Cash flow hedging
The portion of profit or loss on the hedging instrument that is attributable to the effective

hedging is directly recognized as other comprehensive income; while the portion that is
attributable to the ineffective hedging is included in the current profit or loss.
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Where the hedged transaction affects the current profit or loss, amount recognized in other
comprehensive income should be transferred into the current profit or loss when the
hedged financial revenues or financial expenses are recognized, or when anticipated sales
occur. If the hedged item is the cost of a non-financial asset or non-financial liability, then
the amount previously recognized in other comprehensive income should be transferred
into the initially recognized amount of the non-financial asset or the non-financial liability
(or then the amount previously recognized in other comprehensive income should be
transferred in the same period when the non-financial asset or the non-financial liability
affects profit or loss and should be included in the current profit or loss).

If the forecast transaction or definite undertaking is not expected to occur, the gains or
losses of the hedging instrument included in other comprehensive income will be
transferred out and included in the current profit or loss. If the hedging instrument has
matured or been sold, or the contract is terminated or has been exercised (or not replaced
or renewed), or the Company revokes the designation of the hedge relationship, amounts
previously recognized in other comprehensive income shall not be transferred out until the
forecast transaction or definite undertaking affects the current profit or loss.

(3) Hedging of net investment in an overseas operation

For hedges of net investment in an overseas operation including the hedges of monetary
items as a part of net investment, the disposal of such hedges is similar to that of cash flow
hedges. The portion of profit or loss on the hedging instrument attributable to the effective
hedge shall be recognized as other comprehensive income, which attributable to the
ineffective hedge shall be recorded in the current profit or loss. When overseas operation
is disposed, any accumulated profit or loss recognized in other comprehensive income
shall be transferred out and included in the current profit or loss.

3.33 Segment report

The Company determines the operating segment based on the internal organizational
structure, management requirements and internal reporting system, and determines the
reporting segment based on the operating segment and discloses the segment information.

The operating segment includes the Company’s constituent parts meeting the following
conditions at the same time: (1) These constituent parts can cause revenue or expense
during the routine activities; (2) The Management of the Company is able to make the
regular assessment on the operating results of these constituent parts, so as to decide the
resource distribution made therefor and assess the performance thereof; (3) The Company
is able to obtain such accounting-related information as financial condition, operating
results and cash flows of these constituent parts. If two or more operating segments have
the similar economic characteristics, meeting certain conditions, they can be combined
into one operating segment.
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3.34 Changes in significant accounting policies and accounting estimates
3.34.1 Changes in significant accounting policies

(1) Implementation of the Accounting Standards for Business Enterprises No.
22—Recognition and Measurement of Financial Instruments, the Accounting
Standards for Business Enterprises No. 23—Transfer of Financial Assets, the
Accounting Standards for Business Enterprises No. 24—Hedge Accounting and the
Accounting Standards for Business Enterprises No. 37—Presentation of Financial
Instruments (Revised in 2017) (hereinafter collectively referred to as the “New
Standards for Financial Instruments”)

In 2017, the Ministry of Finance revised the Accounting Standards for Business
Enterprises No. 22—Recognition and Measurement of Financial Instruments, the
Accounting Standards for Business Enterprises No. 23—Transfer of Financial Assets, the
Accounting Standards for Business Enterprises No. 24—Hedge Accounting, and the
Accounting Standards for Business Enterprises No. 37—Presentation of Financial
Instruments. According to the revised standards, for financial instruments that have not
been derecognized on the implementation date, if the previous confirmation and
measurement are inconsistent with the revised standards, the retrospective adjustment will
be made. If the comparative data of financial statements for prior periods are inconsistent
with the revised standards, no adjustment will be required.

The Company has implemented the New Standards for Financial Instruments as of January
1, 2019, and adjusted the retained earnings and other comprehensive income as at January
I, 2019 based on the cumulatively affected amounts arising from the retroactive
adjustment.

Based on balances as at December 31, 2018 adjusted according to the document (CK
[2019] No. 6) and the document (CK [2019] No. 16), the comparison of results of the
classification and measurement of all financial assets and financial liabilities made
according to the standards for recognition and measurement of financial instruments before
and after revision is as follows:

Consolidated

Original Standards for Financial Instruments New Standards for Financial Instruments

Item Measurement category Book value Item Measurement category Book value
Cash at bank and on Measured at amortized 6,375,751,039.00  Cash at bank and on hand  Measured at amortized 6,388,400,615.42
hand ... cost cost
Financial assets Measured at fair value 1,530,030,000.00  Financial assets held Measured at fair value 1,512,077,333.33
measured at fair value  through the current for trading through the current
hrough th fit or | fit or |
t rogg the current profit or loss Other mon-current profit or loss 20,000.000.00
profit or loss. . . . . N
financial assets
Other current assets . . Measured at amortized 1,990,000,000.00  Other current assets Measured at amortized 1,990,000,000.00
cost cost
Notes receivable . . . . Measured at amortized 741,467,875.96  Notes receivable Measured at amortized 110,368,910.91
cost cost
Receivables financing Measured at fair value 631,098,965.05
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Original Standards for Financial Instruments

New Standards for Financial Instruments

Item Measurement category Book value Item Measurement category Book value
Accounts receivable . . Measured at amortized 219,881,749.57  Accounts receivable Measured at amortized 219,881,749.57
cost cost
Receivables financing Measured at fair value
through other
comprehensive income
Other receivables. . . . Measured at amortized 110,033,635.48  Other receivables Measured at amortized 95,336,725.73
cost cost
Available-for-sale Measured at fair value Debt investments Measured at amortized
financial assets through other (Including the other cost
(Including the other comprehensive income current assets)
tassets) . . .. (debt inst t
curtrt asses) (debt instuments) Other debt investments ~ Measured at fair value
(Including the other through other
current assets) comprehensive income
Measured at fair value 126,794,722.26  Financial assets held Measured at fair value 126,794,722.26
through the other for trading through the current
hensive i fit or |
E:“;ffe lzﬁ;;ﬁf;m" Other non-current IO OTIOSS
quty financial assets
Investments in other Measured at fair value
equity instruments through other
comprehensive income
Measured at cost 499,485,943.90  Financial assets held Measured at fair value
(equity instruments) for trading through the current
fit or |
Other non-current PrOfI or Toss 19,950,000.00
financial assets
Investments in other Measured at fair value 495,180,000.00
equity instruments through other
comprehensive income
The Company
Original Standards for Financial Instruments New Standards for Financial Instruments
Item Measurement category Book value Item Measurement category Book value
Cash at bank and on Measured at amortized 411,019,884.63  Cash at bank and on hand  Measured at amortized 411,019,884.63
band ... cost cost
Financial assets Measured at fair value 683,000,000.00  Financial assets held for ~ Measured at fair value 663,000,000.00
measured at fair value  through the current trading through the current
through th t fit or | fit or |
fOVgA flo CUTEll - IO OFfoss Other non-current PrOfit or Toss 20,000,000.00
profit or loss. . . . . o
financial assets
Notes receivable . . . . Measured at amortized 94,930,511.33  Notes receivable Measured at amortized 94,930,511.33

cost

Receivables financing

- F-78 -

cost

Measured at fair value
through other
comprehensive income



Original Standards for Financial Instruments

New Standards for Financial Instruments

Item Measurement category Book value Item Measurement category Book value
Accounts receivable . . Measured at amortized 38,842,752.63  Accounts receivable Measured at amortized 38,842,752.63
cost cost
Receivables financing Measured at fair value
through other
comprehensive income
Other receivables. . . . Measured at amortized 1,761,254.37  Other receivables Measured at amortized 1,761,254.37
cost cost
Available-for-sale Measured at fair value Debt investments Measured at amortized
financial assets through other (Including the other cost
(Including the other comprehensive income current assets)
current assets) . . . . debt instruments , i
) ( ) Other debt investments Measured at fair value
(Including the other through other
current assets) comprehensive income
Measured at fair value 126,794,722.26  Financial assets held for ~ Measured at fair value 126,794,722.26
through the other trading through the current
comprehensive income rofit or loss
[.) . Other non-current P
(equity instruments) -
financial assets
Investments in other Measured at fair value
equity instruments through other
comprehensive income
Measured at cost 499,485,943.90  Financial assets held for ~ Measured at fair value
(equity instruments) trading through the current
rofit or loss
Other non-current P 19,950,000.00
financial assets
Investments in other Measured at fair value 495,180,000.00
equity instruments through other
comprehensive income
(2) Implementation of the Accounting Standards for Business Enterprises

No. 14—Revenue (Revised in 2017) (hereinafter referred to as the “New Standards for

Revenue”)

The Ministry of Finance revised the Accounting Standards for Business Enterprises
No. 14—Revenue in 2017. For the initial implementation of the revised standards, the
retained earnings at the beginning of the current year and the amounts of other relevant
items in the financial statements should be adjusted based on the cumulatively affected
amount, without adjustment to the information in the comparable period.

The Company has implemented the New Standards for Revenue as of January 1, 2020.
According to these Standards, the Company only adjusted the retained earnings at the
beginning of 2020 and the amounts of other relevant items in the financial statements
based on the cumulatively affected amounts in the contract which has not been completed
on the initial implementation day, without adjustment to the financial statements for the
year ended December 31, 2019.
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(3) Implementation of the Accounting Standards for Business Enterprises No. 21—Leases
(Revised in 2018)

In 2018, the Ministry of Finance revised the Accounting Standards for Business
Enterprises No. 21—Leases (hereinafter referred to as the “New Standards for Leases”™).
The Company has implemented the new lease standards as from January 1, 2021.
According to the New Standards for Lease, the Company chooses not to re-assess on the
initial implementation day whether the contract existing on such day is a lease or includes
a lease.

. The Company acted as the lessee:

The Company adjusted the retained earnings at the beginning of the year when the New
Standards for Lease is initially implemented and the amounts of other relevant items in the
financial statements based on the cumulatively affected amounts arising from the initial
implementation of the New Standards for Lease, without adjustment to the information in
the comparable period.

For the operating lease existing before the initial implementation day, the Company, on the
initial implementation day, measured the lease liabilities at the present value discounted
based on the remaining lease payment at the interest rate for incremental borrowings of the
Company on the same day, and measured right-of-use assets by the following method
based on each lease:

— It is assumed that the book value of the new lease standards will be adopted from the
lease commencement date, and the incremental borrowing rate of the Company on the
first execution date will be used as the discount rate.

— For the amount equal to the lease liability, necessary adjustments will be made based
on the prepaid rent.

The Company chose one or more simplified method(s) to deal with each operating lease
existing before the initial implementation day, while adopting the above mentioned
methods:

(1) Taking leases completed within 12 months after the initial implementation day as
short-term leases;

(2) Adopting the same discount rate for leases with the similar characteristics at the
measurement of lease liabilities;

(3) Excluding the initial direct expense at the measurement of right-of-use assets;

(4) In case the lease renewal option or lease termination option exist, determining the
lease term based on the actual implementation of the option before the initial
implementation day and other latest situations;

(5) As an alternative to the impairment test of the right-of-use asset/whether the contract
including the lease is an onerous contract before the first implementation date will be
evaluated according to Note “3.24 Provisions”; and the right-of-use assets will be
adjusted according to the amount of the loss allowance included in the balance sheet
before the first implementation date;

(6) The lease change that occurred before the first implementation date will not be

retrospectively adjusted, and accounting treatments will be made in accordance with
the new lease standards based on the final arrangement for the lease change.
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At the measurement of lease liabilities, the Company discounted the lease payment at the
interest rate prevailing on January 1, 2021 for incremental borrowings of the lessee.

Minimum unpaid lease payment for the significant operating lease as
at December 31, 2020 Present value discounted at the interest rate*
prevailing on January 1, 2021 for incremental borrowings of

the Company. . ... .. ...
Lease liabilities under the New Standards for Lease as at January 1, 2021 . ..
Difference between the present value discounted and the lease liabilities . . . .

697,683,319.94
697,683,319.94

* The subsidiaries of the Company Jiangsu Honggang Petrochemical Co., Ltd., Shenghong Refining and Chemical
(Lianyungang) Co., Ltd. and Shenghong Refining and Chemical (Lianyungang) Port Storage and Transportation Co.,
Ltd. used the interest rate for incremental borrowings of 4.65%, Shenghong Petrochemical (Singapore) International
Co., Ltd. used the interest rate for incremental borrowings of 5.00%, and Jiangsu Sierbang Petrochemical Co., Ltd.
used the interest rate for incremental borrowings of 4.02% for discount.

For finance leases existing before the initial implementation day, the Company measures
the right-of-use assets and lease liabilities respectively at the original book values on the
initial implementation day of the assets acquired under finance leases and the account
payable for finance lease.

. The Company as the lessor

The Company re-assessed the sublease that was divided into the operating lease before the
initial implementation day and still existed on such day based on the remaining contract
term and the contract clauses of the original lease and the sublease on the initial
implementation day, and reclassified the same according to the New Standards for Lease.
If the sublease was reclassified as the finance lease, the Company will make the accounting
treatment for such sublease by taking it as a new finance lease.

Other than subleases, the Company did not need to adjust leases where it acted as a lessor
according to the New Standards for Lease. From the initial implementation day, the
Company makes accounting treatment according to the New Standards for Lease.

3.34.2 Adjustment to items in the financial statements at the beginning of the year for initial
implementation of the new standards for financial instruments, revenue and leases
according to the new standards for financial instruments, revenue and leases initially
implemented

(1) Adjustment to items in the financial statements at the beginning of 2019 for the initial
implementation of the new standards for financial instruments on January 1, 2019

Consolidated Balance Sheet

Balance as at
January 1, 2019

Balance as at

Item December 31, 2018 Amount adjusted

Current assets:

Cash at bank and on hand . . .. ...
Financial assets held for trading. . .
Notes receivable . . . ... ........
Receivables financing . . ........
Other receivables . ............
Other current assets. . . .........

Non-current assets:

Available-for-sale financial assets. .

6,375,751,039.00
N/A
741,467,875.96
N/A
110,033,635.48
4,147,804,752.81

626,280,666.16

- F-81 -

6,388,400,615.42
1,638,872,055.59
110,368,910.91
631,098,965.05
95,336,725.73
2,637,774,752.81

N/A

12,649,576.42
1,638,872,055.59
-631,098,965.05
631,098,965.05
-14,696,909.75
-1,510,030,000.00

-626,280,666.16



Balance as at Balance as at

Item December 31, 2018 January 1, 2019 Amount adjusted
Investments in other equity

instruments . ............... N/A 495,180,000.00 495,180,000.00
Other non-current financial

ASSELS . o v N/A 39,950,000.00 39,950,000.00
Other non-current assets . ....... 858,487,211.90 838,487,211.90 -20,000,000.00
Current liabilities:
Short-term borrowings. . ........ 6,597,615,200.00 6,607,386,089.19 9,770,889.19
Other payables ... ............ 1,849,349,954.28 1,819,877,625.70 -29,472,328.58
Non-current liabilities due within

ONE YeAr . . o v v e e e 2,302,697,569.32  2,322,399,008.71 19,701,439.39
Non-current liabilities:
Deferred tax liabilities. . ... ... .. 303,890,360.90 307,801,374.93 3,911,014.03
Shareholders’ equity:
Other comprehensive income . . . . . -3,885,126.93 2,010,000.00 5,895,126.93
Retained earnings . ............ 2,021,067,893.95  2,026,905,809.09 5,837,915.14

(2) Adjustment to items in the financial statements at the beginning of 2020 for the initial
implementation of the new standards for revenue on January 1, 2020

Consolidated Balance Sheet

Balance as at
Amount adjusted

December 31, Balance as at
Item 2019 January 1, 2020 Reclassification Remeasurement Total
Advances from
customers . . . .. .. 645,210,777.42 43,282,990.12 -601,927,787.30 -601,927,787.30
Contract liabilities . . . 535,089,320.89  535,089,320.89 535,089,320.89
Other current
liabilities . ... ... 06,838,466.41  66,838,466.41 66,838,466.41

(3) Adjustment to items in the financial statements at the beginning of 2021 for the initial
implementation of the new standards for leases on January 1, 2021

Consolidated Balance Sheet

Balance as at
Amount adjusted

December 31, Balance as at
Item 2020 January 1, 2021 Reclassification Remeasurement Total
Right-of-use assets. . . 697,683,319.94 697,683,319.94 697,683,319.94
Lease liabilities. . . . . 652,020,683.70  -45,662,636.24 697,683,319.94 652,020,683.70
Non-current liabilities
due within one
year . ......... 3,120,765,485.74 3,166,428,121.98  45,662,636.24 45,662,636.24

3.34.3 Changes in significant accounting estimates

None.
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4 Taxation

4.1 Major tax types and tax rates

Tax rate

Tax type Basis of tax assessment Year 2021 Year 2020

Year 2019

Value added tax The balance from output tax Note 1 Note 1
(VAT) ........ calculated on the basis of
revenue from the sale of
goods and taxable services
calculated by tax laws
deducting input tax
deductible for current
period shall be VAT
payable
Real estate tax ... Levied based on 12% of the 1.2%, 12% 1.2%, 12%
rental revenue from rental
housing; levied based on
1.2% of the remaining
value after deducting 30%
of the original value of the
houses for self-use
Urban maintenance Levied based on the paid-in 5%, 7% 5%, 7%
and construction turnover tax
tax ...
Enterprise income  Levied based on the amount Note 2 Note 2
tax . ... ..., of taxable income

Note 1

1.2%, 12%

5%, T%

Note 2

Note 1: In 2019, value-added tax rates adopted by enterprises were 3%, 5%, 6%, 11% and 16%. According to the
Announcement of the Ministry of Finance, the State Taxation Administration and the General Administration of
Customs on Relevant Policies for Deepening Value-Added Tax Reform (Announcement of the Ministry of Finance,
the State Taxation Administration and the General Administration of Customs [2019] No. 39), from April 1, 2019,

VAT rates available shall be 3%, 5%, 6%, 9% and 13%.

Note 2: Within the consolidation scope, the income tax rates applied to all entities are as follows:

Income tax rate

Taxpayer Year 2021 Year 2020 Year 2019
Jiangsu Eastern Shenghong Co., Ltd. .. ... ... 25% 25% 25%
Jiangsu Sierbang Petrochemical Co., Ltd. . .. .. 15% 25% 15%
Lianyungang Shunmeng Trading Co., Ltd. .. .. 25% 25% 25%
Sierbang (Shanghai) Supply Chain Management

Co,Ltd.. ... / 25% 25%
Inner Mongolia Shenghuayi Energy Co., Ltd. . . 25% 25% 25%
Inner Mongolia Sierbang Energy and Chemical

Technology Co., Ltd. . . . ............... 25% 25% 25%
Jiangsu Hongjing New Materials Co., Ltd. . . .. 25% / /
Jiangsu Guowang High-tech Fibre Co., Ltd. . . . 15% 15% 15%
Suzhou Shenghong Fiber Co., Ltd.. . ... ... .. 15% 15% 15%
Jiangsu Zhonglu Technology Development

Co,Ltd....... .. . .. . 15% 15% 15%
Suzhou Suzhen Biological Engineering

Co,Ltd...... .. . 15% 15% 15%
Jiangsu Shenghong Fiber Testing Co., Ltd. . . . . 25% 25% 25%
Jiangsu Ganghong Fiber Co., Ltd. .. ........ 15% 25% 25%
Jiangsu Shenghong Technology and Trade

Co,Ltd....... .. .. .. . 25% 25% 25%
Lantean Holding Group Co., Limited . . . . .. .. 16.50% 16.50% 16.50%
Suzhou Tangnan Sewage Treatment Co., Ltd. . . 25% 25% 25%
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Income tax rate

Taxpayer Year 2021 Year 2020 Year 2019
Jiangsu Honggang Petrochemical Co., Ltd. . . .. 25% 25% 25%
Jiangsu Shenghong Petrochemical Industry

Group Co., Ltd.. . ...... .. .. .. ... .. 25% 25% 25%
Shenghong (Lianyungang) Refining and

Chemical Co., Ltd.. . . ................. 25% 25% 25%
Shenghong Refining and Chemical

(Lianyungang) Port Storage and

Transportation Co., Ltd.. . .............. Exempted 25% 25%
Shenghong Petrochemical (Singapore)

International Co., Ltd. . ... ... .......... 17% 17% 17%
Shenghong Shipping (Singapore) International

Co,Ltd....... .. . .. . 17% / /
Shenghong Oils Sales Co., Ltd. . .. ......... 25% 25% 25%
Shenghong (Lianyungang) Oils Sales

Co,Ltd....... .. . .. . 25% 25% 25%
Lianyungang Guanhong Trading Co., Ltd.. . . .. 25% 25% /
Jiangsu Hongwei Chemical Co., Ltd. ... ... .. 25% 25% /
Shenghong (Shanghai) Polyester Material

Co, Ltd.. ... 25% 25% /
Lianyungang Shengtai New Materials

Co,Ltd....... .. . .. 25% / /
Lianyungang Hongke New Materials Co., Ltd. . 25% / /
Shenghong New Materials (Sugian) Co., Ltd. . . 25% 25% /
Jiangsu Reborn Eco-tech Co., Ltd. . ... ... ... 25% 25% /
Guowang High-tech Fibre (Sugian) Co., Ltd. . . 25% / /
Siyang Yiyang Environmental Protection

Technology Co., Ltd. . . . ............... 25% / /
Honghai New Materials (Suqian) Co., Ltd. . . .. 25% / /
Hongbang New Materials (Suqgian) Co., Ltd.. . . 25% / /
Suzhou Silk Real Estate Co., Ltd. .......... / / 25%
Suzhou Shengze Yunfangcheng E-commerce

Co, Ltd.. ... / / 25%
Jiangsu Hengwu Media Co., Ltd. . . . .. ... ... / / 20%
Wujiang Silk Real Estate Co., Ltd.. . ... ... .. / / 25%
Jiangsu Shengze Dongfang Hengchuang Energy

Co,Ltd...... .. . 25% 25% 25%
Jiangsu Xingda Natural Gas Pipeline

Co,Ltd....... .. ... .. .. . 25% 25% 25%
Jiangsu Shengze Gas Turbine Thermal Power

Co,Ltd...... .. . 25% 25% 25%
Suzhou Shenghong Digital Cloud Technology

Co, Ltd.. ... 25% 25% /
Suzhou Shengze Real Estate Leasing

Co,Ltd....... .. . .. . 25% / /
Suzhou Shengze Warehousing Management

Co,Ltd...... ..o 25% / /
Lianyungang Shenghong Refining and

Chemical Industrial Fund Partnership

(Limited Partnership). .. ............... 25% / /
Suzhou Yinghong Industrial Investment Fund

(Limited Partnership).................. 25% / /
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4.2 Tax preference
42.1 Jiangsu Guowang High-tech Fibre Co., Ltd.

On December 2, 2020, Jiangsu Guowang High-tech Fibre Co., Ltd. obtained the hi-tech
enterprise certificate with the number of GR202032001747 and the valid term of 3 years,
jointly issued by the Finance Department of Jiangsu Province, the Science and Technology
Department of Jiangsu Province, and Jiangsu Provincial Tax Service, State Taxation
Administration. From 2020 to 2022, it shall be entitled to the income tax rate of 15%.

On December 7, 2017, Jiangsu Guowang High-tech Fibre Co., Ltd. obtained the hi-tech
enterprise certificate with the number of GR201732002135 and the valid term of 3 years,
jointly issued by the Finance Department of Jiangsu Province, the Science and Technology
Department of Jiangsu Province, Jiangsu Provincial Tax Service, State Taxation
Administration, and the Local Taxation Bureau of Jiangsu Province. From 2017 to 2019,
it shall be entitled to enterprise income tax rate of 15%.

42.2 Jiangsu Zhonglu Technology Development Co., Ltd.

On December 6, 2019, Jiangsu Zhonglu Technology Development Co., Ltd. obtained the
hi-tech enterprise certificate with the number of GR201932010158 and the valid term of
3 years, jointly issued by the Science and Technology Department of Jiangsu Province, the
Finance Department of Jiangsu Province, Jiangsu Provincial Tax Service, State Taxation
Administration, and the Local Taxation Bureau of Jiangsu Province. From 2019 to 2021,
it shall be entitled to the income tax rate of 15%.

42.3 Suzhou Shenghong Fiber Co., Ltd.

On November 30, 2021, Suzhou Shenghong Fiber Co., Ltd. obtained the hi-tech enterprise
certificate with the number of GR202132009556 and the valid term of 3 years, jointly
issued by the Finance Department of Jiangsu Province, the Science and Technology
Department of Jiangsu Province, and Jiangsu Provincial Tax Service, State Taxation
Administration. From 2021 to 2023, it shall be entitled to the income tax rate of 15%.

On November 30, 2018, Suzhou Shenghong Fiber Co., Ltd. obtained the hi-tech enterprise
certificate with the number of GR201832007341 and the valid term of 3 years, jointly
issued by the Finance Department of Jiangsu Province, the Science and Technology
Department of Jiangsu Province, and Jiangsu Provincial Tax Service, State Taxation
Administration. From 2018 to 2020, it shall be entitled to the income tax rate of 15%.

424 Suzhou Suzhen Biological Engineering Co., Ltd.

On December 6, 2019, Suzhou Suzhen Biological Engineering Co., Ltd. obtained the
hi-tech enterprise certificate with the number of GR201932009905 and the valid term of
3 years, jointly issued by the Finance Department of Jiangsu Province, the Science and
Technology Department of Jiangsu Province, and Jiangsu Provincial Tax Service, State
Taxation Administration. From 2019 to 2021, it shall be entitled to the income tax rate of
15%.
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42.5 Jiangsu Ganghong Fiber Co., Ltd.

On November 30, 2021, Jiangsu Ganghong Fiber Co., Ltd. obtained the hi-tech enterprise
certificate with the number of GR202132003582 and the valid term of 3 years, jointly
issued by the Finance Department of Jiangsu Province, the Science and Technology
Department of Jiangsu Province, and Jiangsu Provincial Tax Service, State Taxation
Administration. From 2021 to 2023, it shall be entitled to the income tax rate of 15%.

4.2.6 Jiangsu Sierbang Petrochemical Co., Ltd.

On November 30, 2021, Jiangsu Sierbang Petrochemical Co., Ltd. obtained the hi-tech
enterprise certificate with the number of GR202132003995 and the valid term of 3 years,
jointly issued by the Finance Department of Jiangsu Province, the Science and Technology
Department of Jiangsu Province, and Jiangsu Provincial Tax Service, State Taxation
Administration. From 2021 to 2023, it shall be entitled to the income tax rate of 15%.

On December 27, 2017, Jiangsu Sierbang Petrochemical Co., Ltd. passed the qualification
examination for high-tech enterprises and was recognized as a hi-tech enterprise, obtaining
the High-tech Enterprise Certificate with the number of GR201732004365 and the valid
term of 3 years, jointly issued by the Science and Technology Department of Jiangsu
Province, the Finance Department of Jiangsu Province, Jiangsu Provincial Tax Service,
State Taxation Administration, the Local Taxation Bureau of Jiangsu Province. According
to the Record Form for Matters Concerning Enterprise Income Tax Discount issued by
Lianyungang Hi-tech Industrial Development Zone Tax Service, State Taxation
Administration, during the period from January 1, 2017 to December 31, 2019, the
Company, as a high-tech enterprise, enjoyed the preferential enterprise income tax rate of
15%.

427 Shenghong Refining and Chemical (Lianyungang) Port Storage and Transportation
Co., Ltd.

According to Article 87 of the Implementing Regulations on the Enterprise Income Tax
Law, the income from investment and operation by Shenghong Refining (Lianyungang)
Port Storage and Transportation Co., Ltd. in projects such as ports and terminals, airports,
railroads, highways, urban public transportation, electric power and water conservancy as
stipulated in the Catalogue of Preferential Enterprise Income Tax for Public Infrastructure
Projects will be exempted from enterprise income tax from the first year to the third year
from the tax year in which the first production and operation income of the project is
obtained and taxed at a 50% reduction in from the fourth to sixth year. Shenghong Refining
and Chemical (Lianyungang) Port Storage and Transportation Co., Ltd. received its first
production and operation income in 2021 and will be exempted from corporate income tax
in 2021, 2022 and 2023.

428 Jiangsu Hengwu Media Co., Ltd.

According to the Circular on Implementing the Policy on Inclusive Tax Reliefs for Small
and Micro Enterprises (CS [2019] No. 13), for Jiangsu Hengwu Media Co., Ltd., an
original subsidiary of the Company, from January 1, 2019 to December 31, 2021, the
portion of less than RMB1 million, and the portion of more than RMB1 million but less
than RMB3 million, of the annual taxable income, shall be included in the actual taxable
income at 25% and 50% respectively, based on which the enterprise income tax payable
shall be calculated at the reduced tax rate of 20%.
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5 Notes to the items of consolidated financial statements

5.1 Cash at bank and on hand

As at As at As at
Item December 31, 2021 December 31, 2020 December 31, 2019
Cashonhand ............. 100,907.36 213,497.81 71,725.90

Bank deposits . . . ... ... ..
Other Cash at bank and

10,730,471,449.11

2,667,536,122.35
Interest on outstanding
time deposits. . ..........
Total ...................
Including: total amount of
deposit abroad . . . ... .....

342,060.13
13,398,450,538.95

108,555,051.56

16,454,123,945.58
2,091,723,007.19

10,626,418.89
18,556,686,869.47

147,836,881.64

6,421,647,383.42

1,015,329,596.68

7,437,048,706.00

4,227,244 .82

Cash at bank and on hand restricted for use due to mortgage, pledge or freezing, or placed
overseas with restrictions on fund repatriation are as follows:

As at
Item December 31, 2021

As at
December 31, 2020

As at
December 31, 2019

Bank acceptance bills
deposit. .. ..............

Letters of credit deposits. . . . .
Loan deposit. . ............
Time deposit or call deposit
used for guarantee . .......
Others ..................

1,656,234,434.52
754,539,709.73
119,900,000.00

1,153,120,625.00

38,154,021.96
3,721,948,791.21

5.2 Financial assets held for trading

As at
Item December 31, 2021

1,394,641,080.95
556,262,800.03
48,352,562.64

600,000,000.00
26,287,837.75
2,625,544,281.37

As at
December 31, 2020

676,639,855.93
309,335,371.70

1,500,000.00
17,970,112.88
1,005,445,340.51

As at
December 31, 2019

Financial assets measured at
fair value through current
profitorloss ............

Of which: investment in equity
instruments . ............
Derivative financial assets . . . .
Bank wealth management and
trust products . ..........
Total . ... ... ... .. .....

141,719,671.46

86,338,213.82
1,781,457.64

53,600,000.00
141,719,671.46

558,934,767.38

87,933,786.56
43,822.29

470,957,158.53
558,934,767.38

See Note 5.63 for details of bank wealth management.
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5.3 Notes receivable

5.3.1 Presentation of notes receivable by category

Item

As at
December 31, 2021

As at
December 31, 2020

As at
December 31, 2019

Bank acceptance bills

348,987,413.80

641,483,353.18

Commercial acceptance bills . .

Total ................... 348,987,413.80 641,483,353.18

5.3.2 Pledged notes receivable of the Company as at the end of the period

As at As at As at
Item December 31, 2021 December 31, 2020 December 31, 2019

11,349,094.00

Bank acceptance bills .. ... ..
Commercial acceptance bills . .
Total ...................

11,349,094.00
5.4 Accounts receivable

5.4.1 Disclosure of accounts receivable by aging

As at As at As at

Aging December 31, 2021 December 31, 2020 December 31, 2019

Within 1 year . ............ 558,297,383.24 353,402,436.37 321,198,730.27
I-2years ................ 13,173.25 42,828.20 555,266.60
2-3 years ... 39,338.90 555,266.60 25,497.84
Over 3 years.............. 4,054,535.91 3,501,736.16 3,487,235.06
Sub-total. . . .............. 562,404,431.30 357,502,267.33 325,266,729.77
Less: provision for bad debts. . 31,306,804.70 21,352,492.46 19,695,182.11
Total ................... 531,097,626.60 336,149,774.87 305,571,547.66

5.4.2 Classified disclosure of accounts receivable by provision of bad debts
As at December 31, 2021

Book balance Provision for bad debts

Proportion
Type Amount Proportion Amount of provision Book value
(%) (%)

Provision for bad debts
accrued on an
individual basis . ....

Provision for bad debts
made by portfolio . . .. 562,404,431.30
Total .. ............. 562,404,431.30

100.00 31,306,804.70
100.00 31,306,804.70

5.57 531,097,626.60
5.57 531,097,626.60
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As at December 31, 2020

Book balance

Provision for bad debts

Proportion
Type Amount Proportion Amount of provision Book value
(%) (%)

Provision for bad debts

accrued on an

individual basis ... ... 554,632.00 0.16 554,632.00 100.00
Provision for bad debts

made by portfolio . . .. 356,947,635.33 99.84 20,797,860.46 5.83 336,149,774.87
Total ... ............ 357,502,267.33 100.00 21,352,492.46 5.97 336,149,774.87

As at December 31, 2019

Book balance

Provision for bad debts

Proportion
Type Amount Proportion Amount of provision Book value
(%) (%)

Provision for bad debts

accrued on an

individual basis . . .. .. 554,632.00 0.17 554,632.00 100.00
Provision for bad debts

made by portfolio . . .. 324,712,097.77 99.83 19,140,550.11 5.89 305,571,547.66
Total .. ............. 325,266,729.77 100.00 19,695,182.11 6.06 305,571,547.66

Provision for bad debts accrued on an individual basis:

As at December 31, 2020

Provision for Proportion of

Name Book balance bad debts provision Reason for provision
(%)

House rent. ... ...... 554,632.00 554,632.00 100.00 Lawsuit payments are
expected to be
irrecoverable

Total .. ............ 554,632.00 554,632.00 100.00

As at December 31, 2019
Provision for Proportion of
Name Book balance bad debts provision Reason for provision
(%)

House rent. . .. .... 554,632.00 554,632.00 100.00 Lawsuit payments are
expected to be
irrecoverable

Total ............ 554,632.00 554,632.00 100.00
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5.4.3 Provision, reversal or recovery of provision for bad debts during the reporting period

Increase or decrease in 2021

As at Write-off As at
December 31, Recovery  or charge- December 31,
Category 2020 Provision or reversal off 2021
Provision for bad debts of
accounts receivable . . .. .. 21,352,492.46 9,954,312.24 31,306,804.70
Total.................. 21,352,492.46 9,954,312.24 31,306,804.70
As at As at Increase or decrease in 2020 As at
December 31, January 1, Recovery or Write-off or December 31,
Category 2019 2020 Provision reversal charge-off 2020

Provision for bad
debts of accounts
receivable. . . . . . 19,695,182.11  19,695,182.11 1,657,310.35 21,352,492.46

Total . . ........ 19,695,182.11  19,695,182.11  1,657,310.35 21,352,492.46

Increase or decrease in 2019

As at As at Write-off As at
December 31, December 31, Recovery or charge- December 31,
Category 2018 2019 Provision or reversal off Others 2019
Provision for
bad debts of
accounts
receivable . . . 16,462,798.76 16,462,798.76  3,989,062.20 240,362.00 516,316.85 19,695,182.11
Total .. ..... 16,462,798.76 16,462,798.76  3,989,062.20 240,362.00 516,316.85 19,695,182.11

5.4.4 Accounts receivable actually charged-off during this reporting period

Item Year 2021 Year 2020 Year 2019

Accounts receivable actually
charged off. . .. .......... 240,362.00
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5.4.6 The accounts receivable derecognized due to the transfer of financial assets
None.

5.4.7 Amounts of assets or liabilities arising from transfer of accounts receivable and
relevant continuous involvement

None.

5.4.8 See Note 10.6 for details about the receivables from related parties during the
reporting period

5.5 Receivables financing

As at As at As at
Item December 31, 2021 December 31, 2020 December 31, 2019
Notes receivable . . .. ....... 77,650,379.06 449,679,866.95 329,349,846.37
Total ................... 77,650,379.06 449,679,866.95 329,349,846.37

See Note 5.63 for details about pledge of receivables financing.
5.6 Advances to suppliers

5.6.1 Presentation of advances to suppliers by aging

As at December 31, 2021 As at December 31, 2020 As at December 31, 2019
Aging Amount Proportion Amount Proportion Amount Proportion
(%) (%) (%)
Within [ year. .. 727,788,655.90 98.51 618,018,865.77 96.94  665,885,128.54 97.98
Over I year. ... 11,001,594.42 1.49  19,511,834.95 3.06  13,735,858.97 2.02
Total ........ 738,790,250.32 100.00  637,530,700.72 100.00  679,620,987.51 100.00

5.6.2 Significant advances from customers with aging more than one year
None.

5.6.3 Top five of advances to suppliers as at the end of the period

As at December 31, 2021 As at December 31, 2020 As at December 31, 2019
Proportion Proportion Proportion
in the total in the total in the total
ending ending ending
balance of balance of balance of
advances advances advances
to to to
Supplier Ending balance suppliers Ending balance suppliers Ending balance suppliers
(%) (%) (%)
The sum amount
of the top 5
ending
balances. . . . . 186,756,729.29 25.28  234,189,502.32 36.73  202,431,695.92 29.79
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5.7 Other receivables

As at
Item December 31, 2021

As at
December 31, 2020

As at
December 31, 2019

92,825,594.30
92,825,594.30

Other receivables . .........
Total ...................

5.7.1 Disclosure of other receivables by aging

As at

Aging December 31, 2021

41,090,611.74
41,090,611.74

As at
December 31, 2020

113,103,976.46
113,103,976.46

As at
December 31, 2019

Within I year . ............ 83,375,280.55

I-2years ................ 16,724,286.87
2-3years ... 479,296.64
Over3years.............. 2,658,848.94
Sub-total. . .. ............. 103,237,713.00
Less: provision for bad debts. . 10,412,118.70
Total ................... 92,825,594.30

5.7.2 Provision for bad debts of other receivables

42,751,161.98
592,949.02
5,235.80
4,377,188.65
47,726,535.45
6,635,923.71
41,090,611.74

112,374,374.24
41,131.14
6,802,360.12
2,582,799.72
121,800,665.22
8,696,688.76
113,103,976.46

Stage 1 Stage 1T Stage II1
Lifetime
expected credit Lifetime
12-month loss (without expected credit
expected credit credit loss (with credit

Provision for bad debts loss impairment) impairment) Total
Balance as at

December 31, 2020 . . .. 6,635,923.71 6,635,923.71
In 2021, as at

December 31, 2020. . ..
— Transfer to Stage II . . .
— Transfer to Stage III. . .
— Reversal from

Stage IT ............
— Reversal from

Stage I.............
Provision in 2021 .. ... .. 3,804,823.99 3,804,823.99
Reversal in 2021 .......
Write-off in 2021 . ... ...
Charge-off in 2021 ... ... 25,000.00 25,000.00
Other changes . ........ 3,629.00 3,629.00

Balance as at

December 31, 2021 .... 10,412,118.70
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Stage 1 Stage 11 Stage 111
Lifetime
expected credit Lifetime

12-month loss (without expected credit
expected credit credit loss (with credit
Provision for bad debts loss impairment) impairment) Total
Balance as at
December 31, 2019 .. .. 8,696,688.76 8,696,688.76
In 2020, as at
December 31, 2019. . ..
— Transfer to Stage 1T . . .
— Transfer to Stage III. . .
— Reversal from
Stage IT ............
— Reversal from
Stage I.............
Provision in 2020. ... ... -2,060,484.55 -2,060,484.55
Reversal in 2020 .. ... ..
Write-off in 2020 .. ... ..
Charge-off in 2020. ... ..
Other changes ......... 280.50 280.50
Balance as at
December 31, 2020. . .. 6,635,923.71 6,635,923.71
Stage 1 Stage 1T Stage II1
Lifetime
expected credit Lifetime
12-month loss (without expected credit
expected credit credit loss (with credit
Provision for bad debts loss impairment) impairment) Total

Balance as at January 1,
2019 ...

In 2019, as at January 1,

— Transfer to Stage II . . .
— Transfer to Stage III. . .
— Reversal from

Stage IT .. ..........
— Reversal from

Stage I.............
Provision in 2019. ... ...
Reversal in 2019 . ... ...
Write-off in 2019 . ... ...
Charge-off in 2019. ... ..
Other changes . ........
Balance as at

December 31, 2019. ...

25,018,771.92

-14,199,404.31

2,122,678.85

8,696,688.76
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5.7.3 Changes in the book balance of other receivables are as follows:

Book balance

Total

Balance as at

December 31, 2020 . . ..

In 2021, as at

December 31, 2020. . ..
— Transfer to Stage 1T . . .
— Transfer to Stage III. . .
— Reversal from

Stage IT . ........
— Reversal from

Stage I..........

Increase in 2021

Derecognition in 2021 . ..
Other changes ... ...

Balance as at

December 31, 2021. ...

Book balance

47,726,535.45

55,536,177.55
25,000.00

103,237,713.00

Total

Balance as at

December 31, 2019 . ...

In 2020, as at

December 31, 2019. ...
— Transfer to Stage II . . .
— Transfer to Stage III. . .
— Reversal from Stage II.
— Reversal from Stage I .

Increase in 2020

Derecognition in 2020 . ..
Other changes ... ...

Balance as at

December 31, 2020. . ..

Book balance

Stage 1 Stage I1 Stage 111
Lifetime
expected credit Lifetime
12-month loss (without expected credit
expected credit credit loss (with credit
loss impairment) impairment)
47,726,535.45
55,536,177.55
25,000.00
103,237,713.00
Stage I Stage 11 Stage II1
Lifetime
expected credit Lifetime
12-month loss (without expected credit
expected credit credit loss (with credit
loss impairment) impairment)
121,800,665.22
-74,074,129.77
47,726,535.45
Stage 1 Stage I Stage II1
Lifetime
expected credit Lifetime
12-month loss (without expected credit
expected credit credit loss (with credit
loss impairment) impairment)

121,800,665.22

-74,074,129.77

47,726,535.45

Total

Balance as at January 1,
2019 ... .o

In 2019, as at January 1,
2019. .. ..o
— Transfer to Stage II . . .
— Transfer to Stage III. . .
— Reversal from
Stage IT . ........
— Reversal from
Stage I..........

Increase in 2019

Derecognition in 2019 . ..
Other changes ... ...

Balance as at

December 31, 2019. . ..

120,355,497.65

1,445,167.57

121,800,665.22
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1,445,167.57

121,800,665.22



5.7.4 Provision, reversal or recovery of provision for bad debts during the reporting period

Increase or decrease in 2021

As at As at
December 31, Recovery or  Write-off or Other December 31,
Category 2020 Provision reversal charge-off changes 2021
Provision for bad
debts of other
receivables . . . . . 6,635,923.71  3,804,823.99 25,000.00 3,629.00 10,412,118.70
Total . . ........ 6,635,923.71 3,804,823.99 25,000.00 3,629.00 10,412,118.70
As at Increase or decrease in 2020 As at
December 31, Recovery or  Write-off or Other December 31,
Category 2019 Provision reversal charge-off changes 2020
Provision for bad
debts of other
receivables . . . . . 8,6096,688.76  -2,060,484.55 280.50  6,635,923.71
Total . . ........ 8,696,688.76  -2,060,484.55 280.50  6,635,923.71
Increase or decrease in 2019
As at As at Write-off As at
December 31, January 1, Recovery or charge- Other December 31,
Category 2018 2019 Provision or reversal off changes 2019
Provision for bad
debts of other
receivables. . . 25,018,771.92  25,018,771.92 -14,199,404.31 2,122,678.85  8,696,688.76
Total .. ..... 25,018,771.92  25,018,771.92 -14,199,404.31 2,122,678.85  8,696,688.76
5.7.5 Other receivables actually charged-off during the reporting period
Item Year 2021 Year 2020 Year 2019
Other receivables actually
charged off. . . . .......... 25,000.00
5.7.6 Classification of other receivables by the nature of payment
Book balance
As at As at As at

Nature of payment

December 31, 2021

December 31, 2020

December 31, 2019

Advances .. .............. 19,438,584.69 16,274,225.20 17,337,842.66
Various deposits and security

deposits. . . ............. 81,101,743.74 29,786,799.16 44,442,661.86
Petty cash. . .............. 886,931.03 1,188,500.47 835,190.97
Equity transfer fund ........ 58,284,720.00
Others .................. 1,810,453.54 477,010.62 900,249.73
Total ................... 103,237,713.00 47,726,535.45 121,800,665.22
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5.7.8 Other receivables involving government grants

None.

5.7.9 Other receivables derecognized due to the transfer of financial assets
None.

5.7.10 Assets or liabilities amount arising from the transfer of other receivables and
continuous involvement

None.

5.7.11 See Note 10.6 for details about other receivables from related parties during the
reporting period
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5.8.2 Provision for inventory depreciation and provision for impairment of contract
performance costs

As at Increase in 2021 Decrease in 2021 As at
December 31, Reversal or December 31,
Item 2020 Provision Others write-off Others 2021
Raw materials. . . . .. 9,945,956.13  14,295,713.31 8,928,983.25 15,312,686.19
Merchandise
inventories . ... .. 48,922,379.75 192,122,877.22 138,356,428.77 102,688,828.20
Goods in progress . ..  7,441,327.98 8,283,173.87 7,441,327.98 8,283,173.87
Goods dispatched. . . . 1,038,611.90 1,038,611.90
Total . .. ......... 66,309,663.86 215,740,376.30 154,726,740.00 127,323,300.16
As at As at Increase in 2020 Decrease in 2020 As at
December 31, January 1, Reversal or December 31,
Item 2019 2020 Provision Others write-off Others 2020
Raw materials . . . . 21,475,509.52 21,475,509.52  9,945,956.13 21,475,509.52 9,945,956.13
Merchandise
inventories . ... 24,404,232.52 24,404,232.52 96,903,264.43 72,385,117.20 48,922,379.75
Goods in progress. .  8,225,405.83  8,225,405.83  7,383,841.77 8,167,919.62 7,441,327.98
Total .. ....... 54,105,147.87 54,105,147.87 114,233,062.33 102,028,546.34 66,309,663.86
As at Increase in 2019 Decrease in 2019 As at
December 31, Reversal or December 31,
Item 2018 Provision Others write-off Others 2019
Raw materials. . . . . .. 16,834,970.66  20,415,544.21 15,775,005.35 21,475,509.52
Merchandise inventories.  47,600,953.51  26,876,540.65 50,073,261.64 24.404,232.52
Goods in progress . . . . 1,850,889.61 8,061,656.63 1,687,140.41 8,225,405.83
Development products . . 1,424,935.49 1,424,935.49
Total . ........... 67,711,749.27  55,353,741.49 67,535,407.40 1,424,935.49  54,105,147.87

5.8.3 Specific basis of determining net realization value, reasons for reversal or write-off
of provision for inventory depreciation in the current period

Reason for reversal

of provision for Reason for write-off
inventory of provision for
Specific basis of determining depreciation in the inventory depreciation
Item net realization value current period in the current period

Raw materials. . The net realizable value is determined Not applicable Inventories with

as the amount of the estimated provision for
selling price less the estimated costs depreciation
of completion, estimated sales made on or
expenses and relevant taxes and before
surcharges. January 1, 2021
have been sold
in 2021
Goods in The net realizable value is determined Not applicable Inventories with
process . . . .. as the amount of the estimated provision for
selling price less the estimated costs depreciation
of completion, estimated sales made on or
expenses and relevant taxes and before
surcharges. January 1, 2021
have been sold
in 2021
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Specific basis of determining

Reason for reversal
of provision for
inventory
depreciation in the

Reason for write-off
of provision for
inventory depreciation

Item net realization value current period in the current period
M'erchandi.se The net realizable value is determined Not applicable Inventories with
IVentories. . . 45 the amount of the estimated provision for
selling price less the estimated sales depreciation
expenses and relevant taxes and made on or
surcharges. before
January 1, 2021
have been sold
in 2021
Development The net realizable value is determined Not applicable Decrease in the
products . . .. as the amount of the estimated scope of
selling price less the estimated sales business
expenses and relevant taxes and combination
surcharges.
Goods The net realizable value is determined Not applicable Not applicable
dispatched. . . as the amount of the estimated

selling price less the estimated sales
expenses and relevant taxes and
surcharges.

5.8.4 Borrowing costs capitalized and included to inventory costs: None

5.8.5 See Note 5.63 for details about the inventories used for guarantee among the ending

balances.

5.9 Other current assets

Item

As at
December 31, 2021

As at
December 31, 2020

As at
December 31, 2019

Input VAT retained for future

offsetting . . .
Uncertified input tax . .......

3,201,420,491.80
104,969,343.08

Prepayment of income tax and

other taxes
Total

295,386,280.07
3,601,776,114.95
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1,109,072,559.79
59,505,422.24

1,877,217.75
1,170,455,199.78

582,164,013.71
27,396,133.98

5,618,691.80
615,178,839.49
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5.11 Investments in other equity instruments

5.11.1 Details of investments in other equity instruments

As at
Item

December 31, 2021

As at
December 31, 2020

As at
December 31, 2019

Non-trading equity
instruments
Total

583,395,820.00
583,395,820.00

685,961,180.00
685,961,180.00

638,826,600.00
638,826,600.00

5.11.2 Details of non-trading equity instrument investments

As at December 31, 2021/Year 2021

Reason for being
designated as the

Amount of other item measured at

comprehensive fair value
Dividend income Accumulated income through other
recognized in change in fair transferred to comprehensive
Item Initial cost 2021 value retained earnings income
Investment ifn 492,500,000.00 1,257,381.70  90,895,820.00 The investment
equities o is held by the
Goldstate Compan y for
Securities pany
Co.,, Ltd.. . .. long-term
strategy

As at December 31, 2020/Year 2020

Reason for being
designated as the

Amount of other item measured at

comprehensive fair value
Dividend income Accumulated income through other
recognized in change in fair transferred to comprehensive
Item Initial cost 2021 value retained earnings income
Investment in 492,500,000.00 7,387,159.83  193,461,180.00 The investment

equities of
Goldstate
Securities
Co., Ltd. . . ..

As at December 31, 2019/Year 2019

is held by the
Company for
long-term
strategy

Reason for being
designated as the

Amount of other item measured at

comprehensive fair value
Dividend income Accumulated income through other
recognized in change in fair transferred to comprehensive
Item Initial cost 2021 value retained earnings income
Investment in 492,500,000.00 2,737,315.17  146,326,600.00 The investment

equities of
Goldstate
Securities
Co., Ltd.. . ..

is held by the
Company for
long-term
strategy
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5.12 Other non-current financial assets

Item

As at

December 31, 2021

As at
December 31, 2020

As at
December 31, 2019

Financial assets measured at
fair value through current
profitorloss .. ..........

5.13 Investment properties

4,477,532.09

5.13.1 Investment properties measured at cost

Item

Buildings and
constructions

6,738,046.30

Land use right

267,209,296.71

Total

1. Original book value
(1) As at December 31, 2020. .
(2) Increase in 2021 ........
— Outsourcing . . . .........
— Transfer-in of inventories,
fixed assets and construction
in progress . ............
(4) As at December 31, 2021. .
2. Accumulative depreciation
and accumulative
amortization
(1) As at December 31, 2020. .
(2) Increase in 2021 .. ......
— Provision or amortization . .
(3) Decrease in 2021...... ..
— Disposal. .. ............
(4) As at December 31, 2021 . .
3. Provision for impairment
(1) As at December 31, 2020. .
(2) Increase in 2021 ........
— Provision . . ............
(3) Decrease in 2021...... ..
— Disposal. .. ............
(4) As at December 31, 2021 . .
4. Book value
(1) Book value as at
December 31, 2021 .......
(2) Book value as at
December 31, 2020 . ... ...

Item

1,121,718,930.08
1,271,012.87
70,536.94

1,200,475.93
1,122,989,942.95

308,725,225.31
37,619,352.23
37,619,352.23

346,344,577.54

776,645,365.41

812,993,704.77

Buildings and
constructions

516,874,566.26

516,874,566.26

141,687,471.31
16,868,738.92
16,868,738.92

158,556,210.23

358,318,356.03

375,187,094.95

Land use right

1,638,593,496.34
1,271,012.87
70,536.94

1,200,475.93
1,639,864,509.21

450,412,696.62
54,488,091.15
54,488,091.15

504,900,787.77

1,134,963,721.44

1,188,180,799.72

Total

1. Original book value
(1) As at December 31, 2019. .
(2) Increase in 2020 .. ......
— Outsourcing . . . .........
— Transfer-in of inventories,
fixed assets and construction
in progress . ............
(3) Decrease in 2020...... ..
— Disposal. . .............
(4) As at December 31, 2020. .

1,340,939,163.09
2,709,875.85
2,709,875.85

221,930,108.86
221,930,108.86
1,121,718,930.08
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582,316,107.90

65,441,541.64
65,441,541.64
516,874,566.26

1,923,255,270.99
2,709,875.85
2,709,875.85

287,371,650.50
287,371,650.50
1,638,593,496.34



Item

Buildings and
constructions

Land use right

Total

2. Accumulative depreciation
and accumulative
amortization

(1) As at December 31, 2019. .
(2) Increase in 2020 .. ......
— Provision or amortization . .
(3) Decrease in 2020........
— Disposal. .. ....... ...
(4) As at December 31, 2020. .
3. Provision for impairment
(1) As at December 31, 2019. .
(2) Increase in 2020 ........
— Provision. . ............
(3) Decrease in 2020...... ..
— Disposal. . ....... ... ...
(4) As at December 31, 2020. .
4. Book value
(1) Book value as at

December 31, 2020 . ... ...
(2) Book value as at

December 31, 2019 . ... ...

Item

301,496,216.43
45,361,972.41
45,361,972.41
38,132,963.53
38,132,963.53
308,725,225.31

812,993,704.77

1,039,442,946.66

Buildings and
constructions

129,734,543.30
18,240,858.72
18,240,858.72
6,287,930.71
6,287,930.71
141,687,471.31

375,187,094.95

452,581,564.60

Land use right

431,230,759.73
63,602,831.13
63,602,831.13
44,420,894.24
44,420,894 .24
450,412,696.62

1,188,180,799.72

1,492,024,511.26

Total

1. Original book value
(1) As at December 31, 2018. .
(2) Increase in 2019 . .......
— Outsourcing . . . .........
— Transfer-in of inventories,
fixed assets and construction
in progress . ............
(3) Decrease in 2019........
— Disposal. .. ....... ... ..
— Transfer to own properties
or inventories ...........
— Disposal of subsidiaries . . .
(4) As at December 31, 2019. .
2. Accumulative depreciation
and accumulative
amortization
(1) As at December 31, 2018. .
(2) Increase in 2019 . .......
— Provision or amortization . .
(3) Decrease in 2019........
— Disposal. .. ............
— Transfer to own properties
or inventories ...........
— Disposal of subsidiaries . . .
(4) As at December 31, 2019. .
3. Provision for impairment
(1) As at December 31, 2018. .
(2) Increase in 2019 . .......
— Provision . . . ...........
(3) Decrease in 2019........
— Disposal. .. ....... .. ...
(4) As at December 31, 2019

1,606,406,634.41
934,422.08
66,422.08

868,000.00
266,401,893.40
284,142.22

45,127,758.86
220,989,992.32
1,340,939,163.09

311,739,041.38
48,677,254.17
48,677,254.17
58,920,079.12
160,886.08

5,780,940.05

52,978,252.99
301,496,216.43
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582,316,107.90

582,316,107.90

110,987,787.98
18,746,755.32
18,746,755.32

129,734,543.30

2,188,722,742.31
934,422.08
66,422.08

868,000.00
266,401,893.40
284,142.22

45,127,758.86
220,989,992.32
1,923,255,270.99

422,726,829.36
67,424,009.49
67,424,009.49
58,920,079.12
160,886.08

5,780,940.05
52,978,252.99
431,230,759.73



Buildings and

Item constructions Land use right

Total

4. Book value
(1) Book value as at December

31,2019 . . ..o 1,039,442,946.66 452,581,564.60
(2) Book value as at December
31,2018 . . .. ... L 1,294,667,593.03 471,328,319.92

1,492,024,511.26

1,765,995,912.95

5.13.2 Investment properties with pending certificate of title as at December 31, 2021.

Item Book value

Reason for pending
certificate of title

Plant later cleaned for leasing 4,333,389.16

A small number of business premises in Dongfang 18,543,102.90
Market, Shengze Town
Total

22,876,492.06

5.14 Fixed assets

5.14.1 Fixed assets and disposal of fixed assets

As at
December 31, 2021

As at

Item December 31, 2020

In the process of
reporting

In the process of
negotiation

As at
December 31, 2019

Fixed assets
Total

31,186,602,365.19
31,186,602,365.19

26,054,386,350.02
26,054,386,350.02

5.14.2 Details of fixed assets

26,036,607,057.67
26,036,607,057.67

Office
Buildings and Machinery Transportation  equipment and
Item constructions equipment equipment other equipment Total
1. Original book value
(1) As at December 31, 2020 . . . . . 9,876,160,038.11 24,541,949,370.73 72,130,266.58  797,098,875.90 35,287,338,551.32
(2) Increasein 2021. .. ....... 2,039,455,214.88  4,900,245,523.49 39,311,639.88  223,666,655.05  7,202,679,033.30
— Purchase . . ... ... ... 13,562,660.02  157,507,307.93 39,223,215.09 37,755,920.46  248,049,103.50
— Transferred from construction
in progress. . . .. ... ... 2,025,892,554.86  4,740,299,012.02 3469027  186,017,807.99  6,952,244,065.14
— Increase due to business
combination . . . . ...... 2,439,203.54 53,734.52 236,630.08 2,729,568.14
—Others . .. .......... -343,703.48 -3437703.48
(3) Decrease in 2021 . ... ..... 16,482,728.85  126,189,173.65 8,562,054.85 1,341,624.56  152,575,581.91
— Disposal or scrapping . . . . . 9,444,906.56  126,189,173.65 8,962,054.85 1,341,624.56  145,537,759.62
— Disposal of subsidiaries . . . .
—Others . .. .......... 7,037,822.29 7,037,822.29
(4) As at December 31, 2021 . . . . . 11,899,132,524.14 29,316,005,720.57  102,879,851.61  1,019,423,906.39 42,337,442,002.71
2. Accumulated depreciation
(1) As at December 31,2020 . . . . . 1,576,735,542.40  6,800,833,975.08 40,432,731.62  472,534,106.07  8,890,536,355.17
(2) Increasein 2021. .. ....... 364,804,589.45 1,497,137,183.60 10,683,313.25  109,270,371.75  1,981,895,458.05
— Provision. . .. ........ 364,804,589.45  1,497,059,942.16 10,673,741.75  109,269,596.76  1,981,807,870.12
— Increase due to business
combination . . .. ...... 77,241.44 9,571.50 34,455.02 121,267.96
—Others . .. .......... -33,680.03 -33,680.03
(3) Decrease in 2021 . . . ... ... 3,102,005.21 53,823,106.39 4,511,170.21 1,124,630.12 62,560,911.93
— Disposal or scrapping . . . . . 3,102,005.21 53,823,106.39 4,511,170.21 1,124,630.12 62,560,911.93
— Disposal of subsidiaries . . . .
—Others . .. ..........
(4) As at December 31, 2021 . . . . . 1,938,438,126.64  8,244,148,052.29 46,604,874.66  580,679,847.70 10,809,870,901.29
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Office

Buildings and Machinery Transportation  equipment and
Item constructions equipment equipment other equipment Total
3. Provision for impairment
(1) As at December 31,2020 . . . . . 30,731,178.12  311,418,821.57 231,924.65 3392179 342,415,846.13
(2) Increasein2021..........
— Provision. . . .. ... .. ..
(3) Decrease in 2021 . ... ..... 756,631.13 556,702.06 133,776.71 1,447,109.90
— Disposal or scrapping . . . . . 756,631.13 556,702.06 133,776.71 1,447,109.90
(4) As at December 31, 2021 . . . . . 29,974,546.99  310,862,119.51 08,147.94 33,921.79  340,968,736.23
4. Book value
(1) Book value as at December 31,
2020, ..o 9,930,719,850.51 20,760,995,548.77 56,176,829.01  438,710,136.90 31,186,602,365.19
(2) Book value as at December 31,
2020, ... 8,268,693,317.59 17,429,696,574.08 31,465,610.31  324,530,848.04 26,054,386,350.02
Office
Buildings and Machinery Transportation  equipment and
Item constructions equipment equipment other equipment Total
1. Original book value
(1) As at December 31,2019 . . . . . 9,512,832,940.60 23,216,254,676.39 65,814,857.05  740,657,865.38 33,535,560,339.42
(2) Increase in 2020. . .. ...... 366,607,081.64  1,393,964,411.36 13,446,877.74  137,785,732.81  1,911,804,103.55
— Purchase . . . . ... .. .. 22,538,994.64  276,590,428.69 13,446,877.74  130,441,758.73  443,018,059.80
— Transferred from construction
in progress. . . ... ... .. 344,068,087.00 1,117,373,982.67 7,343,974.08  1,468,786,043.75
— Increase due to business
combination . . ... ... ..
(3) Decrease in 2020 . . . ... ... 3,279,984.13 68,269,717.02 7,131,468.21 81,344,722.29  160,025,891.65
— Disposal or scrapping . . . . . 3,279,984.13 68,269,717.02 7,131,468.21 81,344,722.29  160,025,891.65
— Disposal of subsidiaries . . . .
4) As at December 31,2020 . . . . . 9,876,160,038.11 24,541,949,370.73 72,130,266.58  797,098,875.90 35,287,338,551.32
2. Accumulated depreciation
(1) As at December 31,2019 . . . . . 1,245,963,875.49  5,443,038,177.65 36,757,164.39  430,778,218.09  7,156,537,435.62
(2) Increasein 2020. . ........ 331,571,887.41 1,358,783,983.89 8,390,007.40  107,880,353.89 1,806,626,232.59
— Provision. . .. ........ 331,571,887.41  1,358,783,983.89 8,390,007.40  107,880,353.89  1,806,626,232.59
(3) Decrease in 2020 . . . ... ... 800,220.50 988,186.46 4,714,440.17 66,124,465.91 72,627,313.04
— Disposal or scrapping . . . . . 800,220.50 988,186.46 4,714,440.17 06,124,465.91 72,627,313.04
— Disposal of subsidiaries . . . .
(4) As at December 31, 2020 . . . . . 1,576,735,542.40  6,800,833,975.08 40,432,731.62  472,534,106.07  8,890,536,355.17
. Provision for impairment . . . . .
(1) As at December 31,2019 . . . . . 30,731,178.12 311,418,821.57 231,924.65 3392179  342,415,846.13
(2) Increasein2020. . ........
— Provision. . . .. ... .. ..
(3) Decrease in 2020 . . .. ... ..
— Disposal or scrapping . . . . .
(4) As at December 31, 2020 . . . . . 30,731,178.12  311,418,821.57 231,924.65 3392179 342,415,846.13
4. Book value
(1) Book value as at December 31,
2020, ... 8,208,093,317.59 17,429,696,574.08 31,465,610.31  324,530,848.04 26,054,386,350.02
(2) Book value as at December 31,
2009, ... 8,236,137,886.99 17,461,797,677.17 28,825,768.01  309,845,725.50 26,036,607,057.67
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Office

Buildings and Machinery Transportation  equipment and
Item constructions equipment equipment other equipment Total
1. Original book value
(1) As at December 31, 2018 . . . . . 8,463,943,630.35 20,036,990,899.72 55,481,680.94  558,221,661.02 29,114,637,872.03
(2) Increasein2019. ... ...... 1,048,889,310.25  3,190,642,307.93 19,680,944.22  196,843,765.56  4,456,056,327.96
— Purchase . . .. ... .. .. 54,450.04 11,964,161.24 19,680,944.22  185,193,0060.41  216,892,561.91
— Transferred from construction
in progress. . . ... ... .. 1,048,834,860.21  3,178,678,146.69 11,650,759.15  4,239,163,766.05
— Increase due to business
combination . . .. ......
(3) Decreasein2019 . .. ... ... 11,378,531.26 9,347,768.11 14,407,561.20 35,133,860.57
— Disposal or scrapping . . . . . 11,378,531.26 7,563,603.96 4,201,120.03 23,143,255.25
— Disposal of subsidiaries . . . . 1,784,164.15 10,206,441.17 11,990,605.32
4) As at December 31,2019 . . . . . 9,512,832,940.60 23,216,254,676.39 05,814,857.05  740,657,865.38 33,535,560,339.42
2. Accumulated depreciation
(1) As at December 31, 2018 . . . . . 935,875,123.77  4,190,920,180.48 33,250,196.53  343,976,938.71  5,504,022,439.49
(2) Increasein2019. ... ...... 310,088,751.72  1,256,752,923.36 8,913,486.39 96,436,559.08  1,672,191,720.55
— Provision. . .. ........ 310,088,751.72  1,256,752,923.36 8,913,486.39 96,436,559.08  1,672,191,720.55
(3) Decrease in 2019 . ... ..... 4,634,926.19 5,406,518.53 9,635,279.70 19,676,724.42
— Disposal or scrapping . . . . . 4,634,926.19 4,551,728.59 2,274,001.91 11,460,656.69
— Disposal of subsidiaries . . . . 854,789.94 7,361,277.79 8,216,067.73
(4) As at December 31,2019 . . . . . 1,245,963,875.49  5,443,038,177.65 36,757,164.39  430,778,218.09  7,156,537,435.62
. Provision for impairment
(1) As at December 31, 2018 . . . . . 30,731,178.12  311,418,821.57 33921.79  342,183,921.48
(2) Increasein2019. ... ...... 231,924.65 231,924.65
— Provision. . .. ........ 231,924.65 231,924.65
(3) Decreasein 2019 . ... ... ..
— Disposal or scrapping . . . . .
(4) As at December 31, 2019 . . . . . 30,731,178.12  311,418,821.57 231,924.65 3392179 342,415,846.13
4. Book value
(1) Book value as at December 31,
2019, ... 8,236,137,886.99 17,461,797,677.17 28,825,768.01  309,845,725.50 26,036,607,057.67
(2) Book value as at December 31,
2008, ... 7497,337,328.46 15,534,651,897.67 22,231,484.41  214,210,800.52 23,268,431,511.06
5.14.3 Temporarily idle fixed assets
As at December 31, 2021
Original book Accumulated Provision for
Item value depreciation impairment Book value Remark
Buildings and
constructions . . . . . 28,585,764.50 16,759,456.63 11,826,307.87
Total . .......... 28,585,764.50 16,759,456.63 11,826,307.87
As at December 31, 2020
Original book Accumulated Provision for
Item value depreciation impairment Book value Remark
Buildings and
constructions . . . . . 28,585,764.50 15,388,567.00 13,197,197.50
Total . .......... 28,585,764.50 15,388,567.00 13,197,197.50
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As at December 31, 2019

Original book Accumulated Provision for

Item value depreciation impairment Book value Remark
Buildings and

constructions . . . . . 28,585,764.50 14,017,677.37 14,568,087.13
Total ........... 28,585,764.50 14,017,677.37 14,568,087.13
5.14.4 Fixed assets under after-sale lease-back through financing lease
As at December 31, 2020

Original book Accumulated Provision for

Item value depreciation impairment Book value
Buildings and constructions . . 16,381,041.41 3,414,992.11 12,966,049.30
Machinery equipment . . . . . . 1,824,981,850.84  570,687,032.94 1,254,294,817.90

1,841,362,892.25

As at December 31, 2019

574,102,025.05

1,267,260,867.20

Original book Accumulated Provision for
Item value depreciation impairment Book value
Buildings and constructions . . 16,381,041.41 2,896,259.13 13,484,782.28
Machinery equipment . . . . . . 1,824,981,850.84  484,000,395.02 1,340,981,455.82
Total. .. .............. 1,841,362,892.25  486,896,654.15 1,354,466,238.10
5.14.5 Details of fixed assets leased under operating lease
Item Book value

As at December 31,

As at December 31,

As at December 31,

2021 2020 2019
Machinery equipment. . ......... 1,502,421.82 1,376,546.18 1,790,012.56
Office equipment and other
facilities. . . ................ 1,328,843.23 1,564,198.38 2,044,682.18
Total .. .......... .. ... ...... 2,831,265.05 2,940,744.56 3,834,694.74

5.14.6 Fixed assets with pending certificates as at December 31, 2021

Item

Book value

Reason for pending
certificates of title

Buildings and constructions

1,208,892,023.80

In process

5.14.7 See Note 5.63 for details about fixed assets used for guarantee during the reporting

period

5.15 Construction in progress

5.15.1 Construction in progress and project materials

As at December 31,

Item 2021

As at December 31,
2020

As at December 31,
2019

56,844,804,505.00
3,127,645,706.13
59,972,450,211.13

Construction in progress. . . ... .
Project materials
Total .. ... ... .. L.
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3,339,903,458.67
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5.16 Right-of-use assets

Item

Buildings and
constructions

Machinery equipment

Total

1. Original book value
(1) Balance as at January 1,

2021 .o
(2) Increase in 2021..........
— New lease. . ..........

— Increase due to business

combination . .........

— Revaluation adjustment . .

— Others . .............

(3) Decrease in 2021 ... ......
— Transfer to fixed assets . .

— Disposal . . ...........

(4) Balance as at December 31,

2021 ..o

2. Accumulated depreciation
(1) Balance as at January 1,

2021 ..o
(2) Increase in 2021..........
— Provision . . ..........
— Others . .............
(3) Decrease in 2021 .........
— Transfer to fixed assets . .
— Disposal . . ...........

(4) Balance as at December 31,

2021 ..o

3. Provision for impairment
(1) Balance as at January 1,

2021 ..
(2) Increase in 2021..........
— Provision .. ..........
(3) Decrease in 2021 . ... ... ..
— Transfer to fixed assets . .
— Disposal . . ...........

(4) Balance as at December 31,

2021 ..o

4. Book value
(1) Book value as at

December 31, 2021........

(2) Balance as at January 1,

2021 ..o

696,674,797.77
302,802,508.31
303,017,441.11

-214,932.80
192,421.04

192,421.04

999,284,885.04

62,314,859.08
62,367,406.31
-52,547.23

62,314,859.08

936,970,025.96

696,674,797.77
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1,008,522.17
195,829,090.32
195,829,090.32

3,024,703.13
3,024,703.13

193,812,909.36

39,270,147.95
39,270,147.95

604,940.63
604,940.63

38,665,207.32

155,147,702.04

1,008,522.17

697,683,319.94
498,631,598.63
498,846,531.43

-214,932.80
3,217,124.17

3,217,124.17

1,193,097,794.40

101,585,007.03
101,637,554.26
-52,547.23
604,940.63
604,940.63

100,980,066.40

1,092,117,728.00

697,683,319.94
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3.20.3 Details of unrecognized Deferred tax assets

As at December 31, As at December 31, As at December 31,

Item 2021 2020 2019

Deductible temporary differences . . . 6,053,509.12 4,526,184.92 863,379.97
Deductible losses . ............. 475,765,885.02 282,407,847.73 373,902,976.96
Total ........... ... .. .. ..... 481,819,394.14 286,934,032.65 374,766,356.93

3.204 Unrecognized deductible losses of deferred tax assets will expire in the following year

As at December 31, As at December 31, As at December 31,

Year 2021 2020 2019 Remark
Year 2020 ........ 293,908,502.95

Year 2021 ... ... .. 74,352,473.97 4,481,487.00

Year 2022 ... ..... 3,949,182.33 3,949,182.33 2,235,352.33

Year 2023 .. ...... 1,718,943.93 1,718,943.93 398,687.98

Year 2024 . ... .. .. 66,526,849.34 77,726,448.76 72,878,946.70

Year 2025 ... .. ... 110,183,925.20 124,660,798.74

Year 2026 ........ 293,386,984.22

Total ............ 475,765,885.02 282,407,847.73 373,902,976.96
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5.22 Short-term borrowings

3.22.1 Classification of short-term borrowings

As at December 31, As at December 31, As at December 31,

Item 2021 2020 2019
Credit borrowings . . ........ 4,881,171,115.41 1,755,667,395.48 1,771,286,635.00
Pledged borrowings. ... ... .. 11,303,527.00 232,387,724.44
Mortgaged borrowings. . ... .. 180,000,000.00 89,400,000.00 559,900,000.00
Guaranteed borrowings . ... .. 3,591,386,869.68 4,765,915,407.83 2,435,223,079.09
Pledged and guaranteed

borrowings . ............ 113,000,000.00
Mortgaged and guaranteed

borrowings . ............ 2,956,043,039.38 2,361,595,011.01 1,676,330,000.00
Interest on short-term

borrowings . ............ 20,275,807.39 13,013,751.97 12,518,894.54
Total ................... 11,640,180,358.86 9,217,979,290.73 6,568,258,608.63

3.22.2 The overdue outstanding short-term borrowings: None
None.

5.22.3 See Notes 5.63 and 10.5 for details about the guarantees for short-term borrowings
as at December 31, 2021

5.23 Financial liabilities held for trading

As at December 31, As at December 31, As at December 31,
Item 2021 2020 2019
Financial liabilities held for
trading. .. .............. 3,567,808.37 53,267,088.20 876,090.00
Including: derivative financial
liabilities. . . . ........... 3,567,808.37 53,267,088.20 876,090.00
Total . .................. 3,567,808.37 53,267,088.20 876,090.00
5.24 Notes payable
As at December 31, As at December 31, As at December 31,
Category 2021 2020 2019
Bank acceptance bills .. ... .. 5,656,985,782.35 4,468,335,861.47 2,682,640,525.81
Commercial acceptance bills . . 135,983,649.04 164,541,017.71
Total . .................. 5,792,969,431.39 4,632,876,879.18 2,682,640,525.81

The Company has no due and unpaid notes payable as at the end of the period.

See Note 10.6 for details about notes to related parties as at the end of the reporting period.
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5.25 Accounts payable

3.25.1 Presentation of accounts payable

As at December 31, As at December 31, As at December 31,
Item 2021 2020 2019
Payables for goods . ........ 2,152,437,802.04 1,807,347,004.72 2,291,843,308.49
Payable for equipment and
construction. . . .......... 10,543,779,736.85 2,872,239,983.81 1,340,353,585.88
Total ................... 12,696,217,538.89 4,679,586,988.53 3,632,196,894.37

3.25.2 See Note 10.6 for details about payables to related parties among the ending balances
during the reporting period

5.26 Advances from customers

3.26.1 Presentation of advances from customers

As at December 31, As at December 31, As at December 31,
Item 2021 2020 2019
Advances from customers . . . . 34,444,991.05 40,041,159.00 645,210,777.42
Total ................... 34,444,991.05 40,041,159.00 645,210,777.42

3.26.2 Significant advances from customers with aging more than one year

Reason for no payment or

Item As at December 31, 2021 carry-forward
Rental received in advance for commercial 3,010,812.00 Long-term rentals
and residential buildings .. ............ received in advance
Total. ........ ... ... .. . .. ... 3,010,812.00
Reason for no payment or
Item As at December 31, 2020 carry-forward
Rental received in advance for commercial 3,010,812.00 Long-term rentals
and residential buildings .. ............ received in advance
Total. . ...... ... .. .. ... ... ... ... . ... 3,010,812.00
Reason for no payment or
Item As at December 31, 2019 carry-forward
Rental received in advance for commercial 3,010,812.00 Long-term rentals
and residential buildings .. ............ received in advance
Total. . ..... ... ... .. . ... 3,010,812.00

5.26.3 See Note 10.6 for details about the advances from related parties among the ending
balances during the reporting period

5.27 Contract liabilities

3.27.1 Details of contract liabilities

Item As at December 31, 2021 As at December 31, 2020
Advances from customers. . ............. 884,411,615.82 726,569,056.54
Total. . ....... ... .. ... .. ... .. ... ... 884,411,615.82 726,569,056.54

3.27.2 See Note 10.6 for details about the contract liabilities to related parties among the
ending balances during the reporting period
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5.28 Employee benefits payable

3.28.1 Presentation of Employee benefits payable

As at December 31,

As at December 31,

Item 2020 Increase in 2021 Decrease in 2021 2021
Short-term
compensation . ... .. 340,657,463.89 3,076,202,816.94 2,882,844,505.01 534,015,775.82

Post-employment
benefits — defined
contribution plans. . .

Dismissal benefits . . . .

164,236,573.45
3,550,340.32

340,657,463.89 3,243,989,730.71

As at December 31,

164,236,573.45
3,550,340.32
3,050,631,418.78

534,015,775.82

As at December 31,

Item 2019 Increase in 2020 Decrease in 2020 2020
Short-term
compensation . ... .. 288,713,880.56 2,190,606,061.96 2,138,662,478.63 340,657,463.89

Post-employment
benefits — defined
contribution plans. . .

Dismissal benefits . . . .

96,385,115.69
1,124,987.91

288,713,880.56 2,288,116,165.56

As at December 31,

96,385,115.69
1,124,987.91
2,236,172,582.23

340,657,463.89

As at December 31,

Item 2018 Increase in 2019 Decrease in 2019 2019
Short-term
compensation . ... .. 295,114,926.60 1,803,026,044.89 1,809,427,090.93 288,713,880.56

Post-employment
benefits — defined
contribution plans. . .

Dismissal benefits . . . .

109,296,160.87
1,467,443.21
295,114,926.60 1,913,789,648.97

3.28.2 Presentation of short-term compensation

Item

As at December 31,

2020 Increase in 2021

109,296,160.87
1,467,443.21
1,920,190,695.01

Decrease in 2021

288,713,880.56

As at December 31,
2021

1. Salaries, bonuses,
allowances and
subsidies. . ... ....

(2) Employee
benefits
(3) Social insurance
premiums. ... ....
Including: Medical
insurance
premiums
Work-related injury
insurance
premiums
Maternity insurance
premiums
Others
(4) Housing provident
funds
(5) Labor union funds
and employee
education funds . ..

340,092,918.45 2,738,690,077.83
170,251,502.94

86,713,138.12
70,559,972.94
6,181,049.05
8,703,001.89
1,269,114.24

74,257,074.62

564,545.44 6,291,023.43
340,657,463.89 3,076,202,816.94
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2,545,189,181.69
170,251,502.94

86,713,138.12

70,559,972.94

6,181,049.05

8,703,001.89
1,269,114.24

74,257,074.62

6,433,607.64
2,882,844,505.01

533,593,814.59

421,961.23
534,015,775.82



Item

As at December 31,

2019 Increase in 2020

Decrease in 2020

As at December 31,
2020

(1) Salaries, bonuses,
allowances and
subsidies. . .......

(2) Employee
benefits
(3) Social insurance
premiums. . . .....
Including: Medical
insurance
premiums
Work-related injury
insurance
premiums
Maternity insurance
premiums
Others
(4) Housing provident
funds
(5) Labor union funds
and employee
education funds . . .

Item

287,757,992.71 1,944,017,040.87 1,891,682,115.13 340,092,918.45

120,854,440.70

60,654,257.58

50,115,772.41

2,910,640.08

7,163,856.58

463,988.51

34,848.00 62,149,800.72
921,039.85 2,930,522.09

288,713,880.56 2,190,606,061.96

As at December 31,

2018 Increase in 2019

120,854,440.70

60,654,257.58

50,115,772.41

2,910,640.08

7,163,856.58

463,988.51

62,184,648.72

3,287,016.50
2,138,662,478.63

Decrease in 2019

564,545.44
340,657,463.89

As at December 31,
2019

(1) Salaries, bonuses,
allowances and
subsidies. . .......

(2) Employee
benefits
(3) Social insurance
premiums. . . .....
Including: Medical
insurance
premiums
Work-related injury
insurance
premiums
Maternity insurance
premiums
Others
(4) Housing provident
funds
(5) Labor union funds
and employee
education funds . . .

294,333,041.65 1,589,084,459.90
102,999,048.08

56,646,268.30

46,689,039.42

4,494,427.48

5,169,935.88
292,865.52

51,470,986.00

781,884.95 2,825,282.61
295,114,926.60 1,803,026,044.89

3.28.3 Presentation of defined contribution plans

Item

As at December 31,

2020 Increase in 2021

1,595,659,508.84
102,999,048.08

56,646,268.30

46,689,039.42

4,494,427.48

5,169,935.88

292,865.52

51,436,138.00

2,686,127.71
1,809,427,090.93

Decrease in 2021

287,757,992.71

34,848.00

921,039.85
288,713,880.56

As at December 31,
2021

Basic endowment
insurance premiums. .

Unemployment
insurance premium . .
Total

159,228,921.36

5,007,652.09
164,236,573.45
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As at December 31,

Item

2019

Increase in 2020

Decrease in 2020

As at December 31,
2020

Basic endowment
insurance premiums. .

93,460,813.78

Unemployment
insurance premium . . 2,924,301.91
Total . ............. 96,385,115.69
As at December 31,
Item 2018 Increase in 2019

93,460,813.78

2,924,301.91
96,385,115.69

Decrease in 2019

As at December 31,
2019

Basic endowment
insurance premiums. .

Unemployment
insurance premiums .
Total .. ............

106,143,242.17

3,152,918.70
109,296,160.87

106,143,242.17

3,152,918.70
109,296,160.87

5.29 Taxes payable

As at December 31,

Tax item 2021

As at December 31,
2020

As at December 31,
2019

Value added tax
Enterprise income tax . ......
Individual income tax .......
Urban maintenance and
construction tax. .........
Educational surtax. .........
Real estate tax

69,492,684.43
34,008,828.21
15,903,484.09

15,464,337.29
13,393,253.75
12,889,367.25

Landuse tax.............. 7,631,735.29
Stamp duty . . ............. 5,427,579.03
Environmental protection tax . . 3,541,877.98
Others . .................

Total ................... 177,753,147.32

5.30 Other payables

As at December 31,

Item 2021

64,005,723.90
185,412,553.70
3,171,138.43

3,936,127.21
5,100,402.72
12,182,908.36
6,020,142.87
7,732,000.97
1,842,725.12

289,403,723.28

As at December 31,
2020

13,798,729.58
96,639,280.04
2,473,846.79

3,156,586.62
3,792,835.64
11,058,680.59
4,580,787.70
4,704,616.16
1,545,389.85
94,035.88
141,844,788.85

As at December 31,
2019

2,582,749,884.22
2,582,749,884.22

Other payables . .. .........
Total

3.30.1 Presentation of other payables by nature

As at December 31,

Item 2021

996,359,701.70
996,359,701.70

As at December 31,
2020

314,602,043.21
314,602,043.21

As at December 31,
2019

2,088,727,200.00
365,489,835.59
116,040,826.11

Payment for equity payable . . .
Margin, deposit, risk fund . . . .
Accrued expenses . . ........
Collection, payment and

transactions . . . . ......... 12,469,713.38
Others . ................. 22,309.14
Total ................... 2,582,749,884.22

600,000,000.00
324,942,797.54
61,950,913.60

9,290,942.68
175,047.88
996,359,701.70

256,039,443.13
50,287,169.21

3,506,373.88
4,769,056.99
314,602,043.21

3.30.2 See Note 10.6 for details about others payables to related parties in the ending

balance
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5.31 Non-current liabilities due within one year

Item

As at December 31,
2021

As at December 31,
2020

As at December 31,
2019

Long-term borrowings
maturing within one year . ..

Bonds payable maturing within
ONe Year . ... ...........
Long-term payables maturing
within one year . .........
Lease liabilities maturing
within one year . . ........
Interest on long-term
borrowings with interest
paid by installments and
principal paid at maturity . . .
Interest on bonds payable with
interest paid by installments
and principal paid at
maturity . ..............
Total ....... ... ... .....

5.32 Other current liabilities

Item

2,980,467,493.76
998,584,905.54
909,895,313.23

77,877,881.53

81,495,920.92

22,807,707.07
5,071,129,222.05

As at December 31,
2021

2,403,173,812.81

668,582,298.20

34,009,374.73

15,000,000.00
3,120,765,485.74

As at December 31,
2020

2,604,260,091.21

487,179,355.40

19,230,344.13

15,000,000.00
3,125,669,790.74

As at December 31,
2019

Output tax to be carried
forward .. ....... ... .. ..

Provisions. . . .............
Short-term bonds payable . . ..
Total ...................

5.33 Long-term borrowings

111,023,850.95

257,667,960.09
368,691,811.04

Classification of long-term borrowings:

Item

As at December 31,
2021

91,240,165.45
6,482,496.36

97,722,661.81

As at December 31,
2020

As at December 31,
2019

Guaranteed borrowings . . . . ..
Mortgaged borrowings. . ... ..
Guaranteed and pledged
borrowings . ............
Guaranteed and mortgaged
borrowings . ............
Guaranteed, mortgaged and
pledged borrowings . ... ...
Credit borrowings . . ... ... ..
Less: interest adjustment . . . . .
Total ...................

5.34 Bonds payable

3.34.1 Details of bonds payable

Item

5,650,559,231.62
450,000,000.00

46,454,245,132.47

181,010,621.41

52,373,793,742.68

As at December 31,
2021

1,676,172,300.00
450,000,000.00

765,000,000.00
19,905,150,255.48
499,000,000.00

144,166,666.67
23,151,155,888.81

As at December 31,
2020

935,000,000.00
7,388,938,494.82
400,000,000.00

11,696,063.33
8,712,242,431.49

As at December 31,
2019

Corporate bonds . . .........
Convertible corporate bonds . .
Total . ... ... ... .. .....

3,927,567,223.43
3,927,567,223.43
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3.34.3 Description of conversion conditions and time of convertible corporate bonds

As approved by the Official Reply of the China Securities Regulatory Commission on
Approving Jiangsu Eastern Shenghong Co., Ltd. to Publicly Issue Convertible Corporate
Bonds (ZJXK [2021] No. 512), the Company publicly issued 50.00 million pieces of
convertible corporate bonds with the nominal value of RMB100 on March 22, 2021. These
convertible corporate bonds amount to RMB5,000.00 million, and are called “Shenghong
Convertible Bonds” for short, with the bond code of “127030”. The nominal interest rates
of these convertible corporate bonds issued this time are: 0.20% in the first year, 0.40%
in the second year, 0.60% in the third year, 1.50% in the fourth year, 1.80% in the fifth
year, and 2.00% in the sixth year. Relevant interest is paid once a year, and the principal
and the interest in the last year should be returned when these bonds are due. The term of
these bonds will last for six years from the date of issue, i.e. From March 22, 2021 to
March 21, 2027. The term for conversion is from the first trading day (September 27,
2021) six months after the ending date (March 26, 2021) for issuing these bonds to the
mature date (March 21, 2027) of these bonds, and the initial price for the conversion of
these bonds into shares is RMB14.20 per share. Due to the equity distribution implemented
by the Company in 2020, the conversion price of “Shenghong Convertible Bonds” was
adjusted to RMB14.10 per share from RMB14.20 per share, and the new price took effect
from June 18, 2021 (date of record).

At the initial measurement of convertible corporate bonds issued by the Company in 2021,
the balance of the fair value corresponding to the liability less the issue expense that
should be amortized, amounting to 3,753,908,339.47, should be included in bonds payable,
and the balance of the fair value corresponding to the equity less the issue expense that
should be amortized, amounting to RMB1,218,700,368.09, should be included in other
equity instruments. In 2021, “Shenghong Convertible Bonds” with the par value of
RMB1,360,800.00 had been converted into 96,329 shares of corporate stock, and the cash
of RMB2,537.79 was paid for the part less than a share; capital reserves recognized for
such conversion amounted to RMB1,290,373.84, and other equity instruments carried
forward accordingly amounted to RMB331,681.50. In 2021, the amortization cost on the
liability, adjusted by the effective interest rate method, amounted to RMB174,716,443.09,
and the transfer-out interest for such conversion adjusted accordingly amounted to
RMB303,240.87; thus, the total interest adjusted amounted to RMB175,019,683.96.

5.35 Lease liabilities

Item As at December 31, 2021

Payables for leases . .. ........ ... .. .. .. ..... 1,063,159,518.34
Less: lease liabilities maturing within one year. . . .. 77,877,881.53
Total . ... ... 985,281,636.81

5.36 Long-term payables

As at December 31, As at December 31, As at December 31,
Item 2021 2020 2019
Long-term payables. ........ 2,691,695,545.75 2,247,847,344.41 1,512,463,198.46
Total ................... 2,691,695,545.75 2,247,847,344.41 1,512,463,198.46
Long-term payables
As at December 31, As at December 31, As at December 31,
Item 2021 2020 2019
Account payable for finance
lease .. ................ 2,023,501,802.59 1,645,362,295.84 1,102,379,220.22
Less: unrecognized financing
EXPeNSE. . o v v v v 130,546,499.16 134,708,486.56 102,736,666.36
Less: the part maturing within
ONe year . .............. 909,895,313.23 668,582,298.20 487,179,355.40
Related-party borrowings. . . . . 1,708,635,555.55 1,405,775,833.33 1,000,000,000.00
Total ................... 2,691,695,545.75 2,247,847,344.41 1,512,463,198.46
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5.37 Deferred income

As at As at
December 31, Increase in Decrease in December 31,
Item 2020 2021 2021 2021 Forming reason
Government grants . . . . . 2,102,048,647.78 205,123,751.00 52,843,270.86  2,254,329,127.92  Asset-related
government
grants received
Total . .. ......... 2,102,048,647.78 205,123,751.00 52,843270.86  2,254,329,127.92
As at As at
December 31, Increase in Decrease in December 31,
Item 2019 2020 2020 2020 Forming reason
Government grants . . . . . 1,653,014,740.41 501,158,040.57 52,124,133.20  2,102,048,647.78  Asset-related
government
grants received
Total . .. ......... 1,653,014,740.41 501,158,040.57 52,124,133.20  2,102,048,647.78
As at As at
December 31, Increase in Decrease in December 31,
Item 2018 2019 2019 2019 Forming reason
Government grants . . . . . 1,086,653,995.27 619,719,700.00 53,358,954.86  1,653,014,740.41  Asset-related
government
grants received
Total . .. ......... 1,086,653,995.27 619,719,700.00 53,358,954.86  1,653,014,740.41

5.38 Other non-current liabilities

As at December 31,

Item

2021

As at December 31,
2020

As at December 31,
2019

Long-term house rent
Total

33,269,790.86
33,269,790.86

- F-130 -

44,009,116.31
44,009,116.31

57,632,843.39
57,632,843.39



"66°008° LTV 9LL TIINY £q SoAIasaI [eirded oyl paseaIoul pue ‘sdIeys 901808 Aq [eirded areys ay) pasearour
‘3urrojjo o1qnd-uou Ul SI0ISAAUL J1J10ads G I9YJ0 pue "pIT < 0D dnoin (noyzng) Suoy3uays 03 (SAIBYS V) SoIeYS AIeUIpIo GIAY JO SAIBYS +$9°018°SO8
pansst Auedwo) 9y} (SS9 "ON [0207] MX[Z) Saivys fo Suriaffo o1nqnd-uoN ayi aypp o3 pi <o) Suoyduays uiaisvg nsduvify Suiaoiddy uo Kjday
121JO 2y YIm uolIssTwo)) KI01e[n3aY SoN1INI9S euly) ay) £q eaoirdde ayy uodn pue (z0z ‘91 Y2IBIN PUB 610 ‘§1 2un[ uo p[ay A[eAandsadsar z0g
Ul SIOP[OYQIRYS JO SUNIIA [BIOUL) AIBUIPIOBIXH PIE Y} PUB ()7 Ul SIOP[OYIRYS JO SUNIIIA [BIOUD) AIBUIPIORNXH YIS 9U) pPuk SIOIDAIIP JO pPIeOq
YIYS1o 9yl JO SUReaW puodas Ayl ‘0z0z ‘8¢ Areniqa pue 0z0g ‘01 Lreniqeq ‘6107 ‘S I9qQURAON ‘6107 ‘| I1sn3ny ‘6107 ‘1€ AN uo Auedwo) ay3 £q p[aoy
SI0J9IIP JO pIe0q YIYSId Y) JO SUIIQIW PUOIIS AY) PUB SI0JIIIP JO PIBROQ YIUIAIS Y] JO SSUNQIW IS AU PUB YL € AY) ‘PICE YI ‘YIQE 2Y) 0) SUIPIOIIY

:Tended areys ur saSueyo I10J SUOSBAY

9L'vLS €9T'€TY'L 00 7%9°018°508 00 7¥9°018°508 9r'0€6°CSY LIOL =" SaIeys [el0L,
0207 [®103-qng dems reydes uoneuop POnSSI SAIBYS MIN 6107 wd)
‘I€ JAqUIAIA( Ie SY £3mba-03-1qa(q JIeYS 0JUI SIAIISI areys ‘I€ IqUIdA( IE SY

[e3ded Jo uoIsidAuo)

(358AIIIP I0] -,, PUE ISBIIIUI J0] ,+,,) (TOT UI Saduey)

"220T ‘L7 Arenue[ uo 93uBYOXH 001§ UAYZUAYS AY) UO PIISI[ SBM SAIBYS PIPPe-A[MaU Sy, "Youelg Udyzuays ‘pajrwr] uonerodio) Jured)
pue K1031sodo( SoNLINOAS BUIYD) JB pajo[dwod Udaq 9ARY SAIRYS JUBAQ[QI OU} JOJ SAIBYS PanssI A[Mau JO SINI[BWIOJ UOTIBIISISAI Y) PUB ‘770T
‘1 Alenuel uo youelg uayzuays ‘pajrwr| uoneiodio) Suried[) pue A103rsodo SONLINIAS BUIYD AQ panssI uoneisigay areys 1oy uonesrddy jo
2oue1doooy JO uonewWILIUO)) Yl PaAIadal Auedwo)) ayJ, ‘s19sse jueAa[al 3urseydind jo asodind ay) 10 ‘p1T 0D [emnsnpu] Juoyoqg JueIunAuelr]
pue ‘prT 0D dnoin [eOTWOYI0IIdd SUOY3UAYS 01 GIANY Ul JO01S UOWWOD JO SAIBYS 9TE QTS TITT pansst A[9rearrd Auedwo) 9y3 ‘UOISSTWIWIO))
K1018[NSY SONIINDAS vuIy)) Yl Aq pansst (6L1+ 'ON [1202] IX[Z) Sorunduio)) 1ayjo puv pi7 <0 dnoin po1uaydr04jad Suoysuays oy saivys
Suinssy £q spun,] SUlYyoIpp asivy puv S1assy asvYding 03 "pi] <o) Suoysuays uiaisvyg nssuvif suinoiddy uo £1day p1o1ffo ayy Aq peaordde sy (7)

‘s[relap J1oj a[qeded spuog +¢°G 9ION 995 {67¢96 sem Anuenb areys ay) ¢ spuog 9[quIAu0)) FuUOyIuYS,, JO UOISIQAUO0D Yy} 1opun) ()

:Teyrded oreys ur soSueyd I0J SUOSBIY

91°67T'888°1€6°8 00°SSOPTITII°1 00°62£°96 00°9TE€8TSTII’I 9I'vLS'€9T€T8 L " SoIeys [el0L,
1207 [®103-qng dems reyded uoneuop PONSSI SIIBYS MIN 0207 wa)
‘I€ JAqUIAIA( Ie SY £3mba-03-1qa(Qq JIeYS 0JUI SIAIISI areys ‘I€ JqUIdIA( IE SY

[e3ded Jo uoIsIdAu0)

(358II9P 10] -,, PUR ISBIIIUI J0] ,+,,) [TOT UI Saduey)

[ondpo 2avyS 66°§

- F-131 -



"Qlqedked spuog ¢°G,, AON
99s ‘S[IBIAP I0J {0S TR TCCHINY PUB 60°89€00LRTT TN 01 paunowre A[@Andadsar [z Ul syuawinsur A3nbo 10410 ur osea1oop pue 9seaIour ayJ,

657989°89€°81T°T  T6E'9866 0S°189°1¢€¢€ 00°809°¢1 60°89€°00L°81C°T 00°000°000°0S oottt [BI0L,

65°989°89¢'8IT'T  T6€986°6Y 0$°189°T¢€ 00809°€1 60°89€°00L°81T°T 00°000°000°OS T puog d[quIaAu0) Fuoysuayg

anea yoog finuend) anfea yoog Anueng) anea yoog fnuend) anfea yoog Anuen) sjudWINI)SUl [eldURUL} SUIpueIsINQ
120T ‘T€ 12qUIddDQ I8 SV 1207 ur aseandq 120T ur ssea.ou] 0T0T ‘I€ 1PqUIR( 18 SV

portad ayy fo pua ayj jp Sulpuvisino ‘siqap pnjadiad puv Savys patidfaid SO SJUWNLISUL [DIOUDULL YoNS Ul S23UDYI U0 UOUDULLOLU] [ (p'S

(pI02921 JO 9)ep) [ZOT ‘§1 dunf wWoIJ 199JJ0 Y003 2o11d Mau Jy) pue
‘Qreys 1od 0z v 1 GINY woay areys Jod o1+ 1IN 031 paisnlpe sem spuog 9[quIoAu0)) uoy3uays,, Jo 9011d uoIsIaAu0d ay) ‘)z0g ul Auedwo) ay; £q
pauowardwr uonnqrnsip A3mbo oy 01 an( -oreys 1od (7 H 1IN ST SOIBYS 0JUI SPUOq 9S3Y) JO UOISIIAUOD U] J0J 011d [BHIUI 9} PUR ‘Spuoq 9S9Y)
JO (LZ0T ‘1T Y2IeN) Q1ep 2injew 9y} 01 SpUoq sy} 3uInssi 10y (1207 ‘97 Y2IBA) 23ep Surpua ayj Iajje syiuow xIs (1z0g ‘Lz 1oquaides) Aep Suipen
JSIIJ 9U) WOIJ ST UOISIQAUOD I0J WLIA) YT, “£70T ‘1T YOIBIN 03 [Z0T ‘TT UOIBJN WOL] 9°1 ‘QnssI JO )P dY) WOIJ SIBIA XIS I0J SB[ [[IM SpuUoq 9say) Jo
WLIQ) YL, "oNp I8 SPUOq ISAY} UM PAUIN}dl 9 P[NOYS IBaA ISe] aY) Ul Jsarajur oyl pue [edrourid oY) pue ‘1eoA ' 90u0 pred ST 1SQIOIUI JUBAJ[Y “IBaA
YIXIS 2y} Ul 900’ Pue ‘Tedk YJij oY) Ul 9,(08°[ “TBAA YIINOJ Y} UT 90 [ “TedK PIIY) Y} UT 95(9°() “TedK PUOIAS oY) UL 9 ("() “TBAA ISIIY Y} UT %070
:0J8 QW SIY) panssI spuoq 91e10dI0d J[QIIIOAUOD 9SAY) JO SOIBI ISAIAUI [BUIWOU YT, *,.0€0LTZT,, JO 9pOd PuOq 9yl YIIMm ‘}10Ys I0J . Spuog 9[qnIdAU0D)
S3uoy3uoys,, po[[ed 21 pue ‘uvorIu ()0)°'000‘SHINY 01 Junowe spuoq 91e10dI0d A[QUISAUOD ISAYT, "TZ0T ‘TT USIBIN UO QOTHINY JO on[ea [eurwiou
Ayl yum spuoq 91e10diod 9[quiIoAu0d jo sadard uorru (o 0s pansst Lpprqnd Auedwo) ays ‘(Z1S ‘ON [1202] MX[Z) Spuog 2ivi0odioy) 2]q1i424u07)
anssy £1o1gqng o3 pi7 <0 Suoy3uayg u.iaisvg nssuvif suiaosddy uo uoissnuuio)) £103pnday sa1114n2285 vury)) ayi fo £1day p1o1ff0 ayy £q paaoidde sy

potiad ayy fo pua 2yj v SUIPUDISING SJUAUNLISUL [DIOUDULS 12Yy]0 pub jqap [pnjadiad ‘saivys paiiafaid uo uonvurioful 21Svg [(pS

sjuawn.ysur Kpnba 12y OF°S

91°0€6°CSY LI0°L 9I'0€6°CSYLIOL " SaIeys [el0L,
6107 [e103-qng dems rended uoneuop PInSSI SAIBYS MAIN 8107 w)y
‘I€ 19quIddI( e SY £ymba-03-1qaq JIBYS OJUI SIAIISIA reys ‘I€ I19qUIdII( e SY

[e3ded Jo uoIsIdAuo))

(9SBAIDIP 10 -,, PURB ISBIIIUI I0J , +,,) GLOT Ul SAduey)

- F-132 -



5.41 Capital reserves

As at December 31, As at December 31,
Item 2020 Increase in 2021 Decrease in 2021 2021
Capital (share capital)
premium . . . ... ... 13,015,222,852.47 1,290,373.84 2,866,299,978.07  10,150,213,248.24
Other capital reserves . . 11,441,095.89 11,441,095.89
Total. .. .......... 13,026,663,948.36 1,290,373.84 2,866,299,978.07  10,161,654,344.13

Reasons for main changes:

(1) The increase in 2021 in capital (share capital) premium of the Company, amounting
to RMB1,290,373.84, was caused by the increase in capital reserves under the
conversion of the Company’s “Shenghong Convertible Bonds” into shares; see Note
5.34 Bonds payable for details.

(2) The decrease in 2021 in capital (share capital) premium of the Company, amounting
to RMB514,355,363.98, was caused by the effect of the change in the share of
owners’ equity of the Company’s secondary subsidiary Shenghong Refining and
Chemical (Lianyungang) Co., Ltd. on the non-controlling interests and the equity
attributable to shareholders of the Company during the reporting period; see Note 7.2
for details.

(3) In decrease in 2021 in capital (share capital) premium of the Company, amounting to
RMB2,351,944,254.08, was caused by the business combination under common
control took place during the reporting period; see Note 6.2 for details.

As at December 31, As at December 31,

Item 2019 Increase in 2020 Decrease in 2020 2020

Capital (share capital)

premium . . . ... ... 10,246,381,949.68 2,776,463,568.45 7,622,665.66  13,015,222,852.47
Other capital reserves . . 11,441,095.89 11,441,095.89
Total. .. .......... 10,257,823,045.57 2,776,463,568.45 7,622,665.66  13,026,663,948.36

Reasons for main changes:

(1) The increase in 2020 in capital (share capital) premium of the Company, amounting
to RMB2,776,427,800.99, was caused by the non-public offering of RMB ordinary
shares; see Note 5.39 for details.

(2) The decrease in 2020 in capital (share capital) premium of the Company, amounting
to RMB7,621,846.55, was caused by the effect of the change in the share of owners’
equity of the Company’s secondary subsidiary Shenghong Refining and Chemical
(Lianyungang) Co., Ltd. on the non-controlling interests and the equity attributable
to shareholders of the Company during the reporting period; see Note 7.2 for details.

As at December 31, As at December 31,

Item 2018 Increase in 2019 Decrease in 2019 2019

Capital (share capital)

premium . . . ... ... 12,237,080,784.41 12,121,304.30  2,002,820,139.03  10,246,381,949.68
Other capital reserves . . 11,441,095.89 11,441,095.89
Total. .. .......... 12,237,080,784.41 23,562,400.19 2,002,820,139.03  10,257,823,045.57
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Reasons for main changes:

(1)

(2)

(3)

(4)

The increase in 2019 in capital (share capital) premium of the Company, amounting
to RMB12,121,304.30, was caused by the effect of the change in the share of owners’
equity of the Company’s secondary subsidiary Shenghong Refining and Chemical
(Lianyungang) Co., Ltd. on the non-controlling interests and the equity attributable
to shareholders of the Company during the reporting period; see Note 7.2 for details.

The increase in 2019 in other capital reserves of the Company, amounting to
RMB11,441,095.89, was caused by the fact that the Company borrowed
RMB1,000,000,000.00 from Shenghong (Suzhou) Group Co., Ltd., an affiliated
enterprise controlled by the controlling shareholder gratuitously. The loan period is
from September 26, 2019 to January 30, 2020. According to the principle of equity
transaction, the Company calculated the interest costs according to the loan interest
rate of the bank for the same period and included it into capital reserves.

The decrease in 2019 in capital (share capital) premium of the Company, amounting
to RMB1,970,431,679.08, was caused by the business combination under common
control took place during the reporting period; see Note 6.2 for details.

The decrease in 2019 in capital (share capital) premium of the Company, amounting
to RMB32,388,459.95, was caused by the effect of the change in the share of owners’
equity of the Company’s subsidiary Jiangsu Sierbang Petrochemical Co., Ltd. on the
non-controlling interests and the equity attributable to shareholders of the Company
during the reporting period; see Note 7.2 for details.
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5.43 Special reserves

Item

As at December 31,
2020

Increase in 2021

Decrease in 2021

As at December 31,
2021

Work safety expenses . . .
Total

Item

36,537,457.57
36,537,457.57

As at December 31,
2019

41,785,777.82
41,785,777.82

Increase in 2020

57,357,478.21
57,357,478.21

Decrease in 2020

20,965,757.18
20,965,757.18

As at December 31,
2020

Work safety expenses . . .
Total

Item

26,369,073.72
26,369,073.72

As at December 31,
2018

46,887,429.85
46,887,429.85

Increase in 2019

36,719,046.00
36,719,046.00

Decrease in 2019

36,537,457.57
36,537,457.57

As at December 31,
2019

Work safety expenses . . .
Total

5.44 Surplus reserves

Item

32,646,938.86
32,646,938.86

As at December 31,
2020

47,668,452.88
47,668,452.88

Increase in 2021

53,946,318.02
53,946,318.02

Decrease in 2021

26,369,073.72
26,369,073.72

As at December 31,
2021

Statutory surplus
reServes . . . . ..o ...

Total

As at December 31,
2019

Item

371,183,266.63
371,183,266.63

2020

230,386,496.96
230,386,496.96

As at January 1,
Increase in 2020

Decrease in 2020

601,569,763.59
601,569,763.59

As at December 31,
2020

Statutory surplus
reserves. . . . . . .

As at December 31,
2018

Item

324,619,555.31
324,619,555.31

2019

324,619,555.31
324,619,555.31

As at January 1,
Increase in 2019

46,563,711.32
46,563,711.32

Decrease in 2019

371,183,266.63
371,183,266.63

As at December 31,
2019

Statutory surplus
reserves. . . .. . .

176,701,031.77
176,701,031.77

176,701,031.77
176,701,031.77
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5.45 Retained earnings

Item

Year 2021

Year 2020

Year 2019

Retained earnings at the end of
the previous year before
adjustment . .. ...........

Total adjustments to retained
earnings at the beginning of
the year (“+” for increase
and “-” for decrease) ... ...

Retained earnings at the
beginning of the year after
adjustment. . .. ..........

Plus: net profit attributable to
shareholders of the Company
in the current period ... ...

Business combination under
common control. . ... .....

Less: withdrawal of statutory
surplus reserves. . ........

Withdrawal of discretionary
surplus reserves. . ........

Appropriation to common risk
provision. .. ............

Common stock dividends
payable................

Common stock dividends
transferred to share capital . .

Retained earnings at the end of
the period . . . ...........

Details of adjustment to retained earnings at the beginning of the year:

1,906,149,960.23

733,642,052.15

2,639,792,012.38

4,543,604,009.84

634,558,736.42

154,991,088.91

1,047,486,386.60

6,615,477,283.13

2,039,310,549.38

849,355,491.31

2,888,666,040.69

766,648,020.16

46,563,711.32

968,958,337.15

2,639,792,012.38

2,374,513,538.24

-347,607,729.15

2,026,905,809.09

2,463,151,017.02

-1,050,566,939.68

147,918,523.54

402,905,322.20

2,888,666,040.69

Retained earnings affected at the beginning of the period

Item Year 2021 Year 2020 Year 2019
Changes in accounting
policies . . .............. 5,837,915.14

Change in scope of business
combination caused by
common control. . .. ......

Total ......... ... ... ....

733,642,052.15
733,642,052.15
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5.47 Taxes and surcharges

Item

Year 2021

Year 2020

Year 2019

Urban maintenance and
construction tax . .........

Educational surtax. .........
Real estate tax . ...........
Land use tax. .............
Stamp duty...............
Environmental protection tax . .
Land value increment tax. . . ..

5.48 Selling expenses

Item

49,965,287.35
39,764,410.07
55,780,815.36
30,901,826.24
23,991,630.46
6,367,257.87
2,648,095.24
1,076.90
209,420,399.49

Year 2021

24,274,473.98
21,101,478.15
50,518,829.33
23,348,802.57
20,030,048.51

4,842,026.46

621,887.86
144,737,546.86

Year 2020

27,791,840.35
23,901,308.37
49,243,371.78
17,426,066.05
20,725,326.24
7,330,282.94
516,855.16
727,359.05
147,662,409.94

Year 2019

Total of selling expenses . . ..
In which, the large-amount
expense project:

Employee benefits. . ........
Warehousing expenses. . ... ..
Short reversal costs. . .......
Travel expenses . ..........
Transportation expenses. . . . . .

155,396,328.60

75,501,035.13
49,849,845.80
5,332,336.02
1,848,441.48

5.49 General and administrative expenses

Item

Year 2021

127,155,253.05

54,944,661.33
47,588,092.29
6,354,427.43
4,117,548.17

Year 2020

462,184,171.99

49,093,325.59
33,217,725.33
5,085,006.52
4,825,865.43
354,786,468.22

Year 2019

Total general and
administrative expenses . . .
In which, the large-amount
expense project:
Employee benefits. . ... .....
Expenses on shutdown and
maintenance . ...........
Consulting service fees . ... ..
Depreciation and amortization
EXPeNnses . . . ... ...
Office expenses. . . .........
Water, electricity and property
management expenses .. ...

642,262,065.98

289,972,520.81

100,190,749.44
85,967,395.03

82,497,557.21
14,715,565.65

12,823,962.05

5.50 Research and development expenses

Item

Year 2021

365,571,135.93

200,433,970.18

18,781,948.23
21,677,083.65

60,701,174.54
11,928,651.97

11,426,401.80

Year 2020

372,095,870.90

205,166,423.83

4,281,116.66
38,999,624.88

58,169,268.89
10,499,046.80

10,007,581.73

Year 2019

Technology research and
development expenses. . . . . .

Total ...................

427,210,997.61
427,210,997.61
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5.51 Financial expenses

Item Year 2021 Year 2020 Year 2019
Interest costs. . . ........... 1,163,780,314.49 977,774,037.30 948,894,799.87
Less: interest income. . ... ... 142,311,545.44 88,392,891.08 46,477,143.25
Profit or loss on foreign

exchange............... 25,994,483.52 -98,852,548.32 89,771,968.80
Bank charges and others . . . .. 44,320,145.48 33,769,728.97 55,983,584.23
Total ................... 1,091,783,398.05 824,298,326.87 1,048,173,209.65

5.52 Other income

Item Year 2021 Year 2020 Year 2019

Government grants . ........ 107,431,457.93 154,094,407.36 85,099,024.84
Handling charges for

withholding personal income

taX . 872,658.98 1,229,672.79 955,499.08
Total ................... 108,304,116.91 155,324,080.15 86,054,523.92

5.53 Investment income

Item Year 2021 Year 2020 Year 2019

Long-term equity investment
income calculated under the
equity method . .......... 12,792,766.35 24,269,191.07 5,302,227.30

Investment income from

disposal of long-term equity

investments/subsidiaries . . . . 2,056,966.39 18,139,130.17
Investment income from

financial assets held for

trading during the holding

period. ................ 2,735,606.01 2,667,155.47 1,611,689.60
Interest income from debt

investments during the

holding period. .......... 19,325,870.03
Dividend revenue from other

equity instrument investment

during the holding period. . . 1,257,381.70 7,387,159.83 2,737,315.17
Investment income from
disposal of financial assets. . -39,631,642.68 81,232,514.92 82,283,907.89

Interest income from lending

to subsidiaries within the

original scope of

consolidation. . .......... 47,709,846.22
Total ........ ... ... ...... -22,845,888.62 136,938,857.71 157,784,116.35

5.54 Gains arising from changes in fair value

Sources of gains from changes in

fair value Year 2021 Year 2020 Year 2019
Financial assets held for

trading. . ............... 19,971,470.73 1,144,502.90 16,900,433.41
Financial liabilities held for

trading . ............... -3,567,808.37 -54,367,988.20 -876,090.00
Other non-current financial

aASSELS . .. 3,198,458.81 308,714.80 -84,127.05
Total ................... 19,602,121.17 -52,914,770.50 15,940,216.36
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5.55 Credit impairment losses

Item

Year 2021

(“-” for losses)

Year 2020
(“-” for losses)

Year 2019
(“-” for losses)

Losses on bad debts of
accounts receivable. . . ... ..

Losses from bad debts of other
receivables
Total

5.56 Assets impairment losses

Item

-9,954,312.24

-3,804,823.99
-13,759,136.23

Year 2021

(““-” for losses)

-1,657,310.35 -3,989,062.20

2,060,484.55
403,174.20

14,199,404.31
10,210,342.11

Year 2020
(““-” for losses)

Year 2019
(“-” for losses)

Losses from inventory
depreciation . . . ..........

Losses from impairment of
fixed assets . . ...........
Total

5.57 Gains on disposal of assets

-215,740,376.30

-215,740,376.30

-114,233,062.33 -55,353,741.49

-231,924.65

-114,233,062.33 -55,585,606.14

Amount included in non-recurring profit or loss

Amount in the current period
Item Year 2021 Year 2020 Year 2019 Year 2021 Year 2020 Year 2019
Gains from disposal of fixed
AsSetS . .. 18,375,213.86  17,877,679.95 80,102.78  18,375,213.86  17,877,679.95 80,102.78
Gains from disposal of
intangible assets. . . . . . -84,831.84 720,845.51 9,436,629.59 -84,831.84 720,845.51 9,436,629.59
Gains from disposal of
assets held for sale . . . . 24.515,757.50 24.515,757.50
Total. .. .......... 18,290,382.02  43,114,282.96  9,516,732.37  18,290,382.02  43,114282.96  9,516,732.37
5.58 Non-operating income
Amount included in non-recurring profit or loss
Amount in the current period
Item Year 2021 Year 2020 Year 2019 Year 2021 Year 2020 Year 2019
Revenue from indemnity and
fines. . . ......... 46,367,579.29  10,412,168.26 8,012,479.92  46,367,579.29  10,412,168.26 8,012,479.92
Payment not required to be
paid. . ... ... 579,994.44  8,856,748.81 4,461,397.69 579,994.44  8856,748.81  4,461,397.69
Donations received . . . . . 1,857,572.50 1,801,076.09 1,857,572.50 1,801,076.09
Others. . . ......... 4,064,781.55  3,008,962.66  3941,161.81  4,064,781.55  3,008,962.66  3,941,161.81
Total. . . .......... 52,809,927.78  24,078,955.82  17,015,039.42  52,869,927.78  24,078,955.82  17,015,039.42
5.59 Non-operating expenses
Amount included in non-recurring profit or loss
Amount in the current period
Item Year 2021 Year 2020 Year 2019 Year 2021 Year 2020 Year 2019
Expenses on compensation,
fines and overdue fines . . 2,426,669.44 295,896.43 1,593,675.35  2,426,669.44 295,896.43 1,593,675.35
Donation outlay . . . . . .. 128,300.00 842,027.00 1,238,164.00 128,300.00 842,027.00  1,238,164.00
Others. . .......... 3,274,128.20 272,166.36 856,003.48 3,274,728.20 272,166.36 856,003.48
Losses from the damage and
scrapping of non-current
ASSELS . .. 5,062,614.04  15,636,657.80 1,807,267.67  5,062,614.04  15,636,657.80  1,807,267.67
Total. . . .......... 10,892,311.68  17,046,747.59 5,495,170.50  10,892,311.68  17,046,747.59 5,495,170.50
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5.60 Income tax expenses

5.60.1 Table of income tax expenses

Item

Year 2021

Year 2020

Year 2019

Current income tax expenses . .
Deferred income tax expenses .
Total ...................

5.60.2 Adjustment process of accounting profits and income tax expenses

Item

860,547,872.41
111,937,718.43
972,485,590.84

Year 2021

238,887,852.41
38,839,384.45
2717,727,236.86

Year 2020

428,988,737.28
4,557,929.11
433,546,666.39

Year 2019

Total profits . . ............
Income tax expenses calculated
at statutory (or applicable)

taxrate . . ... ... L.
Effect of the application of
various tax rates by
subsidiaries . . ... ........
Effect of adjustments to the
income tax for the prior

Effect of non-taxable income . .
Effect of non-deductible costs,
expenses and losses . . ... ..
Effect of deductible losses
from using the Deferred tax
assets unrecognized in
previous periods . ........
Effect of deductible temporary
differences or losses from
Deferred tax assets
unrecognized in the current
period.................
Others . .................
Income tax expenses ........

6,058,731,697.35

1,514,682,924.34

-662,095,696.78

-10,870,966.67

15,740,802.11

-1,027,568.30

85,804,690.03
30,251,406.11
972,485,590.84

5.61 Items of statement of cash flows

1,117,454,805.58

279,363,701.40

-50,918,786.48

2,832,388.23

-15,376,553.87

8,297,675.86

-1,339,457.24

33,420,299.24
21,447,969.72
277,727,236.86

5.61.1 Cash received relating to other operating activities

Item

Year 2021

Year 2020

2,987,251,879.15

746,812,969.77

-248,976,155.56

-15,695,860.95

-6,955,639.06

9,745,011.76

-20,005,051.83

17,637,012.58
-49,015,620.32
433,546,666.39

Year 2019

Government grants . ........
Interest income . . ..........
Current accounts. . . . .......
Non-operating revenue and
others . ................
Recovery of restricted funds . .
Total ...................

208,392,317.98
152,595,904.20
329,095,638.28

48,936,773.37

6,522,586,559.46
7,261,607,193.29
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578,476,987.52
77,766,472.19
839,715,259.55

13,425,521.53
2,766,494,639.87
4,275,878,880.66

653,562,440.91
59,126,719.67
301,002,459.44

14,725,037.23
2,351,375,316.47
3,379,791,973.72



5.61.2 Cash paid relating to other operating activities

Item Year 2021 Year 2020

Year 2019

Current amounts . . .. ....... 1,189,888,602.64 984,260,019.08

Expenditure on selling
expenses and general and
administrative expenses . . . .

Financial expenses .........

Non-operating expenses and

146,013,422.59
38,749,753.48

102,039,259.50
33,769,728.97

others . ................ 5,829,697.64 1,410,089.79
Expenditure on restricted

funds . ....... ... ...... 7,436,178,461.65 4,196,579,916.56
Total ................... 8,816,659,938.00 5,318,059,013.90

5.61.3 Cash received relating to other investing activities

Item Year 2021 Year 2020

64,303,270.40
312,052,132.57
27,983,584.23
3,082,243.24

2,096,037,591.84
2,503,458,822.28

Year 2019

Cash received from business

combination. . ........... 111,154,505.56 27,927,276.83
Retained value-added tax

rebates . ............... 590,153,860.63 44,055,155.51
Loans from and to related

parties. . .. ... ... ... ... 996,485,422.22

Pledged money to provide
guarantee for related-party

loans. .. ............... 20,485,422.22
Others . ................. 106,482,268.33 80,000,000.00
Total ................... 807,790,634.52 1,148,467,854.56

5.614 Cash payments relating to other investing activities

Item Year 2021 Year 2020

4,753,151,052.13

2,210,000,000.00
47,000,000.00
7,010,151,052.13

Year 2019

Loans from and to related

parties . . ... ... ... 976,000,000.00
Others . ................. 80,000,000.00
Total ................... 1,056,000,000.00

5.61.5 Cash received relating to other financing activities

Item Year 2021 Year 2020

4,568,153,441.38
47,000,000.00
4,615,153,441.38

Year 2019

6,000,000,000.00
920,000,000.00

2,850,000,000.00
150,000,000.00

Funds of related parties. . . . ..
Financial sale-leaseback. . . . ..
Collection of security deposit
for finance lease . ........
Total . ... ... ... ... ...,

6,920,000,000.00 3,000,000,000.00
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1,585,000,000.00
900,000,000.00

85,500,000.00
2,570,500,000.00



5.61.6 Cash payments relating to

Item

other financing activities

Year 2021

Year 2020

Year 2019

Funds of related parties. ... ..
Financial sale-leaseback. . .. ..
Amount paid by the
subsidiaries of the business
combination under the
common control. . . .......
Loan service charge ........
Intermediary fees on non-
public offering of shares . ..
Lease liabilities. . .. ........
Purchase of non-controlling
interests of subsidiaries . . . .
Sporadic share capital of
convertible bonds. . .. ... ..
Total ......... ... ... ....

5,700,000,000.00
632,295,584.72

175,239,316.62
3,759,660,000.00

200,000.00
10,267,394,901.34

1,850,000,000.00
516,840,690.46

547,717.98

2,367,388,408.44

5.62 Supplementary information to the statement of cash flow

5.62.1 Supplementary information to the statement of cash flows

Supplementary information

Year 2021

Year 2020

585,000,000.00
706,490,764.20

3,070,998,618.76
28,000,000.00

4,390,489,382.96

Year 2019

1. Net profit adjusted to cash
flows from operating
activities

Net profit. ...............

Plus: credit impairment losses .

Provision for asset impairment.

Depreciation of fixed assets,
investment properties
(buildings and constructions)
and right-of-use assets . . . ..

Amortization of intangible
assets and investment
properties (land use right) . .

Amortization of Long-term
prepaid expenses . . .......

Losses from disposal or
scrapping of fixed assets,
intangible assets and other
long-term assets (“-” for
gains) . .. ...

Losses from changes in fair
value (“-” for gains).......

Financial expenses (“-” for
gains) . .. ...

Investment losses (“-” for
gaINS) . ..t

Decreases in Deferred tax
assets (“-” for increases) . ..

Increases in deferred tax
liabilities (“-” for decreases).

Decreases in inventories (“-”
for increases). . .. ........

5,086,246,106.51
13,759,136.23
215,740,376.30

2,048,449,209.52

58,814,274.87

2,360,481.06

-14,825,063.58
-19,602,121.17
1,185,508,752.36
20,753,488.41
-7,381,365.84
119,319,084.27

-2,390,882,654.67
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839,727,568.72
-403,174.20
114,233,062.33

1,850,597,350.31

61,164,175.72

-27,477,678.36
52,914,770.50
829,577,799.21
-136,938,857.71
-56,490,241.92
83,545,981.37

89,295,925.32

2,553,705,212.76
-10,210,342.11
55,585,666.14

1,739,218,324.91

42,889,666.41

316,950.71

-7,713,039.97
-15,940,216.36
1,031,646,814.91
-157,784,116.35
-5,167,123.73
9,725,052.84

-240,485,954.42



Supplementary information

Year 2021

Year 2020

Year 2019

Decreases in operating
receivables (“-” for
INCIEASES). « v v v v v v v v v e

Increases in operating payables
(“-” for decreases) . .......
Others ..................
Net cash flows from operating
activities . . . .. ... ... ...
2. Significant investing and
financing activities not
involving cash receipts and
payments
Conversion of debt into
capital. . . ........ ... ...
Convertible corporate bonds
maturing within one year . . .
Fixed assets acquired under
finance leases . ..........
3. Net changes in cash and
cash equivalents
Ending balance of cash . ... ..
Less: beginning balance of
cash ......... ... ... ...
Plus: ending balance of cash
equivalents . ............
Less: beginning balance of
cash equivalents. . . .. ... ..
Net increase in cash and cash
equivalents . ............

-1,473,568,938.99

439,131,456.23
49,888,871.43

5,333,711,092.94

9,676,501,747.74

15,931,142,588.10

-6,254,640,840.36

5.62.2 Breakdown of cash and cash equivalents

As at December 31,

-1,184,323,268.06

1,456,310,440.40
10,301,015.55

3,982,034,869.18

15,931,142,588.10

6,431,603,365.49

9,499,539,222.61

As at December 31,

467,493,567.66

1,772,141,795.01
-14,302,257.60

7,221,120,000.81

6,431,603,365.49

4,861,451,153.88

1,570,152,211.61

As at December 31,

Item 2021 2020 2019
I.Cash.................. 9,676,501,747.74 15,931,142,588.10 6,431,603,365.49
Including: cash on hand. ... .. 100,907.36 213,497.81 71,725.90

Unrestricted bank deposit . . ..
Other unrestricted Cash at
bank and on hand ........
Unrestricted deposits in central
bank ........ ... ... ...
Deposits with banks and other
financial institutions. . . .. ..
Loans to or from banks and
other financial institutions . .
II. Cash equivalents. . .. ... ..
Including: bond investments
maturing within three
months . ...............
III. Ending balance of cash and
cash equivalents. . . . ......
Including: cash and cash
equivalents restricted for use
by the company or
subsidiaries in the group . . .

9,549,950,748.11

126,450,092.27

9,676,501,747.74
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15,854,123,945.58

76,805,144.71

15,931,142,588.10

6,420,147,383.42

11,384,256.17

6,431,603,365.49



5.63 Assets with restrictions on the ownership or right of use

Book value
As at As at As at
December 31, December 31, December 31,

Item 2021 2020 2019 Reason for restriction

Cash at bank and on hand . . . .. .. 3,721,948,791.21  2,625,544,281.37  1,005,445,340.51 See Note 5.1 for the reason for
restriction

Notes receivable and receivable 11,349,094.00 54,893,701.22 Bank acceptance bills and

financing. . . ... ... ... ... working capital loan

Fixedassets . .. ........... 15,296,727,008.76  15,412,278,601.38  16,313,134,836.01 Working capital loan, project
loan, finance lease, bank
acceptance bill, supply chain
financing, letters of credit,
and prepayment financing

Intangible assets . . . .. ... .. .. 2,104,578,676.87  1,702,041,166.50 845,772,781.91  Working capital loan, project
loan, supply chain financing,
bank acceptance bill and
letters of credit

Inventories . . . .. ..., ... ... 473,000,000.00 500,000,000.00  1,372,000,000.00 Working capital loan

Financial assets held for trading . . . . 53,600,000.00 470,957,158.53 329,474,288.97 Bank acceptance bills and
working capital loan

Construction in progress . . . . . . . . 276,251,300.12 23,008,849.56 Project loan, and finance lease

Total . ... ........ ... ... 21,937,454,870.96  20,788,723,758.56  19,865,827,247.40
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6.1.2 Combination costs and goodwill

Year 2021

Combination CoSt . . ... ...
Less: fair value of net identifiable assets acquired. . . . .

Amount of goodwill/combination cost in short of the fair value of net

identifiable assets acquired. ... ................

Guowang High-tech
Fibre (Suqian) Co.,

Ltd.

Year 2020
Lianyungang
Guanhong Trading Jiangsu Reborn Eco-

Item Co., Ltd. tech Co., Ltd.
Combination coSt . . ......... ...,
Less: fair value of net identifiable assets acquired. . . -819.11
Difference between the combination cost and the fair

value of net identifiable assets acquired ........ 819.11

6.1.3 Identifiable assets and liabilities of the acquiree on the acquisition date

Year 2021

Including: Cash at bank and on hand . ... ........
Construction in progress . ... ... ..............
Intangible assets . .. ........... .. ...
Other non-current assets . . ...................
Liabilities: . ... ... ..
Including: Other payables ... .................
Deferred income . ... ....... ... ... ...
Net assets. . . v v
Less: Non-controlling interests. . . .. ............
Net assets gained ... .......................

Guowang High-tech Fibre (Suqian) Co., Ltd.

Fair value on the
acquisition date

Book value on the
acquisition date

915,201,371.85

67,381,297.29
194,440,557.41
103,552,008.00
526,670,701.16
915,201,371.85
790,015,000.00

86,387,473.00

915,201,371.85

67,381,297.29
194,440,557.41
103,552,008.00
526,670,701.16
915,201,371.85
790,015,000.00

86,387,473.00

Note: the identifiable assets and liabilities on the acquisition date are the figures in the consolidated statements of Guowang

High-tech Fibre (Sugian) Co., Ltd. and its subsidiaries.
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Year 2020

Lianyungang Guanhong
Trading Co., Ltd.

Jiangsu Reborn Eco-tech Co., Ltd.

Fair value on the Book value on the

Fair value on the

Book value on the

Item acquisition date acquisition date acquisition date acquisition date
Assets: .. ........ 8,180.89 8,180.89 280,939,563.40 280,939,563.40
Cash at bank and on

hand . ......... 8,180.89 8,180.89 27,919,095.94 27,919,095.94
Other current assets. 7,972,685.71 7,972,685.71
Fixed assets ... ... 9,248.69 9,248.69
Construction in

progress . ...... 90,598,048.97 90,598,048.97
Intangible assets . . . 31,172,784.87 31,172,784.87
Other non-current

assets . ........ 123,267,699.22 123,267,699.22
Liabilities: . ... ... 9,000.00 9,000.00 280,939,563.40 280,939,563.40
Payables. .. ...... 9,000.00 9,000.00 59,577,054.83 59,577,054.83
Other payables . . .. 195,481,508.57 195,481,508.57
Deferred income . . . 25,881,000.00 25,881,000.00
Net assets. . ...... -819.11 -819.11
Less: Non-

controlling

interests . ......
Net assets gained . . -819.11 -819.11
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6.3 Disposal of subsidiaries

Loss of control due to single disposal of investment in subsidiaries

Year 2020
Total Reason for
shareholding Total voting no longer
Registered Business ratio of the ratio of the being a
Company name place nature Company Group subsidiary
Sierbang (Shanghai) Supply ~ Shanghai ~ Commercial 100% 100% Note
Chain Management Co., service
Ltd.. ..o .
industry

Note: The subsidiary Jiangsu Sierbang Petrochemical Co., Ltd. and Suzhou Shenghong Investment Holdings Co., Ltd.,
subsidiaries of the Company, signed an equity transfer agreement on November 20, 2020 for disposal of 100% equity
held by Sierbang (Shanghai) Supply Chain Management Co., Ltd. at a consideration of RMB10,000,000.00 on
December 1, 2020. Therefore, starting from December 1, 2020, the Company will no longer include Sierbang
(Shanghai) Supply Chain Management Co., Ltd. in its scope of consolidation. Relevant financial information of the
Sierbang (Shanghai) Supply Chain Management Co., Ltd. is as follows:

Book value as at

Item disposal date

CUITENT @SSELS « « v v o e e e e e e e e e e e e e 8,501,380.50
Current liabilities . . . . . . . . .. e 208,500.00
Total . . .. e 8,292,880.50
Gains or losses from disposals. ... ... .. ... .. .. ... 1,707,119.50
Disposal consideration. . . . ....... ... 10,000,000.00

From January 1, 2020
Item to December 1, 2020

OPperating reVeNUE . . . .« . vt v vttt et e e e e e e e e
Operating CoSES . . . v ot vttt e e e e e e e
Net profit . . ..o e 408,205.87
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6.4 Change of consolidation scope due to other reasons

Year 2021
Method of equity Time for equity Contribution
Company name acquisition acquisition Registered capital proportion
Shenghong Shipping Newly April 19, 2021 USD500,000 100%
(Singapore) established
International . 1
Co.,, Ltd. .......... subsidiary
Hongbang New Newly August 10, 2021 RMB500 million 100%
Materials (Sugian) established
Co.,Ltd........... subsidiary
Honghai New Materials Newly August 12, 2021 RMB500 million 100%
(Sugian) Co., Ltd. . .. established
subsidiary
Suzhou Shengze Real Newly November 2, RMB471,881,475.91 100%
Estate Leasing established 2021
Co.,Ltd........... subsidiary
Suzhou Shengze Newly November 2, RMB175,282,578 100%
Warehousing established 2021
Management subsidiary
Co.,Ltd...........
Lianyungang Shengtai Newly November 26, RMB100 million 100%
New Materials established 2021
Co., Ltd........... subsidiary
Lianyungang Hongke Newly December 23, RMB 10 million 100%
New Materials established 2021
Co.,Ltd........... subsidiary
Suzhou Yinghong Others September 15, RMB3,001 million  99.967%
Industrial Investment 2021
Fund (Limited
Partnership). .. ... ..
Lianyungang Shenghong Others November 11, RMB2,500 million  99.996%
Refining and 2021
Chemical Industrial
Fund Partnership
(Limited
Partnership). . ... ...
Year 2020
Method of equity Time for equity Contribution
Company name acquisition acquisition Registered capital proportion
Jiangsu Hongwei Newly January 3, 2020 RMB 10 million 100%
Chemical Co., Ltd.. .. established
subsidiary
Shenghong (Shanghai)  Newly September 16, RMB100 million 100%
Polyester Material established 2020
Co.,Ltd........... subsidiary
Shenghong New Newly December 8, RMB500 million 100%
Materials (Suqgian) established 2020
Co.,Ltd........... subsidiary
Suzhou Shenghong Newly December 29, RMB10 million 100%
Digital Cloud established 2020
Technology subsidiary
Co.,Ltd...........
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7.1.2 Major non-wholly-owned subsidiaries

As at December 31, 2021

Dividends declared
to be distributed

Profit or loss
attributable

Shareholding to minority to minority Ending balance of
ratio of minority shareholders in shareholders in non-controlling
Subsidiary shareholders the current period the current period interests
Shenghong Refining and
Chemical (Lianyungang)
Co,Ltd............ 7.99% -6,735,296.97 1,793,494,538.72
As at December 31, 2020
Profit or loss Dividends declared
attributable to be distributed
Shareholding to minority to minority Ending balance of
ratio of minority shareholders in shareholders in non-controlling
Subsidiary shareholders the current period the current period interests
Shenghong Refining and
Chemical (Lianyungang)
Co,Ltd........... 26.35% -3,573,659.88 5,002,390,105.22
As at December 31, 2019
Profit or loss Dividends declared
attributable to be distributed
Shareholding to minority to minority Ending balance of
ratio of minority shareholders in shareholders in non-controlling
Subsidiary shareholders the current period the current period interests
Shenghong Refining and
Chemical (Lianyungang)
Co,Ltd............ 19.08% -622,898.93 1,283,813,020.81
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Year 2021

Total
comprehensive Cash flows from
Subsidiary Operating revenue Net profit income operating activities
Shenghong Refining and
Chemical (Lianyungang)
Co,Ltd........... 2,745,219,041.56 -39,645,015.73 -43,250,505.42  -2,361,245,610.24
Year 2020
Total
comprehensive Cash flows from
Subsidiary Operating revenue Net profit income operating activities

Shenghong Refining and
Chemical (Lianyungang)
Co,Ltd............

200,323,508.34

-17,738,511.13

-22,117,760.07

-2,367,135,183.81

Year 2019
Total
comprehensive Cash flows from
Subsidiary Operating revenue Net profit income operating activities
Shenghong Refining and
Chemical (Lianyungang)
Co,Ltd............ -23,378,224.78 -23,497,595.58 504,984,840.01

7.2 Transactions leading to changes in the share of owners’ equity in subsidiaries and
still controlling the subsidiaries

Effect of transactions on minority interests and equity attributable to shareholders of the

Company

Year 2021

Cost of purchase/consideration of disposal

— Cash

Total cost of purchase/consideration of disposal

Less: share of net assets of subsidiaries calculated

at the ratio of equity acquired/disposed
Difference. . . . ... .. ..
Including: adjustment to capital reserves
Adjustment to surplus reserves
Adjustment to retained earnings
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Shenghong Refining and Chemical
(Lianyungang) Co., Ltd.

7,259,660,000.00
7,259,660,000.00

6,745,304,636.02
514,355,363.98
-514,355,363.98



Year 2020

Shenghong Refining and Chemical
(Lianyungang) Co., Ltd.

Cost of purchase/consideration of disposal
— Cash
Total cost of purchase/consideration of disposal
Less: share of net assets of subsidiaries calculated

at the ratio of equity acquired/disposed . . ... ...........
Difference. . . . ... .. .. ..
Including: adjustment to capital reserves. . .. .............
Adjustment to surplus reserves. . ... ...... . ...,
Adjustment to retained earnings . ... ...................

Year 2019

Shenghong Refining and
Chemical (Lianyungang)
Co., Ltd.

3,965,420,000.00
3,965.,420,000.00

3,973,041,846.55
-7,621,846.55
-7,621,846.55

Jiangsu Sierbang
Petrochemical Co., Ltd.

Cost of purchase/consideration of disposal. ... ..
—Cash. ... . ..
Total cost of purchase/consideration of disposal . .
Less: share of net assets of subsidiaries
calculated at the ratio of equity
acquired/disposed . . ........ ... ...
Difference . ... ... .. .. .. ... . .
Including: adjustment to capital reserves . ......
Adjustment to surplus reserves
Adjustment to retained earnings

1,296,580,000.00
1,296,580,000.00

1,284,458,695.70
12,121,304.30
12,121,304.30
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1,032,388,459.95
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8 Risks related to financial instruments

In the course of business operation, the Company will face various financial risks,
including the credit risk, market risk and liquidity risk. The Board of Directors of the
Company takes full responsibilities for determining the risk management objects and
policies and bearing the ultimate liabilities for that, however, the Board of Directors has
authorized the management of the Company to design and implement the process capable
of ensuring the effective implementation of the risk management objects and policies. The
Board of Directors reviews the effectiveness of the enforced procedures and the rationality
of risk management objectives and policies by quarterly reports submitted by financial
departments. The internal auditors of the Company also will audit the risk management
policies and procedures, and report the relative facts to the audit committee.

The overall objective of risk management of the Company is to prepare the risk
management policies ensuring the risk under control as far as possibility without affecting
the Company’s business development goals.

8.1 Credit risk

Credit risk refers to a risk that one party to the financial instruments suffers financial
losses due to the failure of the other party in performing the obligations. The Company
mainly faces customer credit risks caused by sales on account. Prior to the conclusion of
the new contract, the Company will evaluate the credit risk of the new customer including
the external credit rating and bank credential letter under some circumstances if it is
available. The Company sets a credit limit for each customer. The limit is the maximum
amount dispensing with additional approval.

The Company carries out the quarterly monitoring on credit rating information of existing
customers the monthly review on the aging analysis of accounts receivable to make sure
that the overall credit risk of the Company is under control. The Company group customers
by their credit characteristics while monitoring the customer credit risk. Customers rated
as “high risk” level will be placed in a restricted customer list. The Company may sell
goods to such customers on credit in future periods in case of additional approval;
otherwise, the Company must require advance payments of the corresponding amount.

8.2 Liquidity risk

The liquidity risk refers to the risk of capital shortage of an enterprise occurring in the
course of cash payment or settlement via other financial assets. The policy of the Company
is to ensure that there is sufficient cash for the payment of the matured debts. Liquidity risk
is under centralized control of the financial department of the Company. The financial
department monitors cash balance and readily realizable and marketable securities and
makes rolling forecast on cash flows of the next 12 months to ensure that the Company has
sufficient funds to repay debts in all cases of reasonable prediction.

8.3 Market risk
Market risks of financial instruments refer to the risks of fluctuation in the fair values or

future cash flows of financial instruments due to changes in market prices, and include
exchange rate risks, interest rate risks, and other price risks.
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8.3.1 Interest rate risk

Interest rate risk refers to the risk that fair values or future cash flows of financial
instruments may fluctuate due to the change in market interest rate.

Interest rate risk refers to the risk that fair value or future cash flows of financial
instruments fluctuate due to variations in market interest rate. The Company’s interest rate
risk mainly derives from long-term or short-term borrowings and bonds payable with fixed
interest rate from banks. The Company makes loans according to the amount and time
demand of funds and after comprehensive analysis of interest rate and time of borrowing
from various banks. The Company has established good bank-enterprise relationship with
banks and has sufficient bank credit lines. The Company has consistently maintained a
good credit record, and the interest rates of the borrowing contracts signed with banks float
at a certain percentage of the benchmark interest rates announced by the central bank for
the same period and at the same level.

8.3.2 Exchange rate risk

Exchange rate risk refers to the risk that fair value or future cash flows of financial
instruments fluctuate due to variations in foreign exchange rate. The Company will match
the foreign currency income with the foreign currency expenses as far as possible to reduce
the exchange rate risk.

8.3.3 Other price risks

As for the equity investments held by the Company in other listed companies, the
management believes that the market price risks, to which these investing activities are

exposed, are acceptable.

The equity investments held by the Company in the listed companies are listed as below:

As at As at As at
Item December 31, 2021 December 31, 2020 December 31, 2019
Financial assets held for trading. . . . .. 86,338,213.82 87,933,786.56 93,784,219.94
Total . ........ ... ... .. ... . ... 86,338,213.82 87,933,786.56 93,784,219.94

As at December 31, 2021, on the conditions that all the other variables remain unchanged,
if the value of the equity instruments increases or decreases by 30%, then the current profit
or loss of the Company will increase or decrease by RMB25,901,500.00. The management
believes that rate of 30% has reasonably reflected the scope of potential changes in the
equity instruments in the next year.

As at December 31, 2020, on the conditions that all the other variables remain unchanged,
if the value of the equity instruments increases or decreases by 30%, then the current profit
or loss of the Company will increase or decrease by RMB26,380,100.00. The management
believes that rate of 30% has reasonably reflected the scope of potential changes in the
equity instruments in the next year.

As at December 31, 2019, on the conditions that all the other variables remain unchanged,
if the value of the equity instruments increases or decreases by 30%, then the current profit
or loss of the Company will increase or decrease by RMB28,135,300.00. The management
believes that rate of 30% has reasonably reflected the scope of potential changes in the
equity instruments in the next year.
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9  Disclosure of fair value
Input values used in the fair value measurement are divided into three levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Company can access on the measurement date;

Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

Level 3 inputs refer to unobservable inputs of relevant assets or liabilities.

The level of the measurement result of fair value shall be subject to the lowest level which
the input that is of great significance to the entire measurement of fair value belongs to.

9.1 Fair value of assets and liabilities measured at fair value as at December 31, 2021

Fair value as at December 31, 2021

Measurement at Measurement at Measurement at

Item Level 1 fair value Level 2 fair value Level 3 fair value Total
Continuous measurement of

fairvalue. . .. .........
4 Financial assets held for

trading. . . ............ 86,338,213.82 55,381,457.64 141,719,671.46
1. Financial assets measured at

fair value through the current

profitor loss . . .. ....... 86,338,213.82 55,381,457.64 141,719,671.46
(1) Investment in equity

instrument. . . ... ....... 86,338,213.82 86,338,213.82
(2) Derivative financial assets . . 1,781,457.64 1,781,457.64
(3) Bank wealth management

and trust products . . . .. ... 53,600,000.00 53,600,000.00
# Receivables financing . . . . . 77,650,379.06  77,650,379.06
4 Investment in other equity

instruments . . .. ........ 583,395,820.00 583,395,820.00
4 Other non-current financial

assets. . ... ... ... 4,477,532.09 4,477,532.09
Total assets continuously

measured at fair value . . . . 86,338,213.82 55,381,457.64 665,523,731.15  807,243,402.61
4 Financial liabilities held for

trading. . ............. 3,567,808.37 3,567,808.37
1. Derivative financial

liabilities . .. .......... 3,567,808.37 3,567,808.37
Total liabilities with

continuous measurement

at fair value . . . .. ... ... 3,567,808.37 3,567,808.37

9.2 Basis of determination for market prices subject to continuous and non-continuous
measurements at Level 1 fair values

The equity instrument investments classified as measured at fair value through the current

profit or loss amounted to RMB86,338,213.82, and recognized at the closing price of open
market trading on December 31, 2021.
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9.3 Qualitative and quantitative information on the valuation techniques and important
parameters adopted for continuous and non-continuous measurements at Level 2
fair values

Fair value as at

Item December 31, 2021 Valuation techniques
Principal-guarantee bank financial products ......... 53,600,000.00 Income method
Derivative financial assets. ... .................. 1,781,457.64 Income method
Derivative financial liabilities . .. ... ............. 3,567,808.37 Income method

9.4 Qualitative and quantitative information on the valuation techniques and important
parameters adopted for continuous and non-continuous measurements at Level 2
fair values

Fair value as at

Item December 31, 2021 Valuation techniques
Receivable financing . . .. ......... ... .. .. .. ... 77,650,379.06 Note

Other non-current financial assets . ............... 4,477,532.09 Book basis method
Investments in other equity instruments . ........... 583,395,820.00 Market approach

Note: The receivable financing represents notes receivable of RMB77,650,379.06 that are discounted or expected to be
transferred by endorsement. The maturity of the notes is usually shorter than 6 months, and the difference between
the fair value and the face value is insignificant, and the face amount is used as the fair value measurement

10 Related parties and related transactions
10.1 Parent company of the Company

As at the date of the report, the status of the parent company was as follows:

Shareholding Voting ratio

Registered Business ratio in the in the
Parent company place nature Registered capital Company Company
(%) (%)
Jiangsu Shenghong Suzhou Investment RMB2,992,741,100.00 46.55 46.55

Technology Co., Ltd. ..

Miao Hangen and Zhu Hongmei are the ultimate controllers of the Company.

10.2 Subsidiaries of the Company

See Note “7 Equity in other entities” for details about subsidiaries of the Company.
10.3 Joint ventures and associates of the Company

See “Note 7 Equity in other entities” for the details of significant joint ventures or
associates of the Company.
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10.4 Other related parties

Other related party

Relationship with the Company

Jiangsu Shenghong New Material Group Co., Ltd. .
Jiangsu Shenghong Technology Co., Ltd.. .. ... ..
Jiangsu Oriental Inta Security System Co., Ltd. . ..
Wujiang Oriental Market Supply Chain Service

Lianyungang Hongyang Thermal Power Co., Ltd.. .
Lianyungang Rongtai Petrochemical Storage

Lianyungang Xinrongtai Terminal Co., Ltd. . . . . ..
Shenghong (Suzhou) Group Co., Ltd. .. ........
Shenghong Group Co., Ltd.. . . ...............
Shenghong Holding Group Co., Ltd. . ... .......
Shenghong Petrochemical Group Co., Ltd.. ... ...
Suzhou Shenghong Hotel Co., Ltd. Wuyjiang
Shenghong Renaissance Hotel . ... ..........
Suzhou Suzhen Thermal Power Co., Ltd.. .. ... ..
Wujiang Feixiang Printing and Dyeing Co., Ltd. . .
Wujiang Rongwei Spray Weaving Factory . ... ...
Yu Xiaofang. . .. ... ...
Jiangsu Shengze Oriental Textile City
Development Co., Ltd. ... ................
Jiangsu Wujiang Silk Group Co., Ltd. . . ... ... ..

Lianyungang Bohong Industrial Co., Ltd.. .. ... ..
Suzhou Wujiang Chuanglian Equity Investment

Management Co., Ltd.. .. .................
Jiangsu Shengze Investment Co., Ltd. . .. .......
Tang Jinkui .. ...... ... ... .. ... . L.
Wujiang Shenghong Dangerous Goods

Transportation Co., Ltd.. ... ...............
Jiangsu Hengwu Media Co., Ltd.. . . .. .........
NEW VIEW TRADING LIMITED. . ...........
Jiangsu Jujie Microfibre Group Co., Ltd.. .. ... ..
Suzhou Silk Real Estate Co., Ltd. . .. ..........
Wujiang Jiayu Industrial Development Co., Ltd.. . .
Suzhou Shengze Oriental Market Textile Electronic

Trading Center Co., Ltd. . .. ...............
Suzhou Silk Capital Network Technology

Wujiang Yingwang Trading Co., Ltd.. . .. .. .. ...
Wujiang Yuantu Trading Co., Ltd. . . .. .........
Wujiang Yonghui Import and Export Co., Ltd. . . ..
Suzhou Yongwen Trading Co., Ltd. . . ... .......
Hongwei (Lianyungang) Fine Chemicals Co., Ltd. .
Shanghai Lianhong International Trade Co., Ltd. . .
Suzhou Shenghong Investment Holdings Co., Ltd. .
Lianyungang Ruitai Investment Co., Ltd.. .. ... ..
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10.5 Related transactions

10.5.1 Related transaction on purchase or sales of goods, and rendering or receipt of

services

Table of purchase of goods/receipt of services

Content of related

Related party transaction Year 2021 Year 2020 Year 2019
Shenghong Group Co., Ltd.. . . . Commodity, steam, 90,613,962.06 98,122,055.83  107,123,010.72
electricity, etc.

Jiangsu Oriental Inta Security Security services, 621,752.46 346,297.74 386,475.42
System Co., Ltd.. . . ... ... etc.

Suzhou Suzhen Thermal Power  Energy, steam, 2,026,761.12 5,292,977.03 10,043,676.73
Co.,Ltd............... water, etc.

Lianyungang Rongtai Storage tank use, 153,002,376.58 113,987,298.96  100,251,008.98
Petrochemical Storage storage services
Co.,Ltd............... and electricity

Suzhou Shenghong Hotel Co., Meetings, catering, 146,599.68 246,613.45 564,815.70
Ltd. Wujiang Shenghong etc.
Renaissance Hotel . . . . . ...

Lianyungang Xinrongtai Terminal fees 80,801,461.77 52,472,154.97  51,225,714.47
Terminal Co., Ltd.. . . ... ..

Lianyungang Hongyang Thermal Steam 852,402,303.84 588,320,206.36  694,688,713.41
Power Co., Ltd. ... ......

Jiangsu Shengze Oriental Textile Water and 20,328.34
City Development Co., Ltd. . . electricity

Wujiang Shenghong Dangerous — Freight charges 24,381.83
Goods Transportation
Co,Ltd.. .............

Jiangsu Hengwu Media Office expenses 20,816.92
Co,Ltd...............

NEW VIEW TRADING Purchase of goods 116,218,725.92
LIMITED . ............

Total. .. ............... 1,179,615,217.51 858,788,204.34 1,080,567,668.44

Table of sales of goods/rendering of services

Content of related

Related party transaction Year 2021 Year 2020 Year 2019
Shenghong Group Co., Ltd.. . . . Commodities, 47,742,060.69 33,649,974.12  45,539,877.19
energy, etc.
Wujiang Feixiang Printing and ~ Steam Z%1}1,1d water 7,099,149.75 4,748,223.17 7,173,691.74
Dyeing Co., Ltd.. . . ... ...
Wujiang Oriental Market Supply Steam and water 750,214.52 602,757.38 621,515.74
Chain Service Co., Ltd.. . . . .
Lianyungang Rongtai Steam, water, 20,789,238.36 6,993,064.61 3,639,370.46
Petrochemical Storage electricity,
Co.,Ltd............... sewage
treatment, etc.
Lianyungang Xinrongtai Steam, water, 406,157.69 857,248.88 297,838.36
Terminal Co., Ltd.. . . .. ... electricity,
sewage
treatment, etc.
Shenghong Petrochemical Group Commodities, 1,430,948.92 655,987.83 636,438.89
Co,Ltd............... water,
electricity,
sewage
treatment
Wujiang Rongwei Spray Goods 18,801.43 125,697.36 251,698.26
Weaving Factory. . .. ... ..
Jiangsu Jujie Microfibre Group ~ Goods 6,685,353.76
Co.,Ltd...............
Jiangsu Shengze Oriental Textile Steam 110,666.89 811,987.78
City Development Co., Ltd. . .
Suzhou Silk Real Estate Water and 3,327.717
Co.,Ltd............... electricity

Wujiang Jiayu Industrial Real estate sales
Development Co., Ltd. . . . ..

Total. . . ............... 78,347,238.25
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10.5.2 Management on commission/contracting and commissioned management/sub-

contract

Table of information on the management on commission/contracting by the Company:

None.

Table of information on the management on
None.

10.5.3 Related-party leases

The Company as the lessor:

Type of leased

sub-contracting by the Company:

Lease revenue recognized

Name of lessee assets

Year 2021 Year 2020

Year 2019

Wujiang Oriental Market Supply House rent

Chain Service Co., Ltd.. . . ..
Shenghong Group Co., Ltd.. . . . Transformer and
its ancillary

facilities rental

182,285.72 182,285.72

14,705,115.96 10,623,511.83

182,285.72
11,514,568.62

Lianyungang Rongtai Housing and 436,217.14 489,459.81 664,586.34
Petrochemical Storage equipment rental
Co,Ltd...............

Lianyungang Xinrongtai Housing and 87,421.22 56,646.08 165,444.28
Terminal Co., Ltd.. . ... ... equipment rental

Shenghong Petrochemical Group House rent 2,098,952.79 1,450,763.68 1,158,586.92
Co.,Ltd...............

Yu Xiaofang . .. .......... House rent 146,672.58 12,222.71

Suzhou Shengze Oriental Market House rent 187,528.80
Textile Electronic Trading
Center Co., Ltd. . . ... ....

Suzhou Silk Real Estate House rent 105,714.27
Co,Ltd...............

Jiangsu Hengwu Media House rent 49,539.97
Co.,Ltd...............

Total. . ................ 17,656,605.41 12,814,889.83  14,028,254.92

The Company as the lessee (applicable to the old lease standards)

Type of leased Rental fees recognized

Name of lessor assets Year 2020 Year 2019

Lianyungang Rongtai Petrochemical Tank rental 6,090,550.00 854,748.43
Storage Co., Ltd. ... ............

Jiangsu Shengze Oriental Textile City House rent 1,667,493.97
Development Co., Ltd.. . ... ......

Zhu Hongmei . . ................. Housing rental 90,000.00
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The Company as the lessee (applicable to the new lease standards)

Rental costs for short-term
leases and low-value asset
leases that are streamlined
for accounting, and variable
lease payments not included
in the measurement of the

lease liabilities

Name of lessor Type of leased assets

Year 2021

Zhu Hongmei .......................... Housing rental

216,000.00

Cash paid for rent

Name of lessor Type of leased assets

Year 2021

Lianyungang Rongtai Petrochemical Storage Tank rental

Co.,, Ltd. ... . .

45,706,140.00

Increase in right-of-use

assets

Name of lessor Type of leased assets

Year 2021

Lianyungang Rongtai Petrochemical Storage
Co.,, Ltd. . ... . .

Tank rental

195,829,090.32

Interest costs on lease
liabilities undertaken

Name of lessor Type of leased assets

Year 2021

Lianyungang Rongtai Petrochemical Storage
Co.,, Ltd. ... .

Tank rental

10.5.4 Related-party guarantees

As at December 31, 2021

The Company as a guarantor:

The Company has no external guarantees, mortgages, pledges, etc.

The Company as the guaranteed:

6,904,825.61

(RMB’0,000)

Whether the
performance of the
guarantee has been

completed

Guaranteed Commencement Maturity date
Guarantor amount date of guarantee of guarantee
Jiangsu Shenghong 87,900.00 2020.01.23 2025.10.13
Technology Co., Ltd. . .
Jiangsu Shenghong 43,000.00 2018.01.30 2028.12.25

Technology Co., Ltd.,
Miao Hangen and Zhu
Hongmei...........
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Whether the
performance of the

Guaranteed Commencement Maturity date guarantee has been

Guarantor amount date of guarantee of guarantee completed

Jiangsu Shenghong New 17,000.00  2020.09.10 2025.09.10 No
Material Group Co., 48,000.00 2020.12.16 2025.12.15  No
Ltd....oovevvnenn 10,445.00 2021.08.23 2025.08.22 No

12,337.00 2021.08.25 2025.08.24 No
10,000.00 2021.09.01 2025.08.24 No
USD4,000.00 2020.02.20 2025.02.20 No
70,000.00 2020.02.20 2026.02.20 No
30,000.00 2019.9.6 2025.7.19 No
30,000.00 2021.3.10 2026.3.9 No
60,000.00 2020.10.25 2025.6.2 No
15,000.00 2020.1.15 2025.1.14 No
35,000.00 2021.6.24 2026.6.23 No
25,000.00 2021.8.16 2026.8.16 No
42,000.00 2020.12.14 2024.12.31 No

Jiangsu Shenghong New 72,000.00 2021.6.21 2025.9.11 No
Material Group Co.,

Ltd., Miao Hangen. . . .

Jiangsu Shenghong New 70,000.00 2021.4.22 2025.3.9 No
Material Group Co., 35,000.00 2021.1.25 2024.11.29 No
Ltd., Miao Hangen and 300,000.00 2019.12.31 2026.12.20 No
Zhu Hongmei .......

Miao Hangen and Zhu 150,000.00 2021.06.10 2025.9.26 No
Hongmei........... 94,900.00 2020.01.23 2025.10.13 No

19,200.00 2021.06.15 2025.12.08 No

5,000.00 2020.09.07 2025.01.03 No
22,000.00 2021.3.10 2025.10.26 No
33,000.00 2021.6.16 2025.6.15 No
30,000.00 2020.11.10 2025.1.19 No

Miao Hangen, Zhu 39,000.00 2020.08.25 2024.07.19 No
Hongmei, Tang Jinkui, 20,000.00 2020.11.25 2024.03.04 No
Zhu Yuqin.......... 52,000.00 2020.11.25 2024.02.21 No

Shenghong Holding 52,000.00 2020.11.25 2025.02.21 No
Group Co., Ltd.. ... .. 75,000.00 2020.12.17 2032.06.08 No

30,000.00 2020.1.19 2028.1.19 No
74,000.00 2021.1.1 2024.12.31 No
Shenghong (Suzhou) 4,751.00 2021.09.03 2025.09.02 No
Group Co., Ltd.. ... .. 12,080.00 2021.09.06 2025.09.05 No
11,300.00 2021.09.07 2025.09.06 No
14,842.00 2021.09.08 2025.09.07 No
15,000.00 2021.10.18 2025.9.29 No
30,000.00 2021.10.27 2025.9.29 No
66,400.00 2021.11.29 2031.11.29 No

Shenghong (Suzhou) 96,000.00 2021.4.20 2025.12.21 No
Group Co., Ltd., Miao 119,000.00 2019.6.28 2028.6.27 No
Hangen and Zhu 84,000.00 2021.8.9 2025.8.8 No
Hongmei...........

Jiangsu Shenghong New 20,000.00 2021.7.29 2026.7.28 No
Material Group Co., 35,000.00 2021.8.26 2026.8.25 No
Ltd., additional 35,000.00 2021.9.26 2026.7.21 No

guarantee for recycling
loan of Shenghong
Petrochemical Group
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Whether the
performance of the

Guaranteed Commencement Maturity date guarantee has been

Guarantor amount date of guarantee of guarantee completed

Shenghong Petrochemical 9,590.29  2019.6.27 2025.7.10 No
Group Co., Ltd. ... .. 9,588.18 2019.6.28 2025.7.10 No

1,000.00 2021.9.23 2025.9.23 No

Miao Hangen and Zhu 80,000.00 2019.9.20 2032.9.20 No
Hongmei, mortgage of 20,000.00 2019.9.20 2032.9.20 No
real estate of 75,000.00 2019.9.20 2032.9.20 No
RMB136.8 million. . . . 50,000.00 2019.9.20 2032.9.20 No

30,000.00 2019.9.20 2032.9.20 No
15,000.00 2019.9.20 2032.9.20 No

Shenghong Group Co., 4,150,000.00 2020.11.13 2038.11.12 No
Ltd., Shenghong
(Suzhou) Group Co.,

Ltd., Shenghong
Petrochemical Group
Co., Ltd., Miao
Hangen, Zhu Hongmei,
Tang Jinkui, Zhu

Yuqin . ............

Miao Hangen, Zhu 300,000.00 2021.11.30 2027.11.29 No
Hongmei, Shenghong
(Suzhou) Group Co.,

Ltd., Jiangsu
Shenghong Technology
Co.,Ltd............

Jiangsu Shenghong 611,500.00 2014.4.25 2028.4.24 No
Technology Co., Ltd.,  USD32,500.00 2014.6.10 2028.4.24 No
Shenghong Group Co., 47,000.00 2016.6.30 2028.4.24 No
Ltd., Suzhou Huaxia
Group Co., Ltd., Miao
Hangen and Zhu
Hongmei...........

Jiangsu Shenghong New 213,262.00 2018.6.27 2029.6.27 No
Material Group Co.,

Ltd., Shenghong
Holding Group Co.,
Ltd., Shenghong Group
Co., Ltd., Suzhou
Huaxia Group Co.,
Ltd., Miao Hangen and
Zhu Hongmei .......

Shenghong Petrochemical 80,000.00 2020.10.20 2026.12.10 No
Group Co., Ltd., 500,000.00 2021.5.13 2034.4.18 No

Shenghong Holding
Group Co., Ltd., Miao
Hangen and Zhu
Hongmei...........

Except for the guarantee provided by the above-related parties for the Company, there was
no mortgage or pledge provided by related parties for the Company in 2021.

~F-174 -



10.5.5 Loans from and to related parties

Year 2021
(RMB’0,000)
Loans from
Loans as at related parties/ Loans to related Loans as at Interest in loans
December 31, Recovery parties/Recovery = December 31, to/from related
Related party 2020 in 2021 in 2021 2021 parties in 2021
Shenghong (Suzhou)
Group Co., Ltd. . . . 140,000.00 550,000.00 570,000.00 120,000.00 4,072.20
Jiangsu Shenghong
Technology
Co, Ltd. . ...... 50,000.00 50,000.00 805.56
Total. . .. ....... 140,000.00 600,000.00 570,000.00 170,000.00 4,877.76
Year 2020
(RMB’0,000)
Loans from
Loans as at related parties/ Loans to related Loans as at Interest in loans
December 31, Recovery parties/Recovery = December 31, to/from related
Related party 2019 in 2020 in 2020 2020 parties in 2020
Shenghong (Suzhou)
Group Co., Ltd. . . . 100,000.00 225,000.00 185,000.00 140,000.00 2,766.00
Wujiang Yingwang
Trading Co., Ltd. . . 21,600.00 21,600.00 472.90
Wujiang Yuantu
Trading Co., Ltd. . . 40,250.00 40,250.00 696.66
Wujiang Yonghui
Import and Export
Co, Ltd. .. ... .. 8,750.00 8,750.00 160.67
Suzhou Yongwen
Trading Co., Ltd. . . 27,000.00 27,000.00 602.36
Total. .. ........ 100,000.00 322,600.00 282,600.00 140,000.00 4,698.59
Year 2019
(RMB’0,000)

Loans as at

Loans from related

Loans to related Loans as at

December 31, parties/Recovery parties/Recovery December 31,

Related party 2018 in 2019 in 2019 2019
Shenghong Petrochemical

Group Co., Ltd.. . . ... ... 502,500.00 502,500.00
Shenghong (Suzhou) Group

Co,Ltd.. ... ... o 100,000.00 100,000.00
Hongwei (Lianyungang) Fine

Chemicals Co., Ltd. . . . ... 9,955.34 9,955.34
Shanghai Lianhong International

Trade Co., Ltd.. . .. .. ... 2,860.00 2,860.00
Total ................ 9,955.34 605,360.00 515,315.34 100,000.00
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10.5.6 Other transactions of related parties

(D

(2)

3)

(4)

According to resolutions made at the 29th meeting of the 8th Board of Directors of
the Company held on July 9, 2021 and the Proposal on Purchase of Assets and
Raising of Supporting Funds via Share Issuance and Cash Payment and on Related
Transactions approved upon deliberation at the 4th extraordinary general meeting of
shareholders in 2021 held on August 23, 2021, the Company purchased 100% of
equity held by Shenghong Petrochemical, Bohong Industrial, CCB Investment and
BOC Financial Assets in Sierbang via share issuance and cash payment, and the total
transaction consideration was RMB14.36 billion.

The Company issued shares to two counterparties including Shenghong
Petrochemical and Bohong Industrial to purchase 85.4546% of equity held by them
in Sierbang and raised matching funds. The number of new shares issued was
1,111,528,326 shares with a face value of RMB1 per share. The Company received
the Confirmation of Acceptance of Application for Share Registration issued by
China Securities Depository and Clearing Corporation Limited, Shenzhen Branch on
January 14, 2022, and the registration formalities of newly issued shares for the
relevant shares have been completed at China Securities Depository and Clearing
Corporation Limited, Shenzhen Branch. These new shares were listed on the
Shenzhen Stock Exchange on January 27, 2022.

The Company invested RMB1,108,160,000 to accept the transfer of 33.323% of
property shares jointly held by Suzhou Wujiang Chuanglian Equity Investment
Management Co., Ltd. (hereinafter referred to as “Chuanglian Investment”) and
Jiangsu Shengze Investment Co., Ltd. (hereinafter referred to as “Shengze
Investment”) in Suzhou Yinghong Industrial Investment Fund (Limited Partnership).
The above-mentioned related transactions have been adopted upon deliberation at the
sixth extraordinary general meeting of shareholders of the Company in 2021 held on
September 14, 2021. On September 15, 2021, the Company signed the Agreement on
the Transfer of Property Shares of Suzhou Yinghong Industrial Investment Fund
(Limited Partnership) with Chuanglian Investment and Shengze Investment. On the
same day, Suzhou Yinghong Industrial Investment Fund (Limited Partnership)
completed relevant procedures for industrial and commercial registration of changes,
and obtained the Notice of Approval on Change Registration of Partnership issued by
the Administrative Approval Bureau of Wujiang District, Suzhou City.

According to the Proposal on Transferring the Property of Huiying Building and
Related Transactions adopted upon deliberation at the 15th meeting of the 8th Board
of Directors held on September 9, 2020, the Company signed the Agreement on
Property Transfer (“the Agreement”) with Jiangsu Wujiang Silk Group Co., Ltd.
According to the Agreement, the Company transferred the property of Huiying
Building held by it to Jiangsu Wujiang Silk Group Co., Ltd. at the consideration of
RMB291,538,500.00, an assessed market value. Jiangsu Tops Real Estate Asset
Appraisal, Planning and Surveying and Mapping Co., Ltd. issued the Assets Appraisal
Report (STPPZBZ [2020] No. 00027) on June 24, 2020.

According to the Proposal on Accepting the Property Share of Suzhou Yinghong
Industrial Investment Fund and Related Transactions adopted upon deliberation at the
16th meeting of the 8th Board of Directors held on October 26, 2020 and the 8th
extraordinary general meeting in 2020 held on November 13, 2020, the Company
accepted the 66.64% of property share (where the paid-in amount of contribution
amounted to RMB2.0 billion) held by Jiangsu Shenghong Technology Co., Ltd. in
Suzhou Yinghong Industrial Investment Fund (Limited Partnership) at a consideration
of RMB2.0 billion.
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(5)

(6)

(7

()

On November 20, 2020, Jiangsu Sierbang Petrochemical Co., Ltd. and Suzhou
Shenghong Investment Holdings Co., Ltd. signed an agreement on equity transfer, by
which the 100% of equity of Sierbang (Shanghai) Supply Chain Management Co.,
Ltd. was sold at the price of RMB10.00 million.

On December 11, 2019, the Company and Suzhou Silk Capital Network Technology
Co., Ltd. (hereinafter referred to as “Silk Capital Network™) signed the Agreement on
Equity Transfer in Wujiang District, Suzhou City, by which Silk Capital Network
acquired the 100% of equity held by the Company in Suzhou Shengze Yunfangcheng
E-commerce Co., Ltd. (hereinafter referred to as “Yunfangcheng”) in cash. According
to the Assets Appraisal Report issued by Jiangsu Jinzhengtong Assets and Real Estate
Appraisal Office, all the equities of shareholders of Yunfangcheng were valued at
RMB62,811,700.00. The pricing for this transaction was based on the appraisal result
given by the assets appraisal report. After the mutual consultation of both parties
involved, the profit obtained by Yunfangcheng during the appraisal period was also
included in the transfer consideration. The transaction price for the 100% of equity
of Yunfangcheng was RMB64,760,800.00. On December 30, 2019, Yunfangcheng
obtained the renewed business license.

On April 12, 2019, Jiangsu Shenghong Petrochemical Industry Group Co., Ltd.
(hereinafter referred to as “Petrochemical Industry”), a wholly-owned subsidiary of
the Company, and Lianyungang Ruitai Investment Co., Ltd. (hereinafter referred to as
“Ruitai Investment”) signed the Agreement on Equity Acquisition in Wujiang
District, Suzhou City, by which Petrochemical Industry acquired the 100% of equity
held by Ruitai Investment in Jiangsu Honggang Petrochemical Co., Ltd. (hereinafter
referred to as “Honggang Petrochemical”) in cash. According to the Assets Appraisal
Report given by Shanghai Orient Appraisal Co., Ltd., on the appraisal base date, all
the equities of shareholders of Honggang Petrochemical were valued at
RMB1,992,185,600.00 by the asset-based approach. The pricing for this transaction
was based on the appraisal result given by the assets appraisal report. After the mutual
consultation of both parties involved, the transaction price for the 100% of equity of
Honggang Petrochemical was RMB1,992,185,600.00. On May 7, 2019, Honggang
Petrochemical obtained the renewed business license.

On March 8, 2019, Petrochemical Industry, a wholly-owned subsidiary of the
Company, signed the Agreement on Equity Acquisition with Shenghong (Suzhou)
Group Co., Ltd. (hereinafter referred to as “Shenghong Suzhou”) and Shenghong
Petrochemical Group Co., Ltd. (hereinafter referred to as “Shenghong
Petrochemical”) in Wujiang District, Suzhou City, by which Petrochemical Industry
acquired the 100% of equity jointly held by Shenghong Suzhou and Shenghong
Petrochemical in Shenghong Refining and Chemical in cash. According to the Assets
Appraisal Report given by Shanghai Orient Appraisal Co., Ltd., on the appraisal base
date, all the equities of shareholders of Shenghong Refining and Chemical were
valued at RMB960,813,200.00 by the asset-based approach. The pricing for this
transaction was based on the appraisal result given by the assets appraisal report. As
Shenghong Refining and Chemical received the additional capital contribution of
RMB50.00 million from shareholders after the auditing date or appraisal base date,
after the mutual consultation, both parties involved agreed that the transaction price
for the 100% of equity of Shenghong Refining and Chemical should be
RMB1,010,813,200.00. On March 26, 2019, Shenghong Refining and Chemical
obtained the renewed business license.
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)

(10)

(11)

On March 1, 2019, Jiangsu Guowang High-tech Fibre Co., Ltd. (hereinafter referred
to as “Guowang High-tech”), a wholly-owned subsidiary of the Company, and
Jiangsu Shenghong New Material Group Co., Ltd. (hereinafter referred to as
“Shenghong New Material”) signed the Agreement on Equity Acquisition in Shengze
Town, by which Guowang High-tech acquired the 100% of equity held by Shenghong
New Material in Suzhou Suzhen Biological Engineering Co., Ltd. (hereinafter
referred to as “Suzhen Biological”) in cash. According to the Assets Appraisal Report
given by Shanghai Orient Appraisal Co., Ltd., on the appraisal base date, all the
equities of shareholders of Suzhen Biological were valued at RMB67,999,800.00 by
the asset-based approach, and on this basis, the transaction price for the 100% of
equity of Suzhen Biological was determined through negotiation to be 67,999,800.00.
On March 6, 2019, Suzhen Biological obtained the renewed business license.

On January 24, 2019, the Company signed the Agreement on Equity and Creditor’s
Right Transfer with Wujiang Jiayu Industrial Development Co., Ltd. (hereinafter
referred to as “Jiayu Industrial”), by which the Company transferred the 100% of
equity and creditor’s right it held in Suzhou Silk Real Estate Co., Ltd. (hereinafter
referred to as “Suzhou Silk Real Estate”) and the 90% of equity and creditor’s right
it held in Wujiang Silk Real Estate Co., Ltd. (hereinafter referred to as “Wujiang Silk
Real Estate”) to Jiayu Industrial. On October 31, 2018, by taking the assessed fair
value as the consideration, all the equities of shareholders of Suzhou Silk Real Estate
and Wujiang Silk Real Estate were valued at RMB208,321,500.00 and
RMB58,731,700.00 respectively, and the equity value corresponding to the 90% of
equity of Wuyjiang Silk Real Estate amounted to RMB52,858,500.00. Thus, the total
value corresponding to the aforesaid equities amounted to RMB261,180,100.00. The
transfer prices for the creditor’s rights respectively enjoyed by the Company in
Suzhou Silk Real Estate and Wujiang Silk Real Estate were RMB284,551,100.00 and
RMB137,380,800.00. The total transfer price for the aforesaid equities and creditor’s
rights held by the Company amounted to RMB683,111,900.00. On February 27, 2019,
Suzhou Silk Real Estate and Wujiang Silk Real Estate obtained their renewed
business license.

On January 31, 2019, the Company and Jiayu Industrial signed the Agreement on
Property Transfer, by which the Company transferred 72 shops and 1 cinema
possessed by the Company and located at Chunzhisheng Commercial Plaza, No. 38
Guanyin Lane, North of Shengze Town, Wujiang District, Suzhou City to Jiayu
Industrial. During the period for the public listing at Suzhou Assets and Equity
Exchange, the Company collected 1 potential transferee. According to the
announcement on assets and equity exchange, Jiayu Industrial was the final transferee
of the transferred object, and the transfer consideration was RMB55.61 million.
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10.6 Receivables from and payables to related parties

10.6.1 Receivables

As at December 31, As at December 31,

As at December 31,

2021 2020 2019
Item Related party Book balance Book balance Book balance
Accounts receivable . . . . . .
Lianyungang Rongtai Petrochemical
Storage Co., Ltd. 3,468,912.92 1,471,083.35 1,340,453.03
Lianyungang Xinrongtai Terminal
Co., Ltd. §3,348.14 175,268 31 32,870.66
Shenghong Group Co., Ltd. 8,461,903.98 5,152,385.48 6,105,843.33
Wujiang Feixiang Printing and
Dyeing Co., Ltd. 1,453,513.86 649,172.09 911,265.19
Shenghong Petrochemical Group
Co., Ltd. 204,341.88 209,699.95
Wujiang Oriental Market Supply
Chain Service Co., Ltd. 26,755.13
Sub-total . ..o 13,698,775.91 7,657,609.18 §,390,432.21
Other receivables . . . . . . .
Suzhou Silk Capital Network
Technology Co., Ltd. 58,284,720.00
Sub-total . .. 58,284,720.00

10.6.2 Payables

As at December 31, As at December 31,

As at December 31,

Item Related party 2021 2020 2019
Accounts payable . . . . . . .
Lianyungang Hongyang Thermal
Power Co., Ltd. 144,034,078 44 58,988,863.38 202,102,203.50
Lianyungang Rongtai Petrochemical
Storage Co., Ltd. 16,528,913.43 17,208,271.43 10,914,258.11
Lianyungang Xinrongtai Terminal
Co., Ltd. 24,390,133.94 4,869,841.52 7,523,083.80
Shenghong Group Co., Ltd. 4,568,028.85 11,000,000.00
Suzhou Suzhen Thermal Power
Co., Ltd. 1213,727.50 4949632 400,000.00
Jiangsu Oriental Inta Security
System Co., Ltd. 34,200.00
Zhu Hongmei 90,000.00
Sub-total . ..o 186,201,053.31 §5,084,501.50 232,029,545.41
Notes payable. . . . . . . ..
Lianyungang Hongyang Thermal
Power Co., Ltd. 27,785,681.00 257,415,568.70
Lianyungang Rongtai Petrochemical
Storage Co., Ltd. 5,442,582.59
Sub-total . ..o 27,785,681.00 262,858,151.29
Other payables . . . . . . ..
Jiangsu Shenghong Technology
Co., Ltd. 600,000,000.00
Yu Xiaofang 15,500.00
Shenghong (Suzhou) Group
Co., Ltd. 5,000,000.00
Sub-total 15,500.00 600,000,000.00 5,000,000.00
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As at December 31, As at December 31, As at December 31,

Item Related party 2021 2020 2019
Advances from customers . . .
Yu Xiaofang 134,584.18
Jiangsu Shengze Oriental Textile
City Development Co., Ltd. 175,315.59
Wujiang Oriental Market Supply
Chain Service Co., Ltd. 62,783.85
Sub-total 134,584.18 238,099.44

Contract liabilities and other
current liabilities . . . . . .
Wujiang Oriental Market Supply

Chain Service Co., Ltd. 29,833.43
Jiangsu Jujie Microfibre Group

Co., Ltd. 110,561.89
Wujiang Rongwei Spray Weaving

Factory 720.13 8,682.11
Jiangsu Shengze Oriental Textile

City Development Co., Ltd. 435,602.40
Sub-total 436,382.53 149,077.43

Long-term payables . . . . . .
Jiangsu Shenghong Technology

Co., Ltd. 508,035,595.55
Shenghong (Suzhou) Group

Co., Ltd. 1,200,580,000.00 1,405,775,833.33 1,000,000,000.00
Sub-total 1,708,635,955.55 1,405,775,833.33 1,000,000,000.00

11 Share-based payment

None.

12 Commitments and contingencies

12.1 Significant commitments

Maximum amount guarantee and guarantee for consortium loans:

Miao Hangen, Zhu Hongmei, their controlled enterprises and other related parties provided
the maximum joint liability guarantee of RMB3,964,000,000 for Jiangsu Eastern
Shenghong Co., Ltd., the maximum joint liability guarantee of RMB3,449,000,000 for
Jiangsu Guowang High-tech Fibre Co., Ltd., and the maximum joint liability guarantee of
RMB390,000,000 for Suzhou Shenghong Fiber Co., Ltd. the maximum joint liability
guarantee of RMB612,000,000 for Jiangsu Zhonglu Technology Development Co., Ltd.,
the maximum joint liability guarantee of RMB480,000,000 for Jiangsu Ganghong Fiber
Co., Ltd., the maximum joint liability guarantee of RMB330,000,000 for Jiangsu
Shenghong Petrochemical Industry Group Co., Ltd. and the maximum joint liability
guarantee of RMB3,860,000,000 and the guarantee for consortium loans amounting to
RMB2,700,000,000 for Jiangsu Honggang Petrochemical Co., Ltd., the guarantee for
consortium loans amounting to RMB41,500,000,000, and the maximum joint liability
guarantee of RMB3,880,000,000 for Jiangsu Sierbang Petrochemical Co., Ltd.
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12.2 Contingencies
Significant contingencies on the balance sheet date

12.2.1 Contingent liabilities arising from pending litigations or arbitrations and their
financial impact

As at December 31, 2021, the Company has no any significant contingent liability arising
from pending litigation or arbitration.

12.2.2 Contingent liabilities arising from debt guarantee provided for other units and their
financial impact

As at December 31, 2021, details of mutual guarantee provided between the Company and
subsidiaries and between subsidiaries are as follows:

Unit: RMB’0,000

Whether the
performance of

Commencement the guarantee
Amount of date of Maturity date has been
Guarantor Guaranteed party guarantee used guarantee of guarantee completed
Company and subsidiaries:
Jiangsu Eastern Shenghong  Jiangsu Zhonglu Technology 25,000.00 2021.8.6 2027.8.11 No
Co,Ltd. .. ....... Development Co., Ltd.
Jiangsu Eastern Shenghong  Jiangsu Shengze Gas Turbine 64,900.00 2021.9.10 2037.9.10 No
Co,Ltd. . ........ Thermal Power Co., Ltd.
Note
Jiangsu Eastern Shenghong  Jiangsu Honggang 270,000.00 2019.9.20 2032.9.20 No
Co,Ltd. . ........ Petrochemical Co., Ltd.
Jiangsu Eastern Shenghong ~ Shenghong (Lianyungang) 3,598,395.56 2020.11.13 2038.11.12 No
Co,Ltd. .. ....... Refining and Chemical
Co., Ltd.
Jiangsu Eastern Shenghong ~ Shenghong (Lianyungang) 69,488.62 2021.11.8 2025.11.8 No
Co,Ltd. .. ....... Refining and Chemical
Co., Ltd.
Jiangsu Eastern Shenghong  Jiangsu Guowang High-tech 105,645.68 2021.1.20 2025.12.21 No
Co,Ltd. . ........ Fibre Co., Ltd.
Jiangsu Eastern Shenghong  Jiangsu Guowang High-tech 50,000.00 2021.8.26 2025.8.26 No
Co,Ltd. . ........ Fibre Co., Ltd.
Jiangsu Eastern Shenghong  Jiangsu Guowang High-tech 23,999.50 2021.9.22 2025.9.23 No
Co,Ltd. .. ....... Fibre Co., Ltd.
Jiangsu Eastern Shenghong ~ Guowang Hi-Tech (Sugian) 67,000.00 2021.8.23 2031.8.22 No
Co,Ltd. . ........ Co., Ltd.
Jiangsu Eastern Shenghong  Jiangsu Reborn Eco-tech 33,085.35 2021.2.20 2028.12.27 No
Co,Ltd. .. ....... Co., Ltd.
Between subsidiaries:
Jiangsu Guowang High-tech Jiangsu Ganghong Fiber 5,000.00 2020.09.07 2025.01.03 No
Fibre Co., Ltd. . . . . .. Co., Ltd.
Jiangsu Guowang High-tech  Jiangsu Ganghong Fiber 33,600.00 2018.01.30 2028.12.25 No
Fibre Co., Ltd. . . . . .. Co., Ltd.
Jiangsu Guowang High-tech Jiangsu Ganghong Fiber 40,415.67 2019.01.07 2027.01.08 No
Fibre Co., Ltd. . . . . .. Co., Ltd.
Jiangsu Guowang High-tech Jiangsu Ganghong Fiber 22,536.00 2021.06.28 2031.07.06 No
Fibre Co., Ltd. . . . . .. Co., Ltd.
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Whether the
performance of

Commencement the guarantee
Amount of date of Maturity date has been
Guarantor Guaranteed party guarantee used guarantee of guarantee completed
Jiangsu Guowang High-tech ~ Suzhou Shenghong Fiber 17,518.21 2020.08.25 2024.07.19 No
Fibre Co., Ltd. . . . . .. Co., Ltd.
Jiangsu Guowang High-tech ~ Suzhou Shenghong Fiber 23,803.12 2019.12.31 2024.12.18 No
Fibre Co., Ltd. . . . . .. Co., Ltd.
Jiangsu Guowang High-tech ~ Suzhou Shenghong Fiber 2021.12.31 2022.12.31 No
Fibre Co., Ltd. . . . . .. Co., Ltd.
Jiangsu Guowang High-tech  Jiangsu Zhonglu Technology 20,000.00 2021.03.05 2025.03.04 No
Fibre Co., Ltd. . . . . .. Development Co., Ltd.
Jiangsu Guowang High-tech Jiangsu Zhonglu Technology 15,187.42 2021.03.10 2025.10.26 No
Fibre Co., Ltd. . . . . .. Development Co., Ltd.
Jiangsu Guowang High-tech Jiangsu Shenghong 35,180.67 2020.12.22 2024.02.15 No
Fibre Co., Ltd. . . . . .. Petrochemical Industry
Group Co., Ltd.
Jiangsu Guowang High-tech Jiangsu Shenghong 26,179.03 2021.01.21 2025.2.26 No
Fibre Co., Ltd. . . . . .. Petrochemical Industry
Group Co., Ltd.
Jiangsu Guowang High-tech  Jiangsu Shenghong 30,000.00 2021.6.16 2025.6.15 No
Fibre Co., Ltd. . . . . .. Petrochemical Industry
Group Co., Ltd.
Jiangsu Guowang High-tech  Jiangsu Honggang 20,000.00 2021.10.28 2022.11.08 No
Fibre Co., Ltd. . . . . .. Petrochemical Co., Ltd.
Jiangsu Guowang High-tech Jiangsu Honggang 8,648.70 2021.6.25 2025.6.25 No
Fibre Co., Ltd. . . . . .. Petrochemical Co., Ltd.
Jiangsu Guowang High-tech Jiangsu Honggang 2021.12.30 2022.9.10 No
Fibre Co., Ltd. . . . . .. Petrochemical Co., Ltd.
Sub-total 4,605,583.53

Note: Jiangsu Shengze Gas Turbine Thermal Power Co., Ltd. signed the Pledge Contract of Accounts Receivable of
Consortium Loans with Suzhou Branch of China Development Bank, Suzhou Branch of Bank of China and Jiangsu
Suzhou Rural Commercial Bank Co., Ltd. in September, 2019. The loan syndicate provided Jiangsu Gas Turbine
Thermal Power Co., Ltd. with a total loan of RMB800,000,000. The pledgor, Jiangsu Shengze Gas Turbine Thermal
Power Co., Ltd., took the right to charge for electricity and heat sales and other related rights and interests enjoyed
by the pledgor after the completion of the Wujiang Shengze 2x100MW gas turbine cogeneration project as the pledge.
As of December 31, 2021, the borrowings of Jiangsu Shengze Gas Turbine Thermal Power Co., Ltd. actually incurred
amounted to RMB649,000,000, and the project has not yet been completed.

12.3 Discontinued operation

12.3.1 Net profits from continued and discontinued operation attributable to owners of the
company

Item Year 2019

Net profit of the continued operation, attributable to owners
of the company

Net profit of discontinued operation, attributable to owners
of the company . . .. ... .

2,548,085,484.68

5,619,728.08
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12.3.2 Net profit from discontinued operation

Item Year 2019
Profit or loss from discontinued operation:

Revenue . . ... e 18,409,425.79
Total profits . . . .. .. 1,957,447.30
Income tax expenses (Income). ... ...... ... ... ... 221,236.63
Net profit . . ... 1,736,210.67
Profit or loss from disposal of discontinued operation:

Total disposal profits or 1osses. . . . ... ... 2,336,591.17
Income tax eXPensSes . . . v vt vttt e -1,546,926.24
Net disposal profit or loss . . . ... ... . . . 3,883,517.41
Total . ... 5,619,728.08

13 Post balance sheet events
13.1 Distribution of profits

According to the proposal on distribution of profits and conversion of capital reserves into
share capital in 2021 approved at the 49th meeting of the 8th Board of Directors of the
Company held on April 17, 2022, in 2021, the Company intended to, by taking the total
share capital on the equity registration date when the distribution plan will be implemented
in the future as the distribution base, distribute the cash dividend of RMB1.50 (including
tax) for every 10 shares to each shareholder, without the donation of bonus shares and the
conversion of reserves into or share capital. Such proposal has been adopted upon
deliberation at the annual general meeting of shareholders for 2021 held on May 9, 2022.

13.2 The Issuance of GDRs

Pursuant to the 56th Meeting of the 8th Session of the Board of Directors, the Company
intends to issue Global Depositary Receipts (“GDRs”) not exceeding 7% of the total
ordinary share capital of the Company before the issue (not more than 434,926,886 shares,
based on the total share capital of the Company as of August 17, 2022) and apply for listing
on the SIX Swiss Exchange (“SIX Swiss Exchange”), with the newly issued RMB ordinary
shares (A shares) of the Company as the underlying securities.

14 Notes to main items of the company’s financial statements
14.1 Accounts receivable

I4.1.1 Disclosure of accounts receivable by aging

As at As at As at
Aging December 31, 2021 December 31, 2020 December 31, 2019
Within 1 year . .................. 85,320,361.88 51,457,987.06 110,148,133.49
1-2years . ... ... ... 13,173.25 42,338.90 555,266.60
2-3 Years ... 39,338.90 555,266.60 14,501.10
Over3years. ................... 4,054,535.91 3,501,736.16 3,487,235.06
Sub-total. . . ...... ... ... .. . ... 89,427,409.94 55,557,328.72 114,205,136.25
Less: provision for bad debts. . ... ... 7,845,749.46 6,347,974.72 9,205,795.78
Total ...... ... ... ... ... .. 81,581,660.48 49,209,354.00 104,999,340.47
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14.1.2 Disclosure of accounts receivable by category based on the method for provision for

bad debts

As at December 31, 2021

Book balance

Provision for bad debts

Category Amount Proportion

Proportion of

Amount provision

Book value

(%)

Provision for bad debts
accrued on an
individual basis . . . .

Provision for bad debts
made by portfolio
Total . ...........

89,427,409.94
89,427,409.94

100.00
100.00

As at December 31, 2020

Book balance

(%)

7,845,749.46 8.77
7,845,749.46 8.77

Provision for bad debts

Proportion of

81,581,660.48
81,581,660.48

Category Amount Proportion Amount provision Book value
(%) (%)
Provision for bad debts
accrued on an
individual basis . . . . 554,632.00 1.00 554,632.00 100.00
Provision for bad debts
made by portfolio. . . 55,002,696.72 99.00 5,793,342.72 10.53 49,209,354.00
Total . ........... 55,557,328.72 100.00 6,347,974.72 11.43  49,209,354.00
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As at December 31, 2019

Book balance

Provision for bad debts

Proportion of

Category Amount Proportion Amount provision Book value
(%) (%)
Provision for bad debts
accrued on an
individual basis . . . . 554,632.00 0.49 554,632.00 100.00
Provision for bad debts
made by portfolio. . . 113,650,504.25 99.51 8,651,163.78 7.61 104,999,340.47
Total . ........... 114,205,136.25 100.00 9,205,795.78 8.06 104,999,340.47

Provision for bad debts made individually:

As at December 31, 2020

Provision for Proportion of

Item Book balance bad debts provision Reason for provision
(%)

House rent . . .......... 554,632.00 554,632.00 100.00 Lawsuit payments
are expected to
be irrecoverable

Total ....... ... .. ... 554,632.00 554,632.00 100.00

As at December 31, 2019
Provision for Proportion of
Name Book balance bad debts provision Reason for provision
(%)

House rent . ........... 554,632.00 554,632.00 100.00 Lawsuit payments
are expected to
be irrecoverable

Total ..... ... ... .. ... 554,632.00 554,632.00 100.00
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14.1.6 Accounts receivable derecognized due to the transfer of financial assets

None.

I4.1.7 Amounts of assets or liabilities arising from transfer of accounts receivable and

relevant continuous involvement

None.

14.2 Other receivables

As at As at As at
Item December 31, 2021 December 31, 2020 December 31, 2019
Other receivables .. .............. 927,682,975.81 73,808.51 164,245,087.26
Total . ...... ... . ... ... ... . . ... 927,682,975.81 73,808.51 164,245,087.26
14.2.1 Disclosure of other accounts receivable by aging

As at As at As at
Aging December 31, 2021 December 31, 2020 December 31, 2019
Within 1 year . . ................. 927,674,449.70 49,182.32 164,250,219.04
-2 years . ... 33,856.64
2-3YeAarS . i 26,856.64
Over3years. ................... 344,129.72 432,199.72 432,199.72
Sub-total. . . .................... 928,045,436.06 515,238.68 164,682,418.76
Less: provision for bad debts. .. ... .. 362,460.25 441,430.17 437,331.50
Total ....... ... ... ... ... ... . ... 927,682,975.81 73,808.51 164,245,087.26
14.2.2 Provision for bad debts of other receivables

Stage 1 Stage I1 Stage II1

Provision for bad debts

12-month expected
credit loss

Lifetime expected
credit loss (without
credit impairment)

Lifetime expected
credit loss (with
credit impairment)

Total

Balance as at December 31,

In 2021, balance as at
December 31, 2020. ... ..
— Transfer to Stage II . . . ..
— Transfer to Stage III . . ..
— Reversal from Stage II. . .
— Reversal from Stage I . . .
Provision in 2021.........
Reversal in 2021
Write-off in 2021.........
Charge-off in 2021........
Other changes
Balance as at December 31,
2021

441,430.17

-53,969.92

25,000.00

362,460.25
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Provision for bad debts

Stage 1 Stage 11 Stage 111

Lifetime expected
credit loss (without
credit impairment)

Lifetime expected
credit loss (with
credit impairment)

12-month expected

credit loss Total

Balance as at December 31,

In 2020, balance as at

December 31, 2019
— Transfer to Stage II
— Transfer to Stage III . . ..
— Reversal from Stage II. . .
— Reversal from Stage I . . .
Provision in 2020
Reversal in 2020
Write-off in 2020
Charge-off in 2020
Other changes
Balance as at December 31,

2020

Provision for bad debts

437,331.50 437,331.50

4,098.67 4,098.67

441,430.17 441,430.17

Stage 1 Stage 11 Stage III

Lifetime expected
credit loss (without
credit impairment)

Lifetime expected
credit loss (with
credit impairment)

12-month expected

credit loss Total

Balance as at January 1,
2019

In 2019, balance as at

January 1, 2019
— Transfer to Stage IT . . ..
— Transfer to Stage III. . . .
— Reversal from Stage II . .
— Reversal from Stage I. . .

1,361,821.68 1,361,821.68

Provision in 2019 ... ... .. -924,490.18 -924,490.18
Reversal in 2019. . .......
Write-off in 2019 .. ... ...
Charge-off in 2019 . . ... ..
Other changes. . .........
Balance as at December 31,
2019. ... . 437,331.50 437,331.50
14.2.3 Changes in the book balance of other receivables:
Stage 1 Stage 11 Stage III
Lifetime expected Lifetime expected
12-month expected credit loss (without credit loss (with
Book balance credit loss credit impairment) credit impairment) Total
Balance as at December 31,
2020, ... 515,238.68 515,238.68

In 2021, balance as at
December 31, 2020
— Transfer to Stage II
— Transfer to Stage III
— Reversal from Stage I . . .
— Reversal from Stage I. . . .
Increased in 2021
Derecognized in 2021
Other changes
Balance as at December 31,

927,530,197.38 927,530,197.38

928,045,436.06 928,045,436.06
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Stage 1

Stage 11 Stage 111

Lifetime expected Lifetime expected

12-month expected credit loss (without credit loss (with

Book balance credit loss credit impairment) credit impairment) Total
Balance as at December 31,
2009 .. oo 164,682,418.76 164,682,418.76

In 2020, balance as at
December 31, 2019 . ... ..
— Transfer to Stage IT . . . ..
— Transfer to Stage III. . . . .
— Reversal from Stage I . . .
— Reversal from Stage I. . . .
Increase in 2020 .. .......
Derecognized in 2020 . . . . ..
Decrease in 2020 . . . ... ...
Balance as at December 31,

164,167,180.08

164,167,180.08

2020, ... 515,238.68 515,238.68
Stage 1 Stage 11 Stage 111
Lifetime expected Lifetime expected
12-month expected credit loss (without credit loss (with
Book balance credit loss credit impairment) credit impairment) Total
Balance as at January 1,
2009 .. oo 3,123,076.05 3,123,076.05

In 2019, balance as at

January 1, 2019 .. ... ...
— Transfer to Stage IT . . . ..
— Transfer to Stage III. . . . .
— Reversal from Stage II . . .
— Reversal from Stage I. . . .
Increased in 2019. . .. ... ..
Derecognized in 2019 . . . . ..
Other changes . . .. .......
Balance as at December 31,

161,559,342.71

164,682,418.76

161,559,342.71

164,682,418.76

14.2.4 Provision, reversal or recovery of provision for bad debts during the reporting period

Changes in 2021

As at As at
December 31, Recovery or Write-off or December 31,
Category 2020 Provision reversal charge-off 2021
Provision for bad debts
of other receivables. . 441,430.17 -53,969.92 25,000.00 362,460.25
Total ............ 441,430.17 -53,969.92 25,000.00 362,460.25
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Changes in 2020

As at As at
December 31, Recovery or Write-off or December 31,

Category 2019 Provision reversal charge-off 2020
Provision for bad debts

of other receivables. . 437,331.50 4,098.67 441,430.17
Total ............ 437,331.50 4,098.67 441,430.17

As at As at Changes in 2019 As at
December 31, January 1, Recovery or Write-off or December 31,

Category 2018 2019 Provision reversal charge-off 2019
Provision for bad debts of

other receivables . . . . . 1,361,821.68 1,361,821.68  -924,490.18 437,331.50
Total. . . ........... 1,361,821.68 1,361,821.68  -924,490.18 437,331.50
14.2.5 Other receivables actually charged off during the reporting period
Item Year 2021 Year 2020 Year 2019
Other receivables actually charged off . ... ... 25,000.00
14.2.6 Classification of other receivables by nature

Book balance
As at As at As at

Nature December 31, 2021 December 31, 2020 December 31, 2019
Advances and current accounts . ... .. 927,642,123.48 82,621.80 105,955,069.04
Various deposit and security deposit. . . 320,000.00 320,000.00 350,000.00
Petty cash. . ....... ... ... ... .... 25,682.86 39,987.16
Equity transfer fund .............. 58,284,720.00
Others . ....... ... .. . . . . .. .. ... 57,629.72 72,629.72 92,629.72
Total . ....... ... ... ... . . . ... ... 928,045,436.06 515,238.68 164,682,418.76
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14.5 Investment income

Item

Year 2021

Year 2020

Year 2019

Long-term equity investment income

calculated under the cost method . . ..

2,700,000,000.00

Long-term equity investment income

calculated under the equity method . .

14,397,830.28

Investment income from disposal of

long-term equity investment

Investment income from financial assets
held for trading during the holding

period

2,735,606.01

Dividend revenue from other equity
instrument investment during the

holding period

1,257,381.70

Investment income from disposal of

financial assets

Interest on inter-bank lending .

Others
Total

234,674,418.72

2,953,065,236.71

15 Supplementary information

15.1 Statement on non-recurring profit or loss

Item

Year 2021 Year 2020

22,390,633.79

349,846.89

2,667,155.47

7,387,159.83

-6,533,510.78

26,261,285.20

Year 2019

1,745,902.60

139,843,100.37

1,611,689.60

2,737,315.17

24,525,276.77
11,970,096.15
-3,145,395.88
179,287,984.78

Description

Profit or loss from disposal of
non-current assets

Government grants included in the
current profit or loss (closely
relevant to enterprise business,
and except for government grants
enjoyed with the fixed
quantitative amount under the
unified standard of the state) . . .

Capital possession fee included in
the current profit or loss and
collected from non-financial
enterprises

Profit or loss from assets
investment or management
entrusted to other persons

Net profit or loss of the subsidiary
from the business combination
under common control for the
period from the beginning of the
period to the combination date . .

The profit or loss from changes in
fair values of financial assets
held for trading, derivative
financial assets, financial
liabilities held for trading and
derivative financial liabilities,
and the investment income from
disposing the financial assets
held for trading, derivative
financial assets, financial
liabilities held for trading,
derivative financial liabilities and
Other debt investments Debt
investments, except the effective
hedging relevant to the
Company’s normal business. . . .

1,740,436.70 25,623,958.55

86,742,709.47  119,601,371.53

14,936,683.50 6,899,214.00

3,776,983,744.96  526,992,784.23

-35,127,274.29 17,714,572.63
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27,439,675.52

68,882,717.66

47,709,846.22

16,873,958.06

1,029,672,127.98

40,442,422.33



Item Year 2021 Year 2020 Year 2019 Description
Other non-operating revenue

and expenses than the

above-mentioned items . . . .. .. 40,754,482.86 19,958,970.65 7,927,831.57

Other profit or loss conforming to
the definition of non-recurring
profitorloss.............

Sub-total . . . ....... ... .. ..

Affected income tax . . ... ... ..

Affected non-controlling interests
(aftertax) . . . ... .. ...

Total .. ...... ... ... . ...,

3,886,030,783.20
-18,658,314.09

-559,323,457.98
3,308,049,011.13

-15,108,383.68
701,682,487.91
-9,086,784.41

-81,197,749.51
611,397,953.99

15.2 Rate of return on net assets and earnings per share

1,238,948,579.34

-34,042,515.43

-92,313,364.69
1,112,592,699.22

Earnings per share (RMB)

Weighted
average rate of Diluted
return on net Basic earnings earnings per
Year 2021 assets per share share
(%)
Net profit attributable to common shareholders
of the Company . ..................... 17.11 0.76 0.73
Net profit attributable to common shareholders
of the Company after the deduction of
non-recurring profits or losses .. ......... 6.60 0.26 0.24
Weighted Earnings per share (RMB)
average rate of Diluted
return on net Basic earnings earnings per
Year 2020 assets per share share
(%)
Net profit attributable to common shareholders
of the Company . .......... ... ... ..... 3.41 0.14 0.14
Net profit attributable to common shareholders
of the Company after the deduction of
non-recurring profits or losses .. ......... 0.97 0.04 0.04
Weighted Earnings per share (RMB)
average rate of Diluted
return on net Basic earnings earnings per
Year 2019 assets per share share
(%)
Net profit attributable to common shareholders
of the Company .. .................... 12.04 0.48 0.48
Net profit attributable to common shareholders
of the Company after the deduction of
non-recurring profits or losses . .......... 10.06 0.34 0.34

Jiangsu Eastern Shenghong Co., Ltd.
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